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B5ER IXE
Chairman Wang Rong-Jou

The global economy was influenced by the U.S.-Iraq war
and the SARS epidemic in 2003, but fortunately the impact
was short-lived and there was quick improvement in the
international financial market as well as corporate and
consumer confidence. As a result, the world economy has
returned to its original growth track. In the United States,
private consumption and corporate investment have expanded
greatly under the stimulation of such favorable factors as the
maintenance of low interest-rate levels by the Federal Reserve
and the institution of tax reductions. The stronger-than-
expected growth in the American economy has spread to the
countries of Asia and Europe, leading to a general recovery in
the global economy. The latest economic outlook reports
issued by international economic and trade organizations, and
economic forecasting institutions, all point to optimism about
future global economic trends. The reports also predict the
acceleration of global economic growth in the year ahead,
resulting in the highest growth rate of recent years.

In Taiwan the government is engaged in planning for new
public infrastructures, promoting BOT projects to attract
private investment in infrastructure projects, speeding up the
progress of financial reform, working for the securitization of
real estate assets, developing key service industries, and
nurturing the digital content industry and electronic imaging
industry. These efforts are expected to stimulate domestic
investment. Market demand for funds is growing substantially
along with the steady improvement of the economy and the
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Taiwan Institute of Economic Research predicts that the
Central Bank will hold to a loose-money policy in the first half
of 2004, so that short-term interest rates will continue at a low
level. As the ongoing recovery of the international economy
stimulates a continued boom in exports, as domestic demand
strengthens steadily, as employment improves gradually, and
as the stock and real estate markets experience a constant
upturn, Taiwan's domestic economy can be expected to climb
to further heights this year.

During the past year the Taiwan Business Bank has
continued providing its small and medium business clients with
a full range of the financial services they need, including the
extension of SME guidance loans, the inauguration of micro-
financing for business start-ups, and the implementation of the
factoring business. In line with the government's economic
revitalization efforts, the Bank also stressed small business
loans in 2003; because of our good results in this field, we
were chosen by the Ministry of Economic Affairs as an
"outstanding performance bank" for the year. In addition, to
provide importers and exporters with foreign-currency
investment and risk hedging services, in July 2003 the Bank
set up a Treasury Marketing Unit (TMU) and introduced
various kinds of foreign-currency derivative products designed
to satisfy the varying needs of our clients. Southern and
Central Regional Loan Guidance Centers were established in
September and November respectively, to further enhance
operating efficiency and better serve our clients.

In the area of consumer financing, the TBB offers
substantive payback and VIP programs, issues a platinum
card, and upgrades its standard of service to the benefit of
outstanding clients. We have also strengthened out strategic
alliances (via the issuance of procurement cards, affinity
cards, and co-branded cards) and have opened a 24-hour
customer service center to provide professional, high-quality
customer services. We have also developed small consumer
loan products aimed at different consumer groups; these
include preferential programs such as Cash Card, cardholder
lotto loans, subordinated loans, educational loans, and group
loans for civil servants, educators, and the employees of listed
companies. At the same time we have inaugurated a diversity
of portfolio products including combined deposits, stock
transaction settlement, fund investment, and money-
management loans for "intelligent” money-management
accounts. In the area of e-commerce, we have upgraded the
value-added of the TBB's Internet banking system and the
VAB and FEDI value-added network systems, and we have

inaugurated online factoring business. New products such as
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these link the Bank intimately with central factories and their

upstream and downstream suppliers in developing a range of

SME credit businesses. Further, to integrate customer

resources the TBB has also completed the establishment of

Internet telephone securities ordering, a customer data

storage and customer relations management system, and a

micro-credit management system so as to reinforce the

marketing of corporate and personal loans.

In the new year of 2004, we will face the challenges that
are coming upon us one after another as a consequence of
market opening. As the TBB strives to achieve its targets, we
have set our hand to carrying out reform and innovation, the
key strategies for which are listed below:

(I) In Corporate Banking We Centralize on SME Banking,
While in Retail Banking Centralize on Consumer
Banking and Asset Management

1. Our bank is a specialized bank for small and medium
enterprise (SME). To get hold of our core business, we
strive for maintaining our existed customers while actively
developing potential new customers. We provide financial
assistance on the initiative period of an enterprise and then
work together by providing service in investment, trading
finance and factoring and enhancing our financial
management service to the SME.

2. Following the rise of GNP and living quality, the thinking of
"enjoy-first-pay- later" is gradually accepted by most
consumers. Therefore, there are many products of
consumer finance emerged on the market. Consumer
finance has become an important business chased by the
banking industry. Consumer finance is still one of our core
businesses in the year ahead.

3. Fully exploit our newly completed customer databank and
customer relationship management system to implement
our cross-marketing strategy. To fully understand the
customers' behavior in line with the individual consultant,
provide them with personal financial instruments like
insurance, mutual fund, credit card, security and bond etc.
to satisfy our customers with good financial services.

(Il) To Strengthen Capital Structure and Management

Soundness
1. To strengthen our capital structure and heighten our capital

adequacy ratio, we will raise capital of NT$5.5 billion and
plan to issue Perpetual Sub-Debt Cumulative Interest Bond
for NT$5.5 billion in 2004.

2. Set up an asset management company via the method of
debt-for-share swaps in order to effectively reduce the NPL
ratio and strengthen our capital structure.
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(Il) To Vigorously Liquidate NPL to Strengthen Business
Operation

1. To devise a practical and effective NPL liquidation plan, take
advantage of the continued preferential deduction of land
appreciation tax and the slow recovery of prosperity in the
real estate market to speed up the liquidation of the NPL.

2. The goal in liquidating NPL in 2004 aims at liquidating 20%
of NPL.

(IV) Properly Use the Established CRM System, Design
New Products and Develop Potential Customers to
Cross Marketing, Achieve the Greatest Marketing
Efficiency

1. Our CRM System was already implemented in Dec. 2003. It
consists of databank for financial statement analysis,
customer relationship management for corporate banking
and consumer banking. Help maintaining customer
relationship, designing marketing channel and product
through understanding the business and transaction
propensity of our customer.

2. To offer our corporate customers swift lending service
through properly utilizing the management system of credit
analysis and loan approval. At the same time, strengthen
full range financial service like the customer electronic
financial service software and multi-function internet

banking service etc.

(V) To Enhance Our Competitiveness and Increase Our

Value to the Society

Under such a market environment of bitter competition in
the banking industry, we need to strengthen our
competitiveness and build into a higher social value bank and
being preferrable to the customers.

To strengthen our competitiveness via achieving the
followings:

1. To raise our profitability, try to accomplish our yearly goal.

2. To continuously develop new products in line with
customers' needs.

3. Employee should carry arduous service and not compete by
cutting price. Strive for customer through arduous service
and have reasonable profit.

4.To broaden the business scope and reach the most
efficency of economies of scale.

5. To fulfill most functions of all branches and to utilize their

customer resources effectively.

(VI) Effectively Encourage Our Colleagues to Achieve
Goals of the Bank

To have all colleagues insistently progress to the goal,
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genuinely expand various business, we need to effectively
encourage our colleagues. Last year, our bank, with many
years' experience, developed an appraisal system of two
evaluation methods including performance and contribution,
set up an appraisal basis of self growth and comparison with
other branches.

1. To set up each branch's bonus standards according to

employee's contribution in achieving the business goals.

2.In line with the reducing personnel and business

requirement, actively excavate human resources.

This year is a pivotal year for TBB's transformation.
Although the banking environment is still competetive and
risky, it is still full of opportunities and developing space. Our
colleagues, in the face of such a dilemma, will continue
working diligently to build up a brilliant future. The following is
the result of our diligence in 2003 and our destination in 2004.

I. Business Operations in Fiscal Year 2003

(I) Major Business Achievements

1. According to the ranking of the world's top 1,000 banks
published in the July 2003 issue of The Banker magazine,
the TBB placed 239th in terms of total assets and 300th in
tier one capital. Among domestic banks, the rankings were
ninth and thirteenth, respectively.

2. Amend the code for real estate appraisal to increase the
rationality in evaluation. Also purchase web of IAK industry
information to give our credit analyst timely and accurate
industry information and thus improve the quality of our
loan.

3. Inaugurate Micro-start-up Loan, Industry Research and
Development Loan and Enterprise Merger Specialized
Loan. Promote Factoring business while setting up related
promotional team. Expand credit through Regional Credit
Center, raise SME loan ratio through SME small simple loan
and being gloriously appraised as the annual best-
performed financial institution by the Ministry of Economy
and the Ministry of Finance.

4. Inaugurate Easy Account to meet the demand of our
customer in investment, money management and simplify
the management of various account by combining account
of NT$ deposit, security settlement, FX deposit, trust fund
investment, and loan for money management into one
account of multiple functions.

5. Reinforce our web bank service system by increasing more

than 30 functions including scheduled fund transfer, FX
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transfer and on-line payment etc. At the same time, add
functions of fax or e-mail service in entry notice for
customers, pre-advice for money entry and pre-advice of
debit for prearranged transaction etc. to our value added
electronic banking service system (TBB's web) in order to

give customer a thorough electronic money flow service.

. Set up 353 ATM machines which can offer cross bank cash

withdraw by IC card to prevent from illegally side copy of the
ATM card stripe and deposit withdrawal by forged card.

. Set up a brand new corporate network bank under the

FXML operation platform to offer corporate customer single
and multiple entries transfer payment function with security
based authorization function of editing, verification and

release in on-line transaction.

. As for Security business, TBB hires external specialists who

run under a system of lower basic salary with higher
commission, 15 of our 16 branches with security business
have fulfilled the transformation. At the same time, original
employees of banking business have returned and been
properly positioned. The result is that the market share has
increased and the ratio of income from security business in
total income grows apparently compared with performance
in 2002.

. To encourage our colleagues for earlier retirement and

invigorate the labor, revise the regulation of preferential rate
deposit for retired staff after bank's privatization. From July
1, 2003, volunteer retired staff who has worked over 15
years in the bank and aged more than 55 years, is also
applicable to such an account.

. We have received approval from the Ministry of Finance to
engage in the New Share Certificate, Fully Paid Share
Certificate, Certification of Beneficial Certificates and
Taiwan Depository Receipts, Foreign-Currency Trust
investment by the Offshore Banking Unit in overseas
securities, and securities trust businesses, and have
instituted the funeral trust, real estate trust, and credit card
purchase of funds businesses.

The Visa and Mastercard cards issued are accumulated up
to 493,687 cards. Platinum cards were also issued. New
consumer loan (including Gold Coming cash card,
Cardholder Lotto loan, Subordinate Secured Loan etc.)
reached a balance of NTS 4,581 million at the end of 2003.
At the same time, inaugurate a 24 hours card service
center to improve the service quality.

Liquidize non-performing loan of NT$20 billion and write
off bad loan of NT$3,847.36 million. At the end of 2003,
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the non-performing loan ratio was 9.44% with a balance of
NT$ 66.4 billion.

Completed our first stage in CRM system, systematically
arrange store and analyze all of customer related
information. This system will lead us to understand
customer's transactions and to develop highly potential
customers. Also diligently set up Credit Analysis and
Approval System, to systematically manage related credit
analysis and approval procedure through automatically
processing control.

We introduce NDO ~ NDF derivatives business between
USD and CNY, complete on-line balance inquiry system for
our OBU customer and start up Floating Interest Rate Time
Deposit business of USD and EUR.

Establish specialized marketing team to enhance
marketing function: (1) Set up TMU marketing team:
specialized in marketing, planning and product design of
derivative products. Help branch to build up relationship
with target customer for derivatives products such as
forwards, option and etc. (2) Establishing FX business
marketing team: Help branch develop FX related business
of export, import, remittance, factoring, forfeiting without

recourse, forward, OBU and cross strait business etc.

Rigidly follow the rules of marketing in motion and visiting
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existed customers and develop new ones with branch

officers accompanied.

(I1) Budget Implementation, Income and Expenditures, and

Profitability Analysis
1. Budget Implementation, Income and Expenditures

Operating revenue for 2003 totaled NT$30.143 billion and
operating costs were NT$21.151 billion. Operating income
was NT$ 899.2 million. Gross operating income was NT$7.25
billion and operating costs amounted to NT$9.78 billion; after-
tax profit amounted to NT$110 million. The ratio of operating
profit to operating revenue was 2.41%, and the ratio of before-
tax profit to operating income was 3.24%. The spread between
deposit and loan interest rates was 2.47%, and the ratio of
after-tax net profit to shareholder equity was 0.28%.

2. Profitability Analysis

Caused by inferior market in macro-economy, depressed
real estate and stock market, and the low price marketing
strategy prevalent in the over heated industry, the quality of
our asset aggravated in these years. To effectively improve the
quality of our asset, we sold bad loan in the amount of
NT$3.1328 billion, write off bad loan NT$ 3.766 billion in total.
Then, in 2003 allocate NT$ 8.051 billion to various
appropriations (include writing off bad loan at NT$3.847
billion). Therefore, our income before income taxes is only
0.978 billion.

After eliminating the special allocations made for
improving asset quality, and lost in Everlight Investment Co.,
Ltd. investment, the Bank's pre-allocation before-tax profit was
NT$ 9.283billion; compare with the before-tax earnings of NT$
7.781billion in 2001 and NT$ 8.348billion in 2002, this was an
increase of NT$ 1.502 billion and NT$0.935 billion
respectively. This shows that profitability in 2003 was better
than in past years.

(lll) Research and Development

Three approved business R&D reports were completed
during fiscal 2003, as follows:
1. Internal rating based approach for credit risk, BASEL I .
2. Implementation of a performance rating system and
improvement of group competition.
3. Establishment of the TBB Customer Service Center and
Suggestion of its operation.
The following studies were carried out in accordance with
business needs:
1. Formulation of a "debt-for-share swap" method designed to
reduce the Bank's non-performing loans; this is generally

felt to have the same effect on NPL reduction as selling
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debt, and thus should be practicable.

2."A Study of Loan Interest Rate and Loan Processing Fee

Charge Standards." The study suggests the development of
transparent and representative market-type index rates to
use as a standard in setting loan interest rates, and for the
establishment of a flexible examination mechanism for
adjusting specific risks for individual customers. A unified
schedule of fees, and a minimum charge, should be
established for processing fees.

3. "Risk Control for Loans to Industries, Business Groups, and

Individual Enterprises." This calls for control of the risk of
loans to business groups through the use of risk
assessment factors, industry characteristics, and group
cross-controls. Three aspects are used to assess risk for
individual enterprises-finance, management, and outlook-
with different weightings given for the scale of the
enterprise, and the results are used to compile a company
credit rating chart to use as a standard for loans extended

to and credit ratings set for the individual enterprises.

4. A study of the internal rating method to assess credit risk

was carried out in response to the implementation of the
BASEL Il in 2006.

5. A study was carried out of the impact on the TBB of the

implementation, on July 1, 2005, of the allocation of
reserves for assessed bank asset losses and the method of
the collection of non-performing loans and the disposition of
bad loans.

Il. Operation Plans for Fiscal Year 2004 (Jan.
1- Dec.31, 2004)

( I') Major Operating and Business Policies

1. Continue concentrating on developing the two core
business of SME loan and consumer loan: through grade
scoring to encourage branch developing SME loan, develop
loan to the supplier and customer of current existed
customer. Furthermore, reinforce marketing through mass
media and research the possibility of marketing through
external salesperson, mechanism of external customer
service and expanding the marketing team through a
reimbursement system of lower basic salary with higher

commission in developing consumer business.

2. Strategic alliances will be formed, cross-marketing will be

carried out, the cross industry business will be
strengthened: enhance good business relationship with our

affiliated company-Barits Securities Investment and Trust
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Co. Ltd. At the same time, the 16 brokerage branches of
security business will aim at becoming an independent
subsidiary to raise the competitiveness and establish cross
marketing relationship.

.Increase the ratio of commission income : vigorously

develop new financial product to increase source of
commission income and strengthen up business in FX
credit card. trust security insurance agency and various
collection and agency sale etc. to increase commission

income.

. Bring the function of branches into play and strengthen our

competitiveness: establish the system of Regional Loan
Guidance Center and Standard Performance Evaluation
System to fully bring the marketing function of branches into

play and strengthen our competitiveness.

. Strengthen up the competitiveness in FX: Develop FX

payment function in web banking, devise combined financial
product and bring the TMU and FX marketing team into
function. Moreover, help customers in investment, finance

and risk management with enhanced FX business.

. In line with the development of various business, vigorously

set up the related information system: fulfill establishing the
customer relationship management system to analyze the
demand of customer and related transaction to find out
potential customers, establish management system for
credit analysis and loan approval to increase operational
efficiency, and establish FXML operation desk to meet the

demand from corporate customers in payment automation.

7. Actively writing off bad loans and planning for reinforcement

in operation and finance: In 2004, we will have cash capital
increment for about NT$ 5.5 billion and plan to issue
Perpetual Sub-Debt Cumulative Interest Bond for NT$ 5.5
billion to strengthen up our capital structure and raise our
BIS ratio. Besides, research the possibility of solving our
NPL and effectively lower our NPL ratio in coordination with
our NPL clearance program through establishing an asset
management company by debt-for-share swaps with our
NPL.

. Strengthen up the function of our account-officer /and

develop our asset management business: Strengthen up
the function of our account officer, develop our wealth
management business and vigorously bring in investment-
type financial products to attract good customer such as:
Principal Guaranteed Linked Bond, investment -type
insurance policy of investment and tax-saving functions and
FX combined deposit of fairly flexible capital etc. In the
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meantime, offer planning for investment and asset

management to service our customers.

(Il) Business Targets

1. Deposit: yearly average balance NT$ 815.2 billion.
(excluding due to bank)

2. Loan: yearly average balance NT$ 657.7 billion.

3. FX: transaction volume USD 35 billion.

4. Security brokerage: transaction volume NT$ 175 billion.

The above is a brief of the results of the TBB's operations
during the past year, as well as our future development
targets. In recent years, other banks have poured into the
TBB's field of specialization-SME financing-, to protect this
niche market we will strive to keep our existed customers
while working vigorously to develop new ones, helping them to
grow strong and to continue using the TBB as their primary
bank. We will also offer cross-straits investment and trade
financing services, and will provide factoring services. Besides
the strengthening of our SME financing business, our present
operating strategy also includes the expansion of our
consumer financing and wealth management businesses. Our
long-term operating target is the achievement of a 6:4 ratio of
corporate to personal loans.

The Taiwan Business Bank is one of top-10 banks in
Taiwan. Although the bank's NPL ratio is somewhat high, we
benefit from a substantial scale of deposits, loans, and
business units. The first priority tasks are to improve our
operating structure and enhance our profitability. To this end,
in 2004 we will carry out a capital increase via cash injection
and will plan the issuance of Perpetual Sub-Debt Cumulative
Interest Bond to build up our self-owned capital. It is the long-
term support and care of our shareholders, directors, and
supervisors, as well as the leaders of industry and the elites of
society, that have enabled the TBB to strengthen and grow,
and for that we extend our heartfelt thanks to all of you. In the
future, our entire staff will hold firmly to the operating principles
of progress, efficiency, and responsibility, and do their best
efforts with the aim of achieving a brilliant earnings

performance and creating profits for our shareholders.
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| . History

The forerunners of the Taiwan Business Bank were two
private savings organizations, one established in Taipei in
June of 1915 and the other in Tainan in July of the same year,
following the traditional practice of forming cooperatives.

Following the restoration of Taiwan to the Republic of
China on Oct. 25, 1945, these two organizations and two more
savings cooperatives were taken over by the Taiwan Provincial
Government and, on Sept. 1, 1946, were reorganized to form
the Taiwan Mutual Financial Co., Ltd. On May 31, 1947 the
Taiwan Mutual Financial Co. absorbed the Tokiwa Real Estate
Co., Ltd., and reached an accumulated capitalization of $10
million former Taiwan dollars. On June 1, 1947 the name of
the company was changed to the Taiwan Provincial Mutual
Loans and Savings Co., Ltd. Then, because of the similarity of
its business to that of a private cooperative, the name was
changed again in January 1948, to the Taiwan Mutual Loans
and Savings Co., Ltd.

Following the promulgation of the revised Banking Law in
1975, the company was reorganized, on July 1, 1976, into the
Medium Business Bank of Taiwan in line with the government’
s overall economic policy and the provisions of the revised
law. It was the first specialized bank established by the
government for the purpose of providing financing assistance
and guidance to small and medium-sized enterprises.

To cope with the liberalized and internationalized financial
environment, and to conform to the government's vision of
building Taiwan into an Asia-Pacific Regional Operations
Center, the TBB was transformed into a private bank on Jan.
22, 1998 and entered a brand-new age of operations. At the
time of its reorganization in 1976, the Bank's capitalization
stood at NT$500 million, and it had 50 branches as well as 58
sub-branches. To augment its operating funds and reinforce its
operating base, capital increases have been carried out
repeatedly until the current capitalization has reached
NT$31,357.22 million. The Bank's organizational structure is
continuously readjusted in response to business and operating
needs. In addition to the Auditing Department and the
Secretarial Department under the Board of Directors, there are
management units consisting of 17 Departments. Domestic
branches now number 124. In addition to the Offshore
Banking Branch, there are also three overseas units, including
the Los Angeles Branch, Hong Kong Branch, and Sydney
Branch.
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lll. Directors, Supervisors, and Top Managers
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Representative: 2006/06/14 Master's Degree, Graduate School of Law, National Supervisor,
Wang Rong-Jou Chungshing University Director, Department of National Taiwan Asset
Treasury, Ministry of Finance; Commissioner, National | Management Co.
Tax Administration of Taipei; Director, Investigation
Bureau, Ministry of Justice; Administrative Vice
Minister of Finance; Chairman of the Board, Central
Trust of China; Chairman, Trust Association of the
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President | Soo Jin-Fong Manager, Trust Department General Manager, Loan
Supenvision Department GM, Senior Vice President,
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of China
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Kuo Jiann-Jong Derelopment, National Taiwan Unirersity
EE BeR 900829 | 920615 =F 156,961,124 4934 | 156,961,124 5006 alTEISR EFRETE (B) N9EER. HEERESR | B | B | E
Director (ZERR) | 200108129 | 200306115 | 3 Years REER (B) NTESR Chairman, Tonlin | Nore | None | None
Hua Nan (95.06.14) Industrial Design, National Taipei College of Industry Construction &
Commercial Bank 2006/06/14 Chairman, Challenge Construction Inc., Tonlin Development Inc.
Representative: Construction & Development Inc.,
Kung Chin-Yuan Draco Construction & Development Inc.
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: EERARERs|  NRRA N SEEI RSN
e B | BEKARR BaERy | BEOSrachdn| SRR ERREANER | 2pze. §EAER)
B g [EE | AEEY | (EHERH)|  Stehodrgon Shaehading byspousesand | Srereholdinihe 130 (9 B ﬂﬂﬂﬂﬂz@% e SNVt
(#-) izl Inifal | Inauguration|  Tenure nauguration minor chidren | name of Thid SRR E Current posiion dnm[@nn;flhe_ﬂc:mpanywwl]hha
Tile Name Inauguration| ~ Date (Term ALY Edcalon CrerExetnee i this and oher mfgcso;l%v;er:fmiige
Dile omied) | BE | BENE | BB | #BUE| BE | 5BEE | BH | HBUE gy e Two | g
Shares | Percentage|  Shares | Percentage| Shares | Percentage | Shares | Percentage fitle | name | reatonship
EH E&L 901220 | 920645 SE | 30711334 | 10355 | 3297133 | 10515 WaXSERESR I RIRE W2 BB YHMERER (B (B | B ©
Director (Z3RRR) | 200112720 | 200300615 | 3 Years ROBTEE GM, Research & | Nore | Nong | None ;
Chang Hwa (95.06.14) International Trade Dept., National Chengchi University | Derelopment Dept. o
Commercial Bank 2006/06/14 Manager, Secretary, Deputy GM, GM of New York Branch, |  Chang Hwa %
Representafive: SVP & GM, Research & Development Dept. Chang Hwa | Commercial Bank o
Yeh Wan-Tu Commercial Bank
g5 3ty 920615 | 9206.15 =F 800,306 0025 800306 | 0026 BiEEE  SLCHENENRE  SLCHRERTE AEE | B | E|E
Director (SRR 200300615 | 200300615 | 3 Years SRES BUCHRERTES-ERE_EESR Employee of | None | None | Noe
EXTERR) (95.06.14) Yue-Dah commercial school Officer of TBB NeiLi br. Taiwan Business
Lee Hong Yen 2006/06/14 Director of 1th and 2th Tbb industry union Bank
TBB industry union
Representative
REERA|  REM 800603 | 920615 SE | 307134 | 10355 | 3297133 | 10515 ¥(EE EEROEFESROOME AROE.  |EOSRHETA|E | E | E
Resident | (E4BRZ) | 2000006003 | 200306115 | 3 Years SRNTREE  BRTRE Resident | Noe | Nore | None
Supervisor | Chang Hwa (95.06.14) Changhua Senior Commercial School EVP & General Supervisor of
Commercial Bank 2006/06/14 Manager, Hua Nan Commercial Bank; President, Taiwan Business
Representative: Taiwan Land Development Investment and Trust Corp., Bank
WuCS. President, Chang Hwa Commercial Bank
EZA IHE 80.07.15 | 920645 SE | 195137180 | 6435 | 142586571 | 4547 WARBLERD FRETEREIE MR BY | TREREE B B | E
Supenvisor | (BAENEBIRER) | 2000007115 | 200306115 | 3 Years Graduate School of Business Administration, National Vice President, | None | None | None
Ministry of Finance (95.06.14) Chengchi University Director General, Banking Central Deposit
Representafive: 2006/06/14 Examination Dept., Central Bank of China; Vice President, | - Insurance Corp
Wang NH. Central Deposit Insurance Corp.
EZA R 801015 | 920645 SE | 888002495 | 27917 | 888002495 | 28319 DEXSREED  PRECEY  SRERRE DREGEE | E | B OE
Supenisor | (REERF) | 20001015 | 200306115 | 3 Years HRETESEHE  BTEER Adisor, Central | None | None | None
Bank of Taiwan (95.06.14) Dept. of Accounting & Statistics, National Chungshing Bank of China
Representafive: 2006/06/14 University Instructor, National Chungshing University;
Chang TH. Auditor, Deputy Director General of Accounting Dept.,
Secretary of Board of Supervisors, Central Bank of China
EZA EEy 921009 | 921009 SE | 888002495 27917 | 888002495 | 28319 VASEERT  SERTEMDLEE afEle | E | E| B
Supenisor | (RERE) | 200310009 | 200310009 | 3 Years HESHTEE EEEUEEIANE Vice President, | None | None | None
Bank of Taiwan (95.06.14) Master's degree, Economy Dept Chinese Culture Bank of Taiwan
Representative: 2006/06/14 University, SVP &GM Credit Management Dept.,
Tzer-Cheng Lo Consumer Banking Dept. Secretarial dept. to the Board
EZEA R 900810 | 920615 SE | 888002495 27917 | 888002495 | 28319 EEAERORER BEBODOLE GEMEE | oRESDEE E | E | E
Supenvisor | (BERE) | 200110810 | 2003/06/15 | 3 Years Dept. of Banking and Insurance, Feng Chia University | SVP and General | None | None | Nore
Bank of Taiwan (95.06.14) GM, Securities Department, Bank of Taiwan Manager, Trust
Representative: 2006/06/14 Department
Chen Ming-Chang Bank of Taiwan
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(Z) EEKEA
(1) Top Manager

BENT : AR
Unit: Shares
ERRAREFY
- B | comaws | orwommmts
b areholdin spouses and Underage
i 24 BE HE iﬂ?ﬂ:ﬁ (EHERE) ’ - Children ’
Title Name Education Career Experience Date Tenure (Term
completed) e FERRLLI(%) e FERRLLI (%)
Shares Percentage Shares Percentage
pHisd HaY SEMOBTRRCERT | DHRTITITE  SEMGE  STEE 90.08.29
President | SooJin-Fong | MBA, New York Institute EIEIE  BERSERNIES  BEHA] 2001/08/29
of Technology 183 BXERREESEES  2EFIA
BRMER BY hERSER (R) REE
Z\ RESHEERE (R) NOES
SVP & General Manager, Trust Department
General Manager, Loan Supervision Department
GM, Senior Vice President, Land Bank of Taiwan;
Director, Fuh-Hwa Securities Finance Corp.;
Director, Union Bank of Taiwan; Director,
Farmers' Credit Guarantee Fund; Deputy
Secretary General, Consultant, Bankers
Association of the R.0.C.; Supervisor, Chung
Hsing Bills Finance Corp. Director, Taiwan Asset
Management Co.
i ZBRF HARBEER SECHERE 8 5958 T TR 90.08.29 541,324 0.017 105,127 0.003
Executive | Lee Chun-Sheng | Dept. of Law, National B MeREEE (k) NIERES 2001/08/29
Vice Chengchi University VP & General Manager, SVP & GM, VP,
President Secretary General, Taiwan Business Bank;
Director, Union Real-Estate Management Corp.
Bl Bing YIEREFERL SETFEIE 8 RS EEEEWE | 900829 157,024 0.005
Executive | Liao Shi-Shun | Master's Degree, Law Dept., | RREHERE () LIERA  BIEHRE 2001/08/29
Vice Chinese Culture University | S5t (1) REIES
President Deputy General Manager, General Manager,
Vice President, Director, Secretary General,
Taiwan Business Bank; Supervisor, Central
Bills Fiuance Corp; Director, Barits Securities
Investment Trust co.
Bl BHE ZERNABCEERET | SECHRE  HRE  AREIE TR B 90.08.29 72,492 0.002
Executive | HuangSin-Gi | MBA, University of Texas | LIE#IREE (B) ATEZA  BIHNEL 2001/08/29
Vice £ () NIES BERELE () AF8
President BEZA
Vice President & Deputy GM, Chief Office
Representative, SVP & General Manager,
Taiwan Business Bank; Supervisor, Barits
Securities Investment Trust Co.; Supervisor,
Taipei Forex Inc; Managing Supervisor, Union
Real-Estate Management Corp.
Big TEE BEABLERT SECHREITE TR T PRESER 90.08.29 79,574 0.003
Executive | Wang Ji-Sheng | Master's Degree, Law () REIES - BUESRERE (B) 27 2001/08/29
Vice Department, National EZA
President & Taiwan University Deputy Director, SVP & General Manager, Director|
Head Auditor Taiwan Business Bank; Director, Central Bills
Finance Corp; Supervisor, Barits Securities
Investment Trust Co.
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(2) BEARRZEZIRE

() Major Institutional Shareholders

YN LT EAREZEEIRE (5% 1 0 % E)
Shareholder Major Holders of Shares in Institutional Investors ( shareholding over 10%)

BAERER

Ministry of Finance

(BERRTHERE)

Government Agency

EIRTT

Bank of Taiwan

(BIEB D BREER)
100% Owned by Ministry of Finance

ST IIRTT
Land Bank of Taiwan

(BIEB D BREEER)
100% Owned by Ministry of Finance

FEEIRT

First Commercial Bank

H—ERIERAT
First Financial Holding Co. Ltd.

EEESES

Hua Nan Commercial Bank

ErRERIERAT
Hua Nan Financial Holding Co. Ltd.

EZIAEES 2N ]

Chang Hwa Commercial Bank

BAERER

Ministry of Finance
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(B0) EAIRRZ EERERBEARRARSE

(IV) Institutional Shareholder of Major Shareholder being Institutional Shareholder

~

BN IR

Name of Institutional Shareholder

BN IR 2 EERRE

Major Shareholder of Institutional Shareholder

BATRER

Ministry of Finance

ERTI TR

Governmental Agency

S—ZRERAT
First Financial Holding Co. Ltd.

BATRER ~ &EER1T
Ministry of Finance, Bank of Taiwan

EEZRNERAT

Hua Nan Financial Holding Co. Ltd.

BRI

Bank of Taiwan
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IV. Required Professional Knowledge and Independence in Directors and Supervisors

EXE
(BFERERIRER) =
Wang Rong-Jou Yes
Ministry of Finance Representative
mEe
(BAERERINER) =
Soo Jin-Fong Yes
Ministry of Finance Representative
BIE
BiRMARE) =
Chou A-Ting Yes
Bank of Taiwan Representative
SEE
GIRINER) 2
Kao Ching Chang Yes
Bank of Taiwan Representative
EFESB (—RAR)
Huang Hsiu-Nan =
First Commercial Bank Yes
Representative:
FEF
(BFERERIRER) =
Lee Chun-Sheng Yes
Ministry of Finance Representative
RIRNE
(BAERERINER) =
Wu Tsan-Hei Yes
Ministry of Finance Representative
RGIE
(LERIER) =
Hsiao Chih Huei Yes
Land bank of Taiwan Representative
BrERE
BIiRMARE) =
Chou Chau-Hsiung Yes
Bank of Taiwan Representative
BRFIE
(BRAR) 2
Chiu Dan-Chih Yes
Bank of Taiwan Representative
FFAIR
(BRAR) =
Hsu Song-Ken Yes
Land Bank of Taiwan Representative
El=ta)
(—ERAAR) =
Kuo Jiann-Jong Y;E
First Commercial Bank es
Representative
BRER
(FERRR) -
Kung Chin-Yi =
ung Chin-Yuan Yes

Hua Nan Commercial Bank
Representative




TAIWAN BUSINESS BANK

& REABATULERE AR e
Qualitontion | FIBRATRIBAES TIEEE oo ] TR (R . _
Over 5 years working ompliance with Independence requirement (Note) & st
experience in commerce * Remarks
"= legal ~ finance or other fields
Name important to the company 1 2 3 4 5 6 7
EBL
(EERIR) -
Yeh Wan-Tu YE N N v N N v
Chang Hwa Commercial Bank es
Representative
FIRHK
(EBEIREETEHR) 2 v N v v R v
Lee Hong Yen Yes
TBB Industry Union Representative
(EIRIAR)
Wu C.S. = v v v v v v
Chang Hwa Commercial Bank Yes
Representative
FrE
(BAEREMAER) = v v N v v N
Wang N.H. Yes
Ministry of Finance Representative
SRS
(BIRNER) = V x/ N v x/ N
Chang T.H. Yes
Bank of Taiwan Representative
FRIZERY
(BIRHRR) 2 v v v v v N
Tzer-Cheng Lo Yes
Bank of Taiwan Representative
RIA=
aiRi®x) =3 v v N N N N
Chen Ming-Chang Yes
Bank of Taiwan Representative

5 IEBUITEIBESEREmRZEEAT ¢
CIFRATZZREAXNERMREEZES - BEEANZEA - EEREIHATNIRATIBIES ~ BIUEZAE » TELR -
 FEEIBERFERATERITIRDBER D2 — U LISIRET R 2BERARRE -
IR IBABZEBNE T RFLURNERIEE -

. FRERNTERMFS - EBERIFHELATDMIBCES ~ BEEA ~ KIBASRFRED A LR -

1
2
3
4. FFERFHBRATERTIROVBABRDZAULAEARRZESE ~ BEEA ~ ZEAXNFRAABAEARREZES - BEA - ZEA -
5
6

 FRBELO—FRIRH QTR - B  ARFRPB - BEZEEAL  BE 88 ATNMBEEZEXTE - 58BA  ES
(IE=E) ~ BEEA (BF) ~ KEARHERS -
7 IFRRELERB T TIRPTEIZAATIEARA -

Note : Meanings for each number in compliance with independence requirement

-

N

s

~

.Not an employee of company or director, supervisor or employee of an affiliated enterprise, However, not includes those work as

independent director or supervisor of parent or subsidiary company.

.Not directly or indirectly hold 1% or more of total outstanding shares of company, or one of the top ten natural person shareholders of

the company.
Not a spouse or dircit realation with in the second tier of Kinship of any person in the preceding two subparagraphs.

.Not a director, supervisor, employee or director, supervisor employee of the largest 5 institutional shareholder for institutional

shareholders holding more than 5% shares.

.Not a director, supervisor, manager or shareholders holding 5% or more of the shares of company or institutions having business or

financial relationship with the company.
Not an owner, partner, director, supervisor, manager or his spouse of a consultant, individual proprietorship, partner, company or
institution which ever offered the company or relative enterprise financial, commercial and legal etc. service recently in one year.

.Not a legal entity or its representative defined in the 27th article of the company law.
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o
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=
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=
X
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i EEER

ElllR

V. Training to the Director and Supervisor

iEERE
WH #8 AEEH Trlring perod E2 L EERB | EBRARANE | W
Title Name Inauguration I entity name of course Training hours | As required or not note
date it 2
From To
EAEBRRA IRE 92/06/15 921209 | 9212009 | HEEARELATRERE BEATREBHRERETENE 4 E
Representative of | Wang Rong-Jou| ~ 2003/06/15 2003/12/09 | 2003/12/09 | CGA Corporate Governance Guidance of policy and action to Yes
Institutional Director Association strengthen up corporate goverance
91217 | 91217 | HMEEAPEREEFENET | VBESERUERIEET 3 E
200312117 | 200312117 | IFEEERE Frequently asked question and legal Yes
Securities & Futures Institute responsibility in financial statement
EAEBRRA 157 92/06/15 QM4 | 924 | HEEANEREESERST | SEHIREFNECER 3 =
Representative of | Soo Jin-Fong 2003/06/15 200311724 | 200311/24 | BEEERE Responsibility of director and supervisor Yes
Institutional Director Securities & Futures Institute to the internal control of company
EAEBRRA ) 92/06/15 QM4 | 924 | BEEANEREESERET | SEHFREENECER 3 =
Representative of | Huang Hsiu- 2003/06/15 200311/24 | 200311/24 | BEEERE Responsibility of director and supervisor Yes
Institutional Director Nan Securities & Futures Institute to the internal control of company
EAEERRA KB 92/06/15 9212118 | 9211219 | MEEAPEREESEHET | SFEEZARBWER 12 E
Representative of WuCS. 2003/06/15 | 200312118 | 200312119 | BEEEEE Practice of independent director and Yes
Institutional Director Securities & Futures Institute supervisor
EAEERRA THE 92/06/15 921126 | 921126 | HIHEESEHMREEERE aitATaEHE 6 =
Representative of Lee Chun- 2003/06/15 2003/11/26 | 2003/11/26 | MOF Security and Future Seminar for corporate governance in Yes
Institutional Director Sheng Commission Taipei
EABBARA BT 92/06/15 Q1027 | 921027 | BEEATEREESESREN Corporate Governance in Taiwan-Issues 3 =
Representative of | Yeh Wan-Tu 2003/06/15 200310127 | 200310127 | FEEERE and Challenges Yes
Institutional Director Securities & Futures Institute
9211006 | 9211006 | HEEAPEREEFEHST | JEATHEINBEED 3 =
2003/11/06 | 200311/06 | HEEERE Corporate Governance in Taiwan-Issues Yes
Securities & Futures Institute and Challenges
BAEERARA EEH 92/06/15 9211006 | 9211006 | MEEAPEREEFEHST | JEATHEINBEED 3 =
Representative of | Tzer-ChenglLo |  2003/06/15 2003/11/06 | 2003/11/06 | FREESE Corporate Governance in Taiwan-Issues Yes
Institutional Director Securities & Futures Institute and Challenges
BAEEARA FEX 92/06/15 9211029 | 9210830 | MEEAPEREEFEHET | BUEFERSARENEYR 12 =
Representative of | Hong-YenLee |  2003/06/15 2003110129 | 200310130 | FEEERE Practice of independent director and Yes
Institutional Director Securities & Futures Institute supervisor
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N EERRRERFIEE

VI. List of Major Shareholders and Related Shares 54T B
Unit: shares
95 925F
FY2003 FY2004
R e FFEIRE FERREEER (%) BRI =t FHEREE BRI EUE ?
No. Name Shares GRl) & (B & (B & (B & =
change in change in change in change in —0_9
shares pledged shares shares pledged shares =h
[¢’]
RIS
1 Bank of Taiwan 888,002,495 28.319 (10,000,000) 0 0 0
EZIA=E S
2
Chang Hwa 329,711,334 10.515 0 0 0 0
commercial bank
B—EFRIRT
3 ) ) 207,063,202 6.603 0 0 0 0
First commercial bank
AT ihiRiT
4 Land bank of Taiwan 160,722,174 5.126 0 0 0 0
EEEHEIRT
5 Hua Nan commercial bank 156,961,124 5.008 0 0 0 0
BAERED
6 Ministry of Finance 142,586,571 4.547 0 0 (52,550,609) 0
S BTEXAEED (S158IE) - 5 VII. Issuance of Capital and Shares (including

(—) |OEXTRED (SR

Bz (SBNAEREZS) SHPT
BAFEEREREIRIRESREZH

1718/

 BRREE

ag=g—+t=faTta"+"8rx- %
TREB=tT—E=FAEEsE+8=F

B - 9REER -

n

Preferred Stock), Financial Bond
(Including Overseas Bond), Participation
in the Issuance of Overseas Depository
Receipts and Stock Warrant for Employee
Capital and shares of the bank (Preferred stock
included): Total capital NT$ 31,357,220,000, total
issued stock 3,135,722,000 shares. Only common

stock was issued.
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(=) ERESSFBITIBA

(I1) Issuance of Financial Bonds

2290 1N (B RENBMIES | F0-1ZRE)RBNEMES | F0-1ARNE)RBAIEAIES | F0-1RR(E)RBRIENIES
ﬁﬂﬁﬁﬁﬁ No. 90-1A Long-Term No. 90-1B Long-Term No. 90-1C Long-Term No. 90-1E Long-Term
Type of Financial Bond Subordinated Bonds Subordinated Bonds Subordinated Bonds Subordinated Bonds
RFEMRIERE « SCR 90.11.7 90.11.7 90.11.7 90.11.7

Date and No. of
Government approval

BBRIZ509000075975%H
Nov. 7, 2001; Tai Tsai Jung
0900007597

BBRIZ509000075975%
Nov. 7, 2001; Tai Tsai Jung
0900007597

BBREIZ509000075975%
Nov. 7, 2001; Tai Tsai Jung
0900007597

B8125090000759757H
Nov. 7, 2001; Tai Tsai Jung
0900007597

2170

Date of Issuance

90.11.20
2001/11/20

90.11.20
2001/11/20

90.11.20
2001/11/20

90.11.20
2001/11/20

[EEC] Fa1ET ~ 5,00087T AaM1{85T ~ 5,00087T Fa1ET ~ 5,00087T B85 ~ 5,00087T
Face Value 1,000&7T ~ 10087 1,000&7T * 10087T 1,000&7T ~ 10087 1,00087T * 10087T
NT$100 million, NT$50 million NT$100 million, NT$50 million NT$100 million, NT$50 million NT$100 million, NT$50 million
NT$10 million, NT$1 million NT$10 million, NT$1 million NT$10 million, NT$1 million NT$10 million, NT$1 million
R1IER HEETERT HEETERT HEETERT REETERT
Issuing Price Full face value Full face value Full face value Full face value
EEEL] HaE39.39(87T HasiET HEM12.04(87T #Ta68.02(87T
Total Value NT$3.939billion NT$0.5billion NT$1.204billion NT$6.802billion
[ES BEEFFIEK3.75% HEITFFIZRI.7% BEEFFIEK3.8% EEFFIER3.7%
Interest Rate Fixed rate 3.75% per annum Floating rate 3.7% per annum Fixed rate 3.8% per annum Fixed rate 3.7% per annum
HRBR 1055 1055 1058 TEHR
Term EH#AE : 100115208 EHAE : 100118208 EH#AE : 100118208 EIHRH - 975115208
Maturity 10 years 10 years 10 years 7 years
Nov. 20, 2011 Nov. 20, 2011 Nov. 20, 2011 Nov. 20,2008
BETE WhFREREE B FiE EEOE  SNFESFES WOFREREE  FIH—X EHE—ER
Method of Repayment BEEARDZ— hpe— B One-time repayment upon
Callable after 5 years, and repay| Non Callable, repay one-fifth of Callable after 5 years, One-time | maturity
one-fifth of the principal starting | the principal starting from year 6 | repayment upon maturity
from year 6
EREREE FRRHAET FRREAI FRRHAIET FRRHAMGR

Planned Use of Funds

Medium and Long-Term Loans

Medium and Long-Term Loans

Medium and Long-Term Loans

Medium and Long-Term Loans

IR ENERERFE S TR — AR
BRIEBBELPELE
Ratio of Major Debts to Net
Worth at End of Year Prior to
Application for Issuance

13.9415
13.94 times

13.9415
13.94 times

13.9415
13.94 times

13.941%
13.94 times

IR ERAREHAR 351 TRI— AR
BREBRROFELER

Ratio of After-Tax Profit to Net
Worth at End of Year Prior to
Issuance

4.61%

4.61%

4.61%

4.61%

BB ARERAR 31 TRI— R
BRENTRERR B AR
SRt ®

Ratio of Non-Performing Loans
to Total Loans at End of Year
Prior to Issuance

6.88%

6.88%

6.88%

6.88%

BB RN ERA R S T AR S 3
IR—FEREFEZ LR
Ratio of Value of Bonds During
Year of Application to Net Worth
During Year Prior to Issuance

63.78%

63.78%

63.78%

63.78%
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ERESESR

Type of Financial Bond

5890-2R (HA) REARIE I &S
No. 90-2 Long-Term
Subordinated Bonds

55903 (H) REARIBLI B
No. 90-3 Long-Term
Subordinated Bonds

5590-4 0 (HR) REBRIBAL 25
No. 90-4 Long-Term
Subordinated Bonds

PREEHMRERS 30k

Date and No. of Government approval

90.11.7
B BAIZ5090000759757 K
Nov. 7, 2001; Tai Tsai Jung

90.11.7
BBAIZ5090000759757K
Nov. 7, 2001; Tai Tsai Jung

e~}
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90.11.7
BB1RIZ509000075975% %
Nov. 7, 2001; Tai Tsai Jung

0900007597 0900007597 0900007597
An=L:i] 90.12.24 91.01.10 91.08.21
Date of Issuance 2001/12/24 2002/01/10 2002/08/21
EEE MBI ~ 500087 FE#E1,00087T MaBET
Face Value 1,00087T * 10087T NT$10 million NT$100 million
NT$100 million, NT$50 million
NT$10 million, NT$1 million
R1IER HEETERT HEETERT REETERT
Issuing Price Full face value Full face value Full face value
e HatE30ET FatksT aH20{8T
Total Value NT$ 3 billion NT$ 0.2 billion NT$ 2 billion
Fl= HEIFERIE3.9% BEIEFAE3.95% HENTRIE2.85%
nterest Rate Floating rate 3.9% per annum Fixed rate 3.95% per annum Floating rate 2.85% per annum
HAIR T T 5TFHA
Term E#AE : 975128248 E#AE : 9818108 EHAH : 96F8H21H
Maturity 7 years 7 years 5 years
Dec. 24,2008 Jan. 10,2009 Aug.. 21,2007
BRITE EH—ER EH—ER HH—REE
Method of Repayment One-time repayment upon maturity One-time repayment upon maturity One-time repayment upon maturity
EREREE FRREAI FRRHAET FRHIRER
Planned Use of Funds Medium and Long-Term Loans Medium and Long-Term Loans Medium and Long-Term Loans
BT —EERRECEE | 13.048 13.941% 13.94f%
BELPEZLE 13.94 times 13.94 times 13.94 times
Ratio of Major Debts to Net Worthat End
of Year Prior to Application for Issuance
BIEEREHR R —EERRERER | 461% 4.61% 4.61%
BRBEZLER
Ratio of After-Tax Profit to Net Worth at
End of Year Prior to Issuance
BIEENEREHR S TR —EEROR BB | 6.88% 6.88% 6.88%
AR W RS REREZ LR
Ratio of Non-Performing Loans to Total
Loans at End of Year Prior to Issuance
OEENERR R T EE RS RITA—F | 63.78% 63.78% 63.78%

EREPEZLE

Ratio of Value of Bonds During Year of
Application to Net Worth During Year
Prior to Issuance

(=) SHEBITENFEEBIRITIEA - E -

() ETRBREREZRIT
ETERE - N8 -

&Rz - ATAHREELT

(I) Participation in Issuance of Overseas Depository

Receipts: None

(IV) Issuance of Stock Warrant to Employee: None
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| .Business Contents

() Scope of Business

The TBB operates as a specialized bank for small and
medium sized businesses in accordance with the provisions of
the Banking Law. In addition to actively providing small and
medium sized enterprises with financing and assistance to
help them improve their production facilities and financial
structures, the Bank is also responsible for numerous policy-
type tasks. At the same time, the Bank accepts deposits,
extends loans, handles foreign exchange and trust business,
and undertakes other commercial banking operations. The
TBB is, therefore, a specialized financial institution with the
comprehensive functions of a commercial bank, savings bank,

and trust bank.

The Major Services of the Bank
1. Acceptance of checking, demand deposits and time
deposits
. Issuance of financial debentures
. Extension of various loans

. Discounting of bills

2

3

4

5. Investment in securities

6. Processing of domestic remittances

7. Acceptance of commercial drafts

8. Issuance of domestic letters of credit

9. Issuance and Endorsement of corporate bonds

10. Domestic guarantee business

11. Acting as agent for payments and collections

12. Selling of government bonds, treasury notes, corporate
bonds, and corporate stocks

13. Sale of gold and silver bullion, gold and silver coins

14. Handling of the credit card business

15. Handling of short-term bills brokerage, proprietary dealing,
certification, and underwriting

16. Rental of safe deposit boxes

17. Handling of custodianship and warehousing

18. Provision of agency services related to business items
listed on the business license or approved by the central
government authorities

19. Handling of export and import financing, general inward
and outward remittances, foreign currency deposits and
loans, and guarantees for foreign currency guaranteed
payments

20. Handling of businesses permitted by the Trust Business
Law.

21. Handling of stock brokerage and proprietary dealing
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(D) BE_FERIEEBER
AOIBN+TN\FE—RB—HEHRNNEEEE

WRESS > BFe—R—HE+"B=+—

BR—%FE - LM+ 2FE (92.1.1-92.12.31)

FIEEFEEERBAT ¢

1. FFREEFS
ENTIET_EEGHRREBERITAE
8,634.76{870 r WAL+ —H+_REEMN
451.9687T » IBINLEHEZ35.52% ©

R _FEGMEBHRIE®RER

Deposits Business Performance for Recent Two Years

22. Proprietary trading of bonds

23. Securities margin Trading

24. Associate services of futures commission merchants

25. Account receivable factoring business approved by the
central government authority

26.Provision of other services approved by the central
government authority

27.Provision of derivative financial products business
approved by the central government authority

(Il) Business Performance for the Past Two Years

With the change in the government's fiscal year to the
calendar year beginning Jan. 1, 1999, the period of Jan.1
through Dec. 31 is treated as "fiscal year". The Business
Performance for the FY2003 (Jan. 1,2003~Dec. 31, 2003):

1. Deposits
At the end of December 2003 total deposits in the Bank
stood at NT$863.48 billion; compared with the end the Dec.
2002 this was an increase of NT$45.2 billion, for a growth
rate of 5.52%.

B : atEsT
Millions of NT Dollars

FE N+HK N+—FE
FY End of FY2003 End of FY 2002
BE ; &% ez Er | EE=R
Type of Business Amount % Amount %
SEHAMEE R 295,099 34.18 249,934 30.54
Demand Deposits
EHAIE 244,750 28.34 283,450 34.64
Time Deposit
TEHRAREE G 264,081 30.58 243,108 29.71
Time Savings Deposits
RNEFR 5,229 0.61 5,641 0.69
Treasury Deposits
[EEEZ 54,317 6.29 36,147 4.42
Due to Banks
a5t 863,476 100.00 818,280 100.00
Total
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2. IGRER 2. Loans
S+ F+ T HE » ARG ER TS The amount of loans outstanding at the end of Dec. 2003 %
J— J— 1=V TANG B EE /s [}
l totaled NT$635 billion; compared with the end of Dec. 2002 s
#56,350f87 - BN+ —F+ _FEREN this was an increase of NT$11.536 billion, for an increase %
115.36{87T » IBINLE3K1.85% ° rate of 1.85%. g
oz}
B0 FEMMREBERIEER S .
. B8 : FEMSEET 2
Loan Business Performance for Recent Two Years Milions of N1 Do 2
e N+—HE N+—EE 5
FY Dec. 31, 2003 Dec. 31, 2002 o
i e fied 2% te®
iypolofiBlisiness Amount % Amount %
FEHRRGR 204,739 32.24 182,370 29.25

Short-term Loans

FREARGR 188,954 29.75 205,158 32.90
Medium-term Loans
FREAGR 241,389 38.01 236,018 37.85
Long-term Loans
IR IGK 282,135 44.42 260,536 41.78
Credit Loans
PRI 352,947 55.58 363,010 58.22
Loan Secured
A&t 635,082 100.00 623,546 100.00
Total

3. NEEZEEFS 3. International Banking

The total volume of foreign exchange transactions

undertaken by the Bank during FY 2003 was US$32.766
70 BN —FERIN6 18T - IR billion; compared with FY 2002 this was an increase of US$

RN+ ZFENEXFIRHINES27.66{5E

22.88% o 0.61billion, for an increase rate of 22.88%.

R _FENEXBRLEBRR

Bl : B8

International Business Performance for Recent Two Years Millions of US Dollars
FE N+-FK N+—FK
EY FY2003 FY2002
Me S fied =% e
Type of Business Amount % Amount %
HOZERS 1,781 5.44% 1,773 6.65%
Export
273 2,923 8.92% 2,284 8.56%
Import
PEREERE 28,062 85.64% 22,609 84.79%
Remittance
& &t 32,766 100% 26,666 100%
Total

5t NEXEFFRMEBIRDBUROBUBRMESETEY -
Note: OBU included.
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4 {SEEEFS

(1) WZIEERRETETER  BENTIE
T ARILNZIEERRIETERFEHERLE
HRFEME252(8TT » BN +—FEIBINFT
BME92{8IT - IBINLEERIR57.75% - L+
FERWNZEEARETERRME (F==H
RESEEST) RITEME6,941887T » ]
N+—FEZINFE  IBINEEERAS
161.04% °

RERITHEH : T FEZTREEEF
IDEREERFTAMES63EIT » MN T+ —FEIZ
INFEME171187T » 1BINEEER443.59% -

MEAZETT

(2)

4. Trust Business

(1) Non-discretionary trust funds: The total value of
nondiscretionary trust funds entrusted to the Bank in FY
2003 was NT$25.2 billion (Domestic bond funds not
included).

The total amount of these trust funds with the Bank at the
end of December 2003 was NT$6.94 billion, up NT$4.3
billion over FY 2002 for a growth of 161.04%.

(2) Custodial banking: The total value of assets taken under
custodianship in FY 2003 was NT$56.3 billion, for an
increase of NT$17.1billion or 43.59% over the previous
year.

(3) Securities certification : The total value of securities

certified by the TBB during FY 2003 amounted to

NT$12.653 billion

(3) IREZFER : N+ FEPHERESE
BERERFTENE12,653E 8T °
Rif —FEEEEHBERILIRE
BEfi] : FTAMEETT
Trust Business Performance for Recent Two Years Millions of NT Dollars
- FE N+=FE Nt+—E8
Y FY2003 FY2002
Item
WZIEER RS ER IR 25,253 16,008
Balance of Non-discretionary Trust Funds
INZIEERARERETRME (FESRARESEES) 6,941 2,659
Amount for Non-discretionary Trust funds
(domestic bond funds not included)
IWZIEERARETESRERNIESEETIRE 14,302 8,768
Balance of Non-discretionary Trust funds invested in domestic bond funds
RERITEBREEETIIRE 56,363 39,254
Total Average Custodial Assets
EES T E e Sy 12,653 21,953
Volume of Securities Certification

5. SBFES

(1) FESIEHER 2 EZTEERERESN
R XAR 158,628E & IT » RO1FEIEM
29,4328 & 7T  BINEEEA322.78% ©

(2) BEMELE  REEWIBEEESEMNEE
B IIERRE 1,042 87T - BRO1EEIZIN

212887 » BINLEERZS25.54% °

5. Securities Operations

(1) Securities brokerage : The total volume of securities
transactions undertaken on behalf of customers during
FY2003 amounted to NT$158.628billion; compared with
FY2002 this was an increase of NT$29.432billion, for a
growth rate of 22.78%.

(2) Securities margin trading : The average balance of margin
trading undertaken in FY 2003 was NT$1.04billion,
compared with FY 2002 this was an increase of

NT$0.212billion, for a growth rate of 25.54%.
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(3) HAEXXZEHENZER - 920 E 2 MO HE (3) Futures Introducing Broker: The total contracts of
- introducing broker transactions during FY2003 were 5
51,8791 » BRO1EEE1BIN39,5521 » 1IN g _ urng e >
51,879, compared with FY 2002, this was an increase of e
#R73320.85% ° 39,552 contracts for a growth rate of 320.85%. e
1
i
R _FEESEHBERIEERTET . @
e . BT : FAESET/O% &
Securities Business Performance for Recent Two Years Millions oiﬁ Dollars/ Cizcts,% 5
FE N+FE N+—5E 2R Growth rate 6
1BEE FY FY2003 FY2002 M- 3
tem §) @ @ 5
SISO TR AN R R 158,628 129,196 22.78% 2
Total Stock Trading Amount in Brokerage
SESRIEEFEEREE 1,042 830 25.54%
Balance of Securities Margin Trading
EELS PN NE S EyES (M 51,879 12,327 320.85%
Contract no. of Futures Introducing Broker contracts contracts
BEEERBREF(WER)ERE 9,735 7,083 37.44%

Balance of Bond Trading (repurchase)

FEHATR 2S5 2530 SR R R INER 859 322 266.77%
Amount for Bills Certification and Underwriting

6. (SRR
6. Credit Cards

Rif _FEERFEBHRILERR

. . BHLEET/ R
Credit Card Business Performance for Recent Two Years Millions of NT Dollars / No. of Cards
= <2 n+=EE Nt+—EE

FY FY2003 FY2002

Item
TRARSE 8,671 6,531
Card Transaction Volume
RiERFE 493,587 339,729
Accumulated No. of Cards Issued

R =FEAFREHBIFEWABHE .
. . BN BET
Credit Card Business Income for Recent Three Years Millions of NT Dollars
FE N+=FE N+—=FE N+EFE
FY FY2003 FY2002 FY2001
IE[=]
Item E8 tEE =8 tEE ] tbE
Amount % Amount % Amount %

RBI-RFHEEUA 154 12.76 121 51.25 83 45.8
Card Transaction Commission
BIREUA 203 16.82 115 48.70 98 54.08
Revolving Credit Interest
SHEZRIUA 850 70.42 — — — —
Consumer Loan Income
=5 1,207 100 236.11 100 181.20 100
Total

fi5T « REIEN+—FIENNHIREEZRES » FTIEHETREFBBEN+—F=FDEEERY » —RHBEERRN+—FEIBREFAE0 » B
ENA—FLUBIZWAER -

Note: The Consumer Banking Department was established on 2002. New consumer loan inaugurated on Mar. 2002. Original consumer loan was
sectioned and transferred to the Consumer Banking Department at the end of 2002.There is no formal income data for years earlier than
2002.
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7. IREER
7. Investment Business
(1) FEHARE

(1) Short-Term Investments

R _SFEEHRERRIE®RR

Short Term Investments for recent 2 years

BT : HTEMTIT

Unit: Thousands of NT dollars

REIFEN 92.12.31 91.12.31
Iltems Dec. 31 FY 2003 Dec. 31, 2002

&S 2,013,856 1,257,143
Stock

2 3,769,400 4,608,207
Fund

=1 5,783,256 5,865,350
Total

(2) RHEIRE GGEZ2REBRESHE (MBHR) MBRRIGEZRIARERE)

(2) Long-term Investments (For more information, please refer to reinvestments, and chapter 5 (Long-Term Equity Investments)

8. EEESNFIHEELE

8. Bond Trading & Underwriting Business

BE1T - RTEME(FIT

Thousands of NT Dollars

N+ZFE N+—FE
== FY2003 FY2002
ltem T1I8528 BRI T98528 BRI
Average balance Revenue Average balance Revenue

BAEELE 1,991,011 24,383 8,132,522 186,296
Commercial Paper Purchased (including repo & resale)
BAKRRESR 37,452 233 30,297 701
Acceptances Purchased (including repo & resale )
BAEHEFE 55,824,333 10,385 47,248,805 86,855
CD purchased (including repo & resale )
aat 57,852,796 35,001 55,411,624 273,852
Total

(=) RREIERBHEME R

1. FRBETREED
EREFZEEEREERNZZE 5T

WE -~ AR ERERESFFEREGHRERT

Z, REETRBRBIEE - IBREREPE

FRIEEEIRIT - PHEEFRBZHIL  AUERIEE

FAFEW ~ IBAIBTE -

() New Financial Products for Future Development

1. Development of the Electronic Check (eCheck) Business

Based on the fact that electronic checks offer the

characteristics of assuring the security of data, upgrading the

efficiency of payments, and possessing legal guarantee, and

in coordination with government policy needs, the TBB is

developing the eCheck business via Internet to render check

services like issuing, transfer, collection, clearing and etc. to

corporate customers.



2. B8 [FXMLERZSFE

PIFXMLISZR A SR - ZRERITEHTAY
MEEMERIRIT ) > IRIECEAFRAEIEEE
R (HREE ~ B ~ 7)) CLZEMBRBIFETF
A PEFENETRE - NEEIRRERNE
&~ EAREE ~ BBREHIITIRFHRESR
% #EBUASEEETMERRZHE > AR
VG ~ BN SE R RS -
3. BAERIRER

RERAER-FZIEERSE > STHEHRE
RS E 5R = 03 $H 1E K2 12 NN 3% MU BR 40 RE 85 LB iR
5~ BAIRSES K - BREEESHE R
T IRSRIEMI S T0EE

KIBEFF A - IRITEERATM EREE
FAERES - EECALISILBIRE[ER > WME—MRITE
MNFDERFFERRR BELRN » IUBWER
2B TFERETT ©
4. {JTENIRITINREIET

R TFEASRERTHEHEEESEA
B MELHREHE R AR FBHIBIIN
R AITTRNIRITISHIGESS T EETIEE - BIE(F
FRZITENERTT ~ ITENMY FUERSE R — BT &N IR RS
8 WMEITERZIBEIFRK -

MERBGEEN

REEFTRRIEDNRE > MREGFEEM
X7 RATFERAA @B - PHEFEHRME
MR - BREAIZ PR ER A ERGEREIRE
BMEFEINEN » MAUREPTBELEZEES
£ o
6. FREREHERIRITEEFE

TP RERESERIRIT » S5
ESEEEEARN MESESIN EF - ET
BEIRTIRZ ESEEFRRER R ZRERIE
BT  HRSTITIRM AT B R EHE IRITER
=E 28 [ESESRIL) EEFE-

i
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2. Establishment of an FXML Transaction Platform

FXML is used as the data transmission standard in
building the Bank's brand-new corporate Internet banking,
which provides corporate clients with a secure Internet
transaction platform having multiple levels of control (in
editing, approval, and release) for the handling of New Taiwan
Dollar funds transfer, foreign-currency funds transfer, the
domestic and overseas inward and outward remittance of
funds, and consolidated multi-financial Institutions inquiry. This
will be followed up by the development of a financing system
and the introduction of a complete central factory - supply
chain transaction mechanism.

3. The IC Card Business

In response to the functions and characteristics of IC cash
cards, and to solve the problems of the confiscation of IC
cards after three erroneous code entries as well as the need to
add or delete pre-set account numbers, the Bank will develop
the functions of ATM card release as well as the addition or
deletion of account numbers.

In the development of this business, the Bank will adopt
the direct development of ATM software matched with the use
of random codes; compared with the IFD IC card reading
equipment that banks usually install, this can save more than
NT$10 million in installation costs.

4. Expansion of Mobile Banking Functions

Young people like to use mobile phones to transmit all
sorts of information these days, and this is the group that will
be the mainstream of the financial market in the future.
Because of this, the TBB will add the securities ordering
function to its mobile banking, linking it with the already
operating mobile banking and mobile payment functions into a
mobile money management network that satisfies the needs of
the mobile generation.

5. Booking-Entry CD

In line with the vigorous electronic channels,the Bank
provides customers with different ways to deposit CD either
tangible or intangible. The Booking-entry CD would save
customers' time when purchasing CD at the counter or
presenting it when matures. It also provides the Bank with
stable funding supply.

6. Central Registered Bond Clearance Bank Input Operation

The TBB is a clearing bank for central registered bonds,
and in coordination with the operations of the bond borrowing
and lending system of the over-the-counter trading center it
will carry out planning of the bond borrowing and lending
business and transaction value risk control at the clearance
bank end with the aim of allowing the Bank's Treasury
Department and clearance bank customers to participate in
the lending operations of the bond borrowing and lending
system
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7. EEIIEHRR C IR E
AFRENFERESERNTS > ENE
AIMIBRANER - E2IRITLAEREEES
EIMERBERIESE - LUBINERITHIINMEERUALL
BOIREIFUEE - BLUEF BRI ERE -
8. BFLRIEHITINERE
BoE NEEMIRIRTT ) (FXMLERRSZFE)
FHRENE - MEIBYHETEHEIIR - (EESE R
BEBNURCAREFRREBIRITZEZIRIRMFRE
N EMEERRKRERZEESEF > WRBAES
FRILES ~ RIEREME I FP RN ITRERRZ
BEER -
9. FiESFtREMm

W EERE - EREESESEIEER - 85
HEEFRES - EMEESSERTIEEZSE

EFiEEtEm -

— ~ B2 RATEEREEER

(—) REEERERATHBERE2ESN

TIAWTORIE » MISEEEBEMERE
HEREEEER - HEEEARRCERAE - &
BURIEAEE  NMERPINE > ESHERIRRHER
I > BEISFEMFEF AES R BERREA - S
SEEERESHEBERER - ENREREERN
Rt - ERIBIERETEFEE - SXREENEE
RIBFFEDRE - F R P ETIRIRIEAME
HAL e

LS B A —FRAEEEBEERR AR KEE
RN -
1. FEBRRZR

IBRIEFPEIS - SARSEHESFHEERR - B
HEBRIREREFFE2ERATEEIS - TRAVE

REIFSHIFREFARHRERFFERAVRE - B

SHOBERO1FIIRERER - BN DESEREKR

7. National Online Fee Payment Mechanism

Convenience stores and communications companies have
been fighting for the payment collection market in recent
years, creating a heavy impact on financial institutions. To
increase its value-added and income, and to integrate its bill
payment channels so as to strengthen its advantage in
business competition, the Bank has participated in the
Bankers' Association planning for the establishment of a
national fee and tax payment operation.
8. Electronic Financing Business Marketing and Promotion

In line with the online operation of corporate Internet
banking and the FXML funds transaction platform, the Bank
continued carrying out employee education and training in
order to familiarize the staff of front-line business units with the
various operating models of corporate Internet banking and to
extend such models to corporate customers, as well as to
make customers with central factory-supply chain mechanisms
into potential customers of the Bank's financing systems.
9. New Trust Products

Superficy Right Trust, Collective Investment Trust Fund,
Common Trust Fund, Asset Securitization and Real Estate
Securitization and etc.

Il. Market Analysis and the Profile of the
Trend in the Related Industry

() Macroeconomic Environment and the Profile of the

Trend in the Related Industry:

Since entering into the WTO, the government tried
aggressively to fulfill the policy of liberalizing and
internationalizing the banking industry. Following the
prevalence of information technology, the financial
environment changed drastically. Not only competition
pressure increased, but also the traditional sales channel was
destroyed. Most bank adherent to the traditional business
could only earn a trivial profit. Merger, cross industry business
and conglomerated financial company have become a main
stream. To keep on growing, a financial institution must adjust
continuously and find out a proper method to meet the
challenge

We hereby abstracted the primary domestic economic
index and future prospect as follows:

1. Economic Growth Rate:

Away from the influence of war affair between U.S. and
Irag and SARS, the international economy started to jump
from the bottom at the end of Q2, 2003. Increased demand

alleviated the over-supply problem in the info- tech dept. The



B REHE - IUTSZHEXRAYBET - BE2IK
WEGFEEASOBSIZR - FEIEREEED
Bl TEHIERMAET2FERNEENRREERS
3.24% °

2 HBHIRE -

SARSEIGHERE - REBEREINFEKRE
i\ IIREBEEZRSEH » MEEKNEER
EPHE - EZ2F FHEFHBEMERZER - JEE
EFREHBESHR/IVEMNE - ERERERE
TE > THEFRSKRENOANR - B ERIER
EREE > A= HiS2IREMKR0.7% °
3. HNES :

RSB RRBIR - MNPARE K= BTS2
P - WENHENE/ME » 92FHEBR KEEHY
HOSFRBON=0O%L L > BEKLEOSE—
KihE - RETHOZRIR FFEHAIENN10.4% - &
CZEER - SFEIHAIEIN13.1% - SRETHE169.818
5T > MEFEHRRID6.0% -

4. THHE

ZRER/EERBISFTRIBINEE > 2055
THEEERCTFIBING.48% » HARRLIEZFEIEN
5.42% » KERRERBERIEZEMDHIIBM
5.00%%%13.01% - BB 13.59% -

5. YIEIBE

IMAWTO® - BT RYAEFZE R A5 BLER BN EE R
eV EE - I CRMMEMIZEIRREE - &
miEERZIREH R > HERSHEFESE - #
FEORZA - R2EHEBYEREEID T
0.28% °
6. KK -

92FFIIRFEANBRS0EI(FA - BRI1EIR
DMBE2FAN » EFEFIIRERII4.99% » BRI15F
FEIE0.18E D& » ISIERYR AL E RS RIZE
EERBEAIDHET TRERBIEAMESTE
PTEY -
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aggregate economic condition is much prosperous than those
in 2002. Though the domestic economy is still shadowed
under the weak investment and consumption from the private
dept. and the low governmental expenditure, the global
economy recovery promoted the growth of export and leads
the economy to a recovery route. The Directorate General of
Budget, Accounting and Statistics estimated the economic
growth rate for 2003 at 3.24%.

2. Consumption and Investment:

With the closure of SARS, the consumer's confidence
starts warming up. The climbing up of stock index has
lessened the wealth shrinkage effect. However, affected by the
negative consumption growth in the first half of 2003, it is
expected the yearly growth in consumer's expenditure will
increase only a little. As to the private investment, due to the
unclear economic prosperity in the 1H, enterprise investment
is pending and the yearly growth will be negative 0.7%.

3. Foreign Trade

The recovery of global economy accompanied with the
stable growth in Mainland China has instigated the growth of
our foreign trade. In 2003, the export to Mainland China and
Hong Kong shared 30% of our total export, strongly listed no.
1 as our export area. Compared to the same period in 2002,
the accumulated export increase 10.4%, import increase
13.1%, while the accumulated trade surplus decreased 6% at
USD16.98 billion.

4. Industrial Production

Influenced by the economic recovery and increase in the
international demand, the industrial production in 2003
increased 5.48% in comparison with last year. Among them,
the manufacture industry increased 5.42%, water electricity
and gas industry and house construction industry also
increased 5.00% and 13.01% separately. But the ore industry
decreased 13.59%.

5. Price Situation

After entering into the WTO, the government continue
lowering the tariff and opening the market, also the real estate
market stayed in an adjustment period, the price is apt to fall
and hard to rise. In spite that the higher oil price pushed up the
import cost, the CPI still falls 0.28% in 2003.

6. Unemployment Rate

The average unemployed labor in 2003 is 503,000
decreased 12,000 in comparison with year 2002. The yearly
average unemployment rate is 4.99%, decreased 0.18% in
comparison with year 2002.The improvement comes from the
recovery of international economic prosperity and the
powerfully sponsored "expanded public service employment
program" by the government.
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7. EMS{HAREE -

PRIEREASRAVEE - HBIIERESEN
RER  RITHRBHEISEREBECR - R51EE
WEREE NTHERZIRSRAEERH -~ IRMHAYIZZ
REGET RIRIEE - EEERERHEEEM2)H
FIIFIBERIZI.77% » M EFIBNNO0.22BH D
2 MIAZEHFIITIBEKS11.28% » BREF
EE2.69EEDE - M1BRIZ11.82% » BREETN
[%5.19% » TR T HFRRGE - RRFHEEH
MERZBFERES - 925F128M1A ~ M1BREM2
HF1IFIBERDEI7818.53% ~ 18.1%EH5.55% °
8. IRTTMGREAIZE :

RF1I2AETESAMEIE(BIETREIEH
1B R rh EEDEL S (R BB AR ) IR BRI B TR IB R
2.67% > BIN=F#S/KE » TRFITHREE
T EERRRIGINATEY -

9. RE|LLE :

FIMIER - SRFEFE > 020 T#4F
% RESLERRELEZIRITTEEE0.5%LUAT - &
AFNMATFREERIBE A EREREISAYIE T -
BE > 0F7THEEENER > HREHAEH &
HEED  NMERENTIEER  BEANESE
SRR EARINEZRIE » FRERKREL - 92
FEFFIIREFRHEER0.47% » RELRELLER
0.5% - IIEO1TERY0.61% ~ 0.55% KIS
10. FIZRIFE

R2FREFEHFIAIRFLIRSARARIE E >
RITIR6FFAREERIRER « BRI BENRR
FRERRL BN EZ % » IAIRAISRAVERE - BE
BREEEBNGE > RITRABBEREEEF - £
SRR ERMMESHEIT B - IBIEFIKE
S/ERE - MERBNRITHERHRAIUA
RN RASRBRIESLFAVITE - T8 » & -
B B PR B R R R AT S ELmE B I A ST i&
BAMZR > MEEREEEFAZEK - FizEmmH

7. Money Supply

To ensure domestic economic recovery and provide
enterprise with lower cost capital, the central government
continues maintaining a loose monetary policy. Transactional
money demand started to grow after the recovery of global
economy and hot stock market in the 2H. The yearly average
daily growth rate for aggregate M2 increased at 3.77%,
increased 0.22% compared to last year. M1A increased at
11.28%, increased 2.69% compared to last year, M1B
increased at 11.82%, decreased 5.19% compared to last year,
which is caused by the economy recovery related demand
deposit increase. In the December 2003, the yearly average
daily growth rate for aggregate M1A,M1B and M2 are
18.53%,18.1% and 5.55%.
8. Bank loan and Investment

At the end of year 2003, the loan and investment in
primary financial institutions (include all banks and Chunghua
Post Company ) increased 2.67% which is the highest in three
years. It is especially caused by the increase of loans to the
private enterprise from the banks
9. Dishonored Checks and Bills

Being affected by the active stock market and prosperous
economy, from the beginning of the 2H 2003, both the amount
and number of dishonored check fall below 0.5%. Both of the
indlvidual and company account have improved performance.
It is also influenced by the increased credit transparency from
the revised relative law on July 2001. Right now, not only the
issuer will be more careful of personal credit record, but also
the receiver will check relative information prior to accept it. In
2003, the yearly average ratio of dishonored checks and bills
in number and amount are 0.47% and 0.5%. Both are lower
than the 0.61% and 0.55% in 2002.
10. Interest Situation

Due to the impact from both SARS and the war affair
between U.S. and Iraq, the CBC cut 25 basis points for
rediscount rate and refinance rate to secured loan and short
term credit to stimulate the economic recovery in 2003. There
was no more rate cut while the economy was in recovery. The
public emphasize on the business environment of enterprises.
The Bureau of Audit anticipates that the domestic price will
be stable in 2004 and abate the power of interest rising. The
government intends to let the NT$ appreciate as well as help
stabilize the interest rate. However, both of the U.K. and
Australia raised their interest rate to prevent from the
economic over-heat and inflation. If the Fed. should also raise
interest rate in consideration of manufacturers' Capacity,
unemployment rate and inflation, it might push NT$ interest
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rate upward. Thus, if the money demand remains strong or the
aggregate demand turns great, the interest rate might

continuously move upwards.
11. Situation for the Exchange Rate
In 1H 2003, the exchange rate of US$/NT$ ever rose to

35:1 because of the global economic depression. Until the
economic recovery in the 2H 2003, the revenue and profit of
enterprises grew rapidly. When the US dollar turned weak, the
NT dollar faced an apprecating pressure. In spite that the
CBC, in order to strengthen the export competitiveness, tried
to maintain a lower price of NT dollars in this period, the inflow
of foreign capital and exuberant export amount compelled the

trend of NT dollar reverse upward.

(Il) Financial Institute

To cope with the liberalized and internationalized financial
environment, and to conform to the government's vision of
building Taiwan into an Asia-Pacific Regional Operations
Center, the TBB was transformed into a private bank on Jan.
22, 1998 and entered a brand-new age of operations. At the
time of its reorganization in 1976 the Bank's capitalization
stood at NT$500 million, and it had 50 branches as well as 58
sub-branches. To augment its operating funds and reinforce its
operating base, capital increases have been carried out
repeatedly until the current capitalization has reached
NT$31,357.22 million. The Bank's organizational structure is
continuously readjusted in response to business and operating
needs. In addition to the Auditing Department and the
Secretarial Department under the Board of Directors, there are
management units consisting of 15 Departments. Domestic
branches now number 124. In addition to the Offshore
Banking Branch, there are also three overseas units, including
the Los Angeles Branch, Hong Kong Branch, and Sydney
Branch. With regard to the security brokerage, there are 16
business offices. Also, to face the deregulation in marketing
cooperation between financial institutions and to expand our
business scale, we will try to have strategic alliance with good
security , life insurance and property insurance company, in
order to further strengthen up our marketing channel and
increase profit.

(Ill) Future Prospect

In perspective of 2004, through the prediction of 4.6%
increase at 2003 grow to 8.0% in world trade volume by
Global Insight Inc., the international trade appears to be hot in

this year. The stock market has risen. It soothed the wealth
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shrinkage effect and the private consumption grows steadily.
On the other hand, the CBC has raised the M2 operational
range in 2003 to between 2.5% and 6.5%. It signaled the
increased private money demand. Therefore, all research
institutions are conservatively optimistic to 2004. However,
under the trend of global cooperation and comparative
advantage in the whole industry, higher unemployment rate
will be very common. The government continues to decrease
tariff and open the market and will make the price be liable to
deflate and hard to rise. In a economic recovery period, the
sluggish price indicates that the demand should be boosted. In
future, except of powerful money demand or overheated
economy, there is no opportunity for the interest rate to rise.
Besides, the increased competition in the banking industry will

make the industry remain in an adjustment period of merge.

lll. Medium and Long Term Business Plan

() Medium-Term Business Plan

1. Increase loan to the medium and small business through
products like easy SME loan, micro-start-up loan and youth-
start-up loan to increase number and amount of SME loan.
Diversify the product through start-up-package loan and
raise our competitive edge.

2. Establish a promotional team for account receivable
factoring business. Assign specialist to help the branch
promote and operate account receivable factoring business
and improve related performance.

3.Improve our loan management and centralize data
processing through our management system for credit
analysis and loan approval. It could facilitate management
work of statistical analysis data inquiry and risk control etc.,
improve quality through shortening time in loan approval
process, increase business flexibility and cut operational
cost.

4. Accelerate liquidating non-performance loan, writing off the
bad loan, and disposing collateral to improve asset quality
and lower the ratio of non-performance loan.

5. Actively expand the credit card business and various
consumer loan, through advantages of sales channel as
branches spread over the country, render consumer with
quick and efficient service and raise the earning from the
loan.

6. In view of the economic recovery trend, increase our home

loan business to increase revenue and fee income.
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. Reinforce the cross strait loan business, and according to

the internationalizing trend, offer international financial
information and related service through our OBU, branches
in Hong Kong, Los Angeles and Sydney, and mainland
account officer located in the H.K. branch.

. Inaugurate a FX Marketing Team to help branch sell import

and export related products and have the TMU Marketing
Team be responsible for selling derivatives to improve the
service quality and market share in FX business.

.Following the instructions from the government in

accordance with the Basle Il, actively planning the
management of market risk, asset and liability, credit risk

and operational risk in order to effectively control the risk.

() Long-Term Business Plan

1.

Endeavour to sponsor various special loans promoted by
the government and cooperate closely with the Small and
Medium Enterprise Administration, MOEA to improve the
corporate image and increase customers of medium and

small enterprise.

.Establish regional NPL treatment center, through

centralized legal action, effectively achieve the goal in legal

action.

. Combine current account receivable management system

and account receivable on line loan system and take
advantage of the FXML money flow transaction platform to
grasp the money flow of account receivable and account
payment between supplier and central company and
increase business in related account receivable business.

. Reinforce the development of personal investment account

to help the customer manage their wealth easily and active
introduce into electronic banking instrument to lower the
labor burden, decrease operational cost and raise business
efficiency and, therefore, establish permanent business

relationship.

. Raise the capital adequacy through repeatedly cash capital

input and issue subordinated bond.

. Actively participate in corporate loan, establish a team to

handle and try to sponsor syndication loan in order to raise

loan quality and volume.

. Continuously excavate new profitable financial product. At

the same time, invest in domestic and foreign mutual fund
of prominent performance to grasp the opportunity in time

and increase our profit.

. Through implemention CRM system, we organize and
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V. Human Resources

(—) RE_FEETHER

( |') Staff Structures of Recent Two Years

analyze customer transactions, firmly grasp existed
customers and strengthen up in developing potential

customers in corporate and consumer banking.

IV. Fulfill Social Responsibility

The Bank is a financial institution, thus there is no
environmental protection problem. We have policy for
customer information protection and implement it thoroughly.
Furthermore, the Bank is not only active in lending and
assisting the SME customer and helping them improving
manufacturing equipment  financial structure and company
management but also responsible for many strategic tasks
such as : provide SME with preferential loan of lower interest
rate, youth initiating loan and micro-industry initiating loan etc.
In the meantime, our SME convenient small amount revolving
loan inaugurated on 2003 was performed excellently and
awarded by the Ministry of Economy. Besides, the bank offers
tuition assistance to students, sponsor public welfare activities
at our best and diligently fulfill our social responsibility.

e i n+—eE n+—FE n+=%=8
e FY2002 FY2003 As of March 2004
BTAZ (AN) 4,802 4,991 4,978
No. of Employees (BEHAE35AN) (BEFHAE183A) (BEFHAE203A)
(Include 35 persons in (Include 183 persons in (Include 203 persons in
the Security Department) | the Security Department) | the Security Department)
EIIEE (BR) 40.7 41.0 41.2
Average Age
FIIRBEER (F) 16.0 16.0 16.1
Average Working Years
BELEE 2.96% 3.01% 3.05%
Master
R 30.78% 32.56% 32.56%
University
BREDHELER (%)
Education Level g2 B 40.09% 39.59% 39.76%
of Employees College
s W 24.05% 22.98% 22.86%
Senior High School
BT 2.12% 1.86% 1.77%
Below Senior High School
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() Staff Education and Training

The bank irregularly sponsors various business training
and symposium for our staff. At the same time, Employees
can use their free time to participate in language studies, and

can apply for subsidies from the Bank.

(IlN) Staff Behavior and Moral Principal

The bank highly pays attention to the behavior and
morality of our employee. Each staff has his (her) working
regulations which clearly designated related rights and duties,

and every staff holds a higher moral standard and ethics.

(IV) Measures for the Protection of the Working

Environment and the Safety of Employees

The Bank has established complete sets of measures to
discover and eliminate potential threats before accidents
happen, and to reduce the damage when incidents occur:

"Worker Safety and Hygiene Rules" stipulate work safety
and hygiene standards, as well as methods for the
maintenance and inspection of equipments.

Safety and hygiene education and training are carried out,
and first aid and rescue information as well as accident
reporting procedures have been set up; specially designated
personnel carry out employee safety and hygiene inspections
on a regular basis to assure that all of the related equipment is
able to operate normally, thereby reducing the occurrence of

accidents and assuring the safety of workers.

VI. Labor-Management Relations

() Company Welfare Measures

1. The bank's library proveides many kinds of Chinese- and
foreign language books to employees

2. Employees can use their free time to participate in language
studies, and can apply for subsidies from the Bank.

3. The headquarters restaurant provides inexpensive
breakfast, lunch, snacks, and beverages for employees.

4. Employees enjoy preferential interest rates for deposits and
home loans.

5. Care money is presented to the Bank's retired employees.

6. The "TBB Guidelines for the Issuance of Consolation
Payments to Employees Suffering Disability or Death
Resulting from Danger or Accident Encountered in the Line
of Duty" were established to provide payments of up to
NT$3 million to disabled personnel, depending on extent of
disability, or of NT$3 million to the heirs of employees in the

event of death.
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(II) Employee Welfare Committee
The Bank maintains an Employee Welfare Committee,
and 0.5% of salaries are deducted monthly and 0.15% of
operating income is allocated for a fund which the Committee
utilizes for employee welfare purposes.
Employee welfare is handled in accordance with the
following regulations:
1. Organization Statute for the Employee Welfare Committee
2. Scholarship Guidelines for Employees' Children
3. Medical Relief Measures for Office Staff and Dependents
4. One year term group life insurance provided by a life
insurance company, with the premiums paid by the
Employee Welfare Committee
5. Festival bonuses issued to employees for the three major
annual Chinese festivals
(I) Retirement System
Employee retirement is provided under the provisions of
the "TBB Guidelines for Employee Retirement, Pensions, and
Dismissal," which have been formulated in accordance with
the Labor Standards Law.
(IV) Losses Incurred Due to Employee/Ownership
Disputes During the Past Two Years: None
(V) Potential Losses from Current and Future

Employee/Ownership Disputes: None

VII. Fixed Assets and Other Real Estate

(I) Purchase of Fixed Assets in Excess of 1% of Paid-in
Capital or NT$ 50 Million

BE(TT : FTENSTIT
Unit: Thousands of NT Dollars

- . Eﬁﬂﬂgiﬂd ; BERRR
= 7 3 urpose Use || BRA
Item n Y Date Cost SN Book Value {EFIERFS | HE& Insurance Other

Used by |Leasedby| Vacant Constraints
=47 m? 3,583.57 92.07 108,340 0 106,821 TIER13 K i
Building 2003/07 Chu Nan Br. Fire insurance Nil
=7 m? 4,552.36 92.08 76,826 0 75,728 N=ain] K i
Building 2003/08 Ta-Yuan Br. Fire insurance Nil
=) m? 3,851.62 | 92.12 81,620 0 81,620 | HEDIT K B
Building 2003/12 Pu LiBr. Fire insurance Nil
i m’ 493.00 92.03 74,624 0 74,624 HED1T 4
Land 2003/03 TaoYuan Br. Nil
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(II) Major Assets Dealings During the Past Two Fiscal Years

1. BRI _FEBEEREERT

1. Purchases of Major Assets During the Past Two Fiscal Years

TAIWAN BUSINESS BANK (I))))

I : TEMTT
Unit: Thousand of NT dollars

BSEH iEE = ENTZRAR %
Ef%fﬁ Year/Month of Purchase SEe IE . Relationship ﬁﬁﬁgﬁ
em Acquisition Price with TBB
i 92.03 74,595 A RER YL EHEBUT i BERE D THTRITSE M
Land 2003/03 R.O.C. and Taoyuan None Construction base for the new
City government premise of Taoyuan branch
EFEHERREFRR 91.12 54,200 =B PR MR AR D sz REHR
BIER#M 2002/12 BRAE None In delivery
Customer data and IBM Taiwan
customer relationship
management system
2. R FERDEREEIBI
2. Disposal of Major Assets for Recent Two Years
BEf7 : ¥TEMHTIT
Unit: Thousands of NT Dollars
BSER B2ER N B2 B2 EEUNST Pl a0
Nafegofg/ﬁset Year/Month of Year/Month ??ﬁlﬁlﬁﬁl\gﬁ B Fll EfTZr Relationship
Acquisition of Disposal ook Valle | price Sold Profits Y with TBB
it 67.05 91.01 43,350 93,628 50,911 |BIHEIREEHERRS H
Land 1978/05 2002/01 The Ministry of Finance None
70.11 National Property Bureau
1981/11 Southern Taiwan Office
B 57.03 92.10 84,858 75,500 8,530 | MHR=E i
Building 1968/03 2003/10 Lin Sheng-Fu None
87.02
1998/02
i 44.12 92.12 67,648 125,168 106,958 | MBEEHRZF=A i
Land 1955/12 2003/10 Three persons like None
Shi Ken-Chung etc.
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N~ BIRESER

Vill. Reinvestments 07+ BT/

Unit: Millions of NT Dollars

BEFERERMH —— BOFERERM
apEsE TEE wERS | EEEE Current Returns - HiE = gi Current Returns ﬁnﬁi\‘ﬁ
Co. Name Major Investment | Book N Market |\ countin g Eﬁﬁ?
Business Cost Value e BRAELLBI% Value Method BEELR DEHEF e
No of Shares Gain/Loss Div.
SEEN(R)AT HEREE 11,427 11,427 1,451,523 0.0044% 22,983 WAZE 508 -
Taiwan Power Electricity Cost Method
Company Generating
SERBHELAT | EHEBR 0 44 0.0000% BASE -
Kaohsiung FifEE Cost Method
Ammonium Chemical
Sulfate Corp. Plant
BERITERRT SRER 14 14 1,899 0.0004% 35 mAE 1 -
Bank of Kaoshiung | Banking mENEE
Lower of Cost
or Market
Value Method
MERETER)NT | BRHEES 31,297 41,306 | 3,353,490 30.0000% 41,306 BiE -2,946 -
Union Real-Estate 8 REE Equity
Management Corp. | i~ HIER Method
gREE
Real-Estate
Management
SUNELL ()T | TENEEE 7,000 7,000 700,000 3.5318% 10,724 BASE 1,602 -
Taipei Forex FX Brokerage Cost Method
Incorporation
aEBmhEE e 29,000 29,000 3,417,440 4.8438% 33,372 MAZE 513 -
RERLT KBRS Cost Method
Taiwan Small & SME
Medium Enterprises | Consulting
Devel. Co. Service
EGr) RS INEEZE 20,692 20,692 3,251,638 3.9579% 30,684 WAZE -
(&%) ~E BHRER] Cost Method
Sunysino SME
Development Consulting
Associated Inc. Service
FERZBRT Wi REF 61,364 61,364 | 23,377,135 0.2986% | 1,077,574 %S 4,675 -
Taiwan Sugar Co. LEREE Cost Method
Sugar
Production
SERERERNT | ARSETEE 0 10,000 0.0010% W% -
Taiwan Motor Transport| Transportation Cost Method
Co., Ltd.
BEMEROMRAT | SAER 125921 | 125,921 146,250 10.0000% | 155,066 A% -
United Taiwan Banking Cost Method
Bank S.A.
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bES
#
BEEERARH . BEEE A n
aEsE TEE wERs | EEEE Current Returns - HiE = %iﬂ Current Returns };ﬁbﬁﬁ\‘ﬁ @
Co. Name Major Investment | Book Networth | ML | Accounting Eﬁﬂiﬁ 5
Business Cost Value e BRAELL 5% Value Method 1EEn DEREF iy ;
No of Shares Gain/Loss Div. o)
E
NEERUER (AT | SRR 261,017 | 261,017 | 55762,575 0.4893% 1,142,575 EANER 21,447 - E
Mega Financial Group| Banking MmENEE S
(originally Chiao Tung Lower of Cost °
Financial Group) or Market
Value Method
HRERREE)AT) | BREMEMER| 500,000 | 500,000 | 54,000,000 4.9505% | 584,327 AL 5,292 -
CIBC & Partners Reinvestment Cost Method
Investment Business
Holding Co., Ltd.
HEREABRT ESRERRSE 45,500 45,500 | 4,550,000 1.1375% 67,081 mAE 6,780 -
Financial Information | %75 Cost Method
Service Co., Ltd. Financial
Information
Service
BIRARERS HEvEE 171,000 174,741 | 15,000,000 50.0000% 162,519 BiE 5,362 19,400 -
(BR)A8 EE1T Equity Method
Barits Securities Securities
Investment & Trust
Co., Ltd. (Original)
HEESER(R) EHRE - 0 24,883 0.0062% 249 MAZE -
DE(RE) BERER Cost Method
Hua Nan Bills Bills Financing
Finance Corp.
SARE ()T REFERR 0 0| 25404,000 17.3913% 333 WMAE -254,040 -
Everlight Investment | Space Satellite Cost Method
Co., Ltd. Technology
BEBERZM EERZ 198,012 | 198,012 | 4,552,000 0.9496% | 220,204 K 5,690 -
(B3 Stock Exchangel Cost Method
Taiwan Stock
Exchange Corp.
BREEEEW)ND | EEFEE 300,000 300,000 | 30,000,000 0.4568% 294,213 D% =
Eastern Broadband Telecommunication Cost Method
Telecom Co., Ltd.
BSH R e 15,000 15,000 | 1,500,000 5.0000% 17,068 K 750 -
(BE REHER Cost Method
Koyon Capital SME Consulting
Corporation Service
BERERZH HERS 20,000 20,000 2,000,000 1.0000% 33,152 WAE -
(BR)AE Futures Trading Cost Method
Taiwan Futures
Exchange Co., Ltd.
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BIFERERH - BIFERERM
spEsE TEE WERE | EEEE Current Returns A HE = ;‘533 Current Returns ﬁnﬁ’/}ﬁ
Co. Name Major Investment Book N Market Accounting ﬂé{f}aﬂ?
Business Cost Value B RRHELLIB1% Value Method BEER DEHREF o
No of Shares Gain/Loss Div.
oETHEESE BEERE 1,000,000 | 1,000,000 | 100,000,000 5.6754% | 1,071,838 WMAZE -
(BR)ARa Asset Cost Method
Taiwan Asset Management
Management Co.
SESHEERS BERS 50,000 50,000 | 5,000,000 2.9412% 50,815 WA -
(B®RE Asset Service Cost Method
Taiwan Financial
Asset Service Co.
SERBAEA ABREREA 2,000 23,135 200,000 100% 23,135 BiE 20,413 -
(R)RT Life Insurance Equity Method
Taiwan Business
Bank Insurance
Agency Co., Ltd.
HRRIRRD BHTEREE| 19,285 19,285 | 1,709,505 5.6984% 21,201 WAL -
BIRAT Software Servicgs Cost Method
Financial e-solution
Co., Ltd.
OEESENRE ESEMRE 20,000 20,000 2,000,000 0.9976% 19,680 MAZE -
fEER)RE i Cost Method
Taiwan Security Security
Central Depository Central
Company Depository

FATEUSREDBITIRE IR « 5
Disposal of TBB shares by Subsidiary: None

N~ BAEREIE

NEEIFTEERELSHTE » D1TFER925F4
BRENIIEISZECEZE/WE - TERTEERE
NpERIEEIERMEESRE/NHE ) REIKFE
BEMiZEiE - EEEEREE - EREERIEER
fERi - BIKEZIN BFIERER S e 2 R
RITEEREAS T EERELHELBAIT/I
#H o BAEBARBERAMT - BRELUSENT ~ TR
T E 2 FETREAFREI N » WRATTIERE < EETE
EXEf -

MATREEBZERRRBIEEMS » RS
BIEEINENS ~ & « BUANBNEHAAZTRERE
BEHEHEEN  MHE—EZX - B—5%8E ~ @—
EANMBREEC EE » UBERERREBESEHRE
EDBEREEE -

IX. Risk Management

To coordinate with the Basle |l requirement, we established
a special unit-Risk Management System Design Unit for Basle
II-to build up systems for market risk, asset and liability
management, credit risk and operational risk in sequence.
Furthermore, we assigned colleagues to participate the "United
Basle |l Research Unit from the Bureau of Monetary Affairs,
MOF and the Banker's Association of the Republic of China",
thoroughly investigate the related topics to perceive the spirit
and regulation of the Basle Il and prepare the related policy
for our bank.

In regard to the control of credit risk in the Bank's lending
operations, in addition to careful pre-loan credit investigation,
review, establishment of an internal credit rating, and post-loan
re-examination and follow-up management, the Bank has also
imposed quota controls on single industries, single types of
business, same business groups, and same individuals, in
order to avoid the excessive concentration of risk and achieve
the goal of risk diversification.

In regard to interest rate risk, the TBB has set up a funds
utilization team under its Assets and Liabilities Management



MAREEMS - DOIREERBEEEEZE
ETRBERER/E - BEHEEEE > U
SEBPNNRBBERE  FREESTTFRBUR
MEER AT - AR ZHABIFRFIZRAVEIE - dWEC
BARAFRERTRA - BRABREEREE RS
FRAIZEEE - BREFEANXRE : SRREFE
BURMED TR - EHADATEARI TRIRBURIEE
B/ NRGUREERE] B TRRERITROGE
ERRER ) 2R BUIEERTARERE > R
MREFBRODTREEREIBEISSKE -

FUAENEERMS » SIERTT DRENTEER
EEER H URFERREEIRFEL B
LlEg « EBEREGAREITEEE - SESIRITA
ZMm NRITAEEEREZIEE ) MSAHINR
8- KEESBEIHEFEGRHR - ZERH
IFTaIRERERO DR EHEILE
REREERO -

TEXRRRMS - 217 1PHEEIRSRIZES

ERREEM | R TNEESEREIEER
FRETRHFIBNELRS ~ FFIERITEREITE
M ERE mF AR ZE R RIZIFEIMIREE -~ 32

ZEMUIISIERER SRIELZH A BB REREESE
EIEPUE - HE PO EEEREREANIMNET
BIEERA > BUE—SRB A TN ER L EE -

RITREBITEEEMRBZUZ T  INESE
R ERERR - B BITERADEE
RITPHELTE B MR ZZHBEE ~ 2ERERIZZ
MIBKRIRBAR RIS R IT E B MR 1%
EERRIEESHEERE  ARREEESREN
EE®E BHEREARRIZEAODEFER
& NBPERDETRE [NEYPHEITEIENERD
mERBIREEEIRFIE)  BEEUHBR
STEMNETHERBRIER  EFMHEERR
o BB RIERBEFFRGE - B TREE
. ZEIERTFERRIEEE  DUaNEHE
PTEMNEF MR ZC NEEEEREREE -

HIP
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Committee to call meetings whenever necessary and maintain
a grasp of changes in domestic and overseas interest rates.
Besides adjusting the set interest rates for deposits of different
time periods in line with the Bank's interest sensitivity gap
situation, the team also reduces interest rate risk by
coordinating with forecasted future trends in interest rates in
adjusting the gap between floating and fixed interest rates.
The team also compiles an interest rate sensitivity analysis
chart every month, analyzing the interest-rate-sensitive
assets/interest-rate-sensitive liabilities ratio and the ratio of
interest-rate-sensitivity gap to total assets for use as a
reference in controlling bank-wide interest rate risk and in
analyzing the interest rate risk gap as well as assets and
liabilities pricing.

Liquidity risk is weighed, supervised, and controlled in
accordance with the Bank's Liquidity Risk Management
Guidelines and Key Points of Liquidity Risk Management. The
Bank also follows the principles of the Banking Association's
Strengthening Measures for Liquidity Management by Banks;
a weekly "New Taiwan Dollar Cash Flow Gap Analysis Table"
is compiled in accordance with time remaining before the
maturity of assets and liabilities, and the cash flow gap is
followed and controlled on a regular basis.

The Bank manages exchange rate risk under the
Guidelines for Handling the Utilization of Funds in International
Financial Operations and the TBB Guidelines for the Utilization
of Foreign Currency Funds, which stipulate transaction
partners, position limits, and stop-loss limits for foreign-
currency transactions, loans to other banks, and derivative
financial products, as well as the ranks and quotas of
authorized traders. These Guidelines also set principles for the
control of exchange rate risk between customers and between
banks in order to further avoid risk in the Bank's foreign
currency positions.

The Bank follows the principle of balance between safety,
profitability, and liquidity in carrying out derivatives
transactions. In trading on its own account, the Bank has
established total and individual contract loss limits for trading
in derivative products, and has set up regulations governing
levels of authorization as well as quotas for trading in
derivatives that are not used for risk hedging. The units that
are charged with risk management are responsible for the
measurement, supervision, and control of risk, and for
reporting to the Board of Directors on a monthly basis. Trading
on commission is carried out in accordance with the Notes on
Risk Weighting in the Handling of Foreign Exchange
Derivative Products on Commission. After evaluating such
conditions as credit situation, contract-performance capability,
and collateral, business units grant a credit risk quota, which is
obtained via risk weighting, to customers that have a demand
for trading in financial derivative products. These procedures
are followed in order to strengthen internal controls and risk
management in the Bank's trading in foreign exchange
derivative products on commission.
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—) BRREIE 2B EE -
(=) B ' e HESREESEE
e . TRIEIR Assets and Liabilities
(I) Organization Chart for Risk Management s Management
Committee
R
Executive
Vice
Presidents
ZEFFIEBIER R REIER
Administration Risk Management
& PlEmniing, Division
Department
(D) BEREEDIER
. . BET : FTEMHTIT
(II) Concentration of Loan Risk Millions of NT':DO”arS
92.12.31 91.12.31
Dec. 31, 2003 Dec. 31, 2002
HNERRARIERER 11,193,508 20,799,241
Amount of Loans to Materially Interested Parties
FERMBRARELER 1.76% 3.33%
Ratio of Loans to Materially Interested Parties
IREERIRIELER 0.07% 0.11%
Ratio of Loans Secured by Shares
BETERIESETE 13RI LE#&E% ERE S]] LE#&E%
Concentration of Loans in Individual Industries Industry ratio% Industry ratio%
=2 VeSS 0.07 =V EYES 0.08
Farming, Forestry, Fishery Farming, Forestry, Fishery
IEER T REREEE 0.08 SRR T aEREEE 0.11
Mining and Quarrying Mining and Quarrying
B 29.92 ESES 30.49
Manufacturing Manufacturing
INEBIARZE 4.20 IKEBIRRE 3.75
Water, Electricity, Gas Water, Electricity, Gas
$=ES 4.55 £S5 4.45
Construction Construction
LB EEENE 8.19 HEEsTEEME 9.34
Wholesaling, Retailing and Wholesaling, Retailing and
Restaurants Restaurants
EmEREAEE 3.18 BIEREBERE 2.75
Transportation Warehousing, Transportation Warehousing,
Tel-communications Tel-communications
ZRIRIEREESE 1.60 ERIREREESE 1.06
Banking, Insurance, Real Estate Banking, Insurance, Real Estate
TRt =B AR E 2.57 TEAREAREE 2.74
Commerce, Service Industry Commerce, Service Industry
Hith 45.64 Hith 45.23
Others Others

5t 1. REMEAREERE  ELORE - BEUREIR - BUIRRERRBUIIREIEEH T ERIGRAREEEE -
2. FIBRARARISIER = RITEFNER I E N ERRAIREZEE + RSN -

3. IRERERRELER = RFLUIRERIER Z RS + RISRE

Notes: 1. The total amount of loans includes forex purchasing, trade financing, loans and discounts, acceptance receivables, and guarantee

receivables.

2.The ratio of loans to materially interested parties equals the amount of loans to materially interested parties as defined in the Banking

Law divided by the total amount of loans.

3. The ratio of loans secured by shares equals the amount of loans extended with shares as collateral divided by the total amount of loans.
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(=) EEmE
() Quality of Assets B« HTAMBIFIT - % &
UNIT: Millions of NT Dollars %
%
92.12.31 91.12.31 b
Dec. 31, 2003 Dec. 31, 2002 %
i
BHEARGR (EHEEURR) 66,420,158 67,607,269 =
Non-Performing Loans Plus Loans on Demand g
I
w
fEEUER 66,723,640 67,438,586 6
Loans for Collection =
8
AR 9.44 976 S
Ratio of Non-Performing Loans @
MRYI R EEWGRIE S HE fif 11,704,102 11,943,887
Book Loans and Reserve for Loans on Demand
& 1 BmEARGR (SHEURER) RIKEZENER83.2.16 5 B4RIEE/ \ =" "N "/ \ =PSRN 86.12. 1B EERE BARLSE /) \ 7\ /N A7\ a7/ \PUsR iR E 2 5 #) 38

HRBRRERE -
2. @HRLEER = EHAMER (SHEEUWER) + ( TUERHBRE + fEURR )
Notes: 1. Non-performing loans (including loans on demand) are calculated in accordance with Ministry of Finance Document Tai Tsai Jung No.
832292834 issued Feb. 16, 1994 and Ministry of Finance Document Tai Tsai Jung No. 86656564 issued Dec. 1, 1997.
2. The ratio of non-performing loans equals (non-performing loans plus loans on demand) divided by the total amount of loans.

(U0) IS EL AR

(IV) Market Risk Sensitivity Information ESJ : %’
nit: %
92.12.31 91.12.31
Dec. 31, 2003 Dec. 31, 2002
ARG EEMEELEER 87.25 83.92
Ratio of Interest Rate Sensitive Assets to Liabilities
R RGN TR (BB ELEER (235.96) (289.23)
Ratio of Interest Rate Sensitive Gap to Net Value

5E 1. FIRBRITEERESEER = FIRGURITEE - FIRGUNERE (B —FRFTaBNRERITEEREFNRFFRITEE) -
2. FIEBURIEIR O =FREUSIMTE E — FIRBURITE(E -
Notes: 1. The ratio of interest rate sensitive assets to liabilities equals interest rate sensitive assets divided by interest rate sensitive liabilities
(refers to NT dollar interest rate sensitive assets and interest rate sensitive liabilities with terms within one year).
2. The interest rate sensitive gap equals interest rate sensitive assets minus interest rate sensitive liabilities.

(AN EREREAIRST

(V)Concentration for Foreign Exchange Risk

KB BRI TR BENBBERZSIBTUT -
Country Amount of Foreign Currency Securities Held by the TBB

BB &% (=57T)

Country Amount(USD)
HZ Japan 4,503,394
P Spain 11,953,810
HFEHT Soviet 7,899,690
=[] US.A. 118,740,527
= UK. 25,199,588
&8 Hong Kong 14,300,000
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=R =% (F5T)
Country Amount(USD)
ZERE Ireland 5,796,205
1 Swiss 11,007,564
BES Portugal 6,275,325
&% Taiwan 63,200,000
=% Germany 41,076,279
B Australia 4,022,949
520 Korea 23,565,500
fREt Total 337,540,831
(7\) BEEHEEEZEEHIN
(V1) Maturity of Assets and Liabilities
REBEN+—F+_BA=1t—H
B : TN
As of Dec. 31 ’ 2003 Unit: Thousands of NTDollars
EEEIHA R FIERHA R =R
o= Time Remaining to Maturity
==}
TOTAL — D
0E30%k 31KZEIOX 91XZE 180K 181RE—IF FLUE
0-30 days 31-90 days 91-180 days 181days-1 year Over 1 year
EEE Assets 707,756,395 68,885,436 49,153,730 101,230,660 56,040,813 432,445,756
B{& Liabilities 766,133,420 260,401,630 35,400,007 39,889,488 119,450,425 310,991,870
R Gap (58,377,025) (191,516,194) 13,753,723 61,341,172 (63,409,612) 121,453,886
FFETR O Accumulated Gap (58,377,025) (191,516,194) (177,762,471) (116,421,299) | (179,830,911) (58,377,025)

i  ARESRITREIAND STIBRTS HEEND

(TENME) 28 -

Note:The data above include NT amount of Headquarters and domestic branches only (excluding foreign currency).

(B) fTEHEMEmRRZS (FSER (MBHR)

MBERNEEREmERE

ERlEm)

+ - EEHEN

X. Major Contracts

FA-ETEME

(VIl) Derivatives Transactions (For More Information,

Please Refer to Chapter 5 (Financial Derivatives)

ZiyrtE

EEA

ZiItesz HEA

EERT

BRAGU{EESR

Starting & expired
date of eontract

Main Contents Restrictions

Nature of contract Company Name

EFEMORINE#AHREIERS FIEREARIDBERAT 92.10.14~92.12.14 MOFRIMNE#IBEECPU pii3
RIBEIREEEL International Integrated Oct. 14 2003-Dec. 14 2003 —HEREREERRTE None

Purchase contract to upgrade System Inc. purchase one CPU and 7
the CPU of the host computer earthquake resistance
in the Lin-Kou center systems for the host computer

in the Lin-Kou center
EFERERRAREERR BIE R R MR D 92.12.31~93.12.31 BAZMEFRREERM H
B PERETERE R B IRIE Y BIRAT Dec. 31 2003-Dec.31 2004 | REHETHFRMHAEEZE None
Clients database and IBM Co. Development and establishment

management Sys.

of customer databank and
customer relations management
system for consumer banking.




+— - SRERSNIEERASEF
FTHEDT(RXEZDT)REBNA+RE
MARREZFEREFEBRAE (Chin Sen
Industrial Co.) ERARIE NHOFEWEE - B2E%
NEFREERTREREEBEOEREFR T
MEEFREEHFERELQT (International
Commercialization and

Company of
Investment > f§#8I.C.C.L.AT)ZHIEE -

BN ERERER D

€@ I.C.C.I. REERN\TTE+—AE
EER M BEER B S ERT (Court of Commerce
of Brussels) #ERFERFRIT (MEBERERR
17 » BIBBLER1T) RAITEFRIEERAIRTEEE
TCENT=B3NENE - BRXRER » &
EARTESFELERFEMEEMREREL - BelX
EHEEIEA -

BIREREARR D
EREBEEHMMIRMREZ=1TBIKES
JATEIRFIZESR - 1.C.C.I. AT EITEIRERIFEM
FTREFLBRRSETBEEZCEN\T=8
7T IREMENTRESFNRG BEEFESE
RHEESERFER - REI.C.CLATDRNAT
NE+_BT+ECHERENFTIRESZRERETR
BERERMFIRS  BRFITRAIEREST
RIEMRNEFRIETIETHY LHEEE £
RA+—F+—RBITHEZESHERNAE
BOEERBEELSR - TN+ ZF—BEE
HREOSRRFEREEITRRZERE » A2
SEBEARE IR TR B SRR R B A2 &

=1

TE °
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XI. Court Cases

The Bank's World Trade Center Branch (originally named
the Young Chi Branch) encountered a suspected case of
international fraud in handling a letter of credit export collection
for the Chin Seen Industrial Co. in April 1996, apparently
because that company used a forged export document and
failed to ship the goods to the importer, the International
Compagnie de Commercialisation et d'Invertissement (1.C.C.1.)

of the Republic of Zaire, which suffered loss thereby.

Overseas litigation

The importer, I.C.C.I., initiated a case with the Court of
Commerce of Brussels in Belgium in November 1998,
demanding that the L/C opening bank (Banque Bruxelles
Lambert, or BBL and the TBB jointly pay compensation for the
L/C in the amount of US$7,830,000 plus interest, losses, and
expenses. The TBB has retained a local Belgian attorney to

represent it in the case, which is still under investigation.

Domestic litigation

The prosecutor has charged three TBB employees under
the anticorruption statute, and 1.C.C.I. has initiated a civil suit
accessory to the criminal case against them for compensation
in the amount of US$7,830,000. On Dec. 17, 2000 the plaintiff,
I.C.C.I., added the TBB as a defendant in the civil tort liability
case, demanding that it take joint responsibility for
compensation with its employees. On Nov. 20 2002, TBB was
informed by the superior court that such case was deemed
withdrawn by I.C.C.I. under the laws of Civil Procedure, R.O.C.
In Jan, 2003, TBB was further informed that I.C.C.I. filed a
motion to reopen the litigation process, and the court has not

made any decision with respect to it.
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— N+ =FEREEERER
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|. Operating Plans for FY2004 e — -

Millions of NT dollars =

:

EEER NTH=FERFESES g

Item of Business Business Target for 2004 =

bE

FFREERS Deposits 815,234 g?_

B

=

SERAME X Demand-type Deposits 295,642 =

EHAME X Time-type Deposits 514,118 UO

o)

/R[ETFFR Treasury Deposits 5,474 :5”'-

(7e)

GREEFS Loans 657,667 e

FEEABYER Short-term Loans 186,154 =

FEBATER Medium-term Loans 217,495 c

FRHANYER Long-term Loans 254,018 E

S

NEEZEFS Foreign Exchange 35,000(F&Z7T) US$ million g

>

B ANEE Foreign Exchange Buying 18,550(F&®3E7T) US$ million g

w
EF 5V BE Foreign Exchange Selling 16,450(E&37T) USS$ million
SEFIEHOZETS Securities Brokerage 175,000
SFEEEFS Trust 10,000

S NtT=FESE¥EEE Il. Business Plans for 2004

(—)IEESHSELE . ARESTE (I) Vigorous Solicitation of the Deposit Business to

Augment Capital Sources

e NE Ei=ad *t , £ SR BEH |l +t B
1. HARBEREFE > MEREE TR 1. Integrated promotional measures will be formulated for
TSR VR IEZEFS - different target groups, and different types of business will

e g - . i | licited.
2. RN —ARIETENE S - MEETEARAGHE > b pe vigorously solete
2. The absorption of stable capital will be strengthened to

EhREMEXBESREMME  BRIEVEH adjust the deposit structure, and demand deposits will be

[lasic =) Y promoted actively in line with the integration of the financial

3. BEEEZIENRE « ANEE AT ES business and the development of new products.

3. All kinds of agency and collection businesses will be

A solicited in order to increase commission income.
(O) RFEEEMMIBZERE » BAXRTIRIBEAR (Il) Expansion of Business Scope to Cope with
— Competition and Fully Meet the Need for SME Credit
BE - TOHEEBHR/NEEERTK -
e 1. The highly promising SME loan and factoring businesses
1. ARV ERRE R ARBUIRE B R EE R will be targeted for development; at the same time, the
EXEREE . HIEKIEREERN/ )\ X EES promotion of SME preferential loans will be strengthened
. e . DN while establishing factoring business marketing and
;o WERVIBEERUNIRFNERITERIEZREN , ,
operational team to provide SME full range loan of short,
W2 EEUREHREERE  PREAEESS medium and long term. Establish intimate relationship with
K EHEBRENZ R\ B¥ - highly promising SME.
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2. RREEAET e (BB RBIERITHRSE
2, INREBETEHRERIFFEREEFL - &
BiEEERERR CNESTIEEE - BERE
B NaREEERM - LUEMEHRZPEIRE
BECHERR -

3. EEPEIRIT EEENRELRMIZIERE
EXEN  BORRKRUENEZBEBRE
T WHEHERENMEBEENIS HEER
ROSHHPRER  EF M IBEERZHIBS
BR-

(=) BRERNEXBREREMER

1. RPWEBER - NEEADITFDNAREE
017 > BFSEMEB D ITREEDITTUEREN
EMEERFERE B - EREMFESRSE
75 - RS ER D 1TEAZ B =TH
ANEHESRHAANEE -

2. RN EHEEINE M - IBmAMIEEEERK
R WIRHEEEUSHRIENNEER U E
BERNERTS -

3. BRGERTMUER TABESEFS1TIR/)\E ] HEhE
KEN - ThENESRS - IBASTHEER Al
IENEERERL -

(M) ISBIERIEEERTS

1. AEMIZEBE » FHBEETHERT » R
EFEREMEZIREFTES (WEREZERFER
WERIER - BEFIIFANREERE » BIN
EIE5E - KEEBERS) -

2. tisEiE St m - W TAE(EEE ~ (Bt E S
ESEIEER  BEHAERES BEHE
{ERAEERESES -

3. ZEEMEEAIE » BB8AT - BmES
HTIRsRIE - FL TR I EEIEEFEAVE

2. In response to the digitization trend in the financial industry,
and to reinforce the Bank's competitiveness , speed up
establishing electronic commerce and operation system and
providing online financing operations via the Internet. At the
same time, vigorously establish Management System for
Credit Analysis and Loan Approval to easily and quickly
satisfy the customer in funding demand.

3. The Bank will continue offering policy-type home loans and
will actively providing special average revolving mortgage
loans to help the public procure low-interest financing for
the purchase of self occupied housing and continuously
design new mortgage loans to meet the demand from
customer and competition in market and raise the Bank's
market share in the home loan business.

(l)Vigorous Promotion of the Foreign Exchange and

International Banking Businesses

1. To compete for the business from Taiwanese merchant and
to increase the use by domestic branches of the advantage
offered by the ability of the OBU and Hong Kong Branch in
direct cross-straits financial operations, engage actively in
financial dealings between Taiwan and Mainland China;
OBU inaugurates NDF for USD CNY Business.

2. Inaugurate FX structure deposit to increase stable funding
source and offer branches varied FX products to facilitate
expanding FX business.

3. Effectively utilize our new Treasury Marketing Team to help
branch expanding business and regain our market.

(IV) Vigorous Development of the Trust Business

1.1n response to market trends the Bank continued
developing the real estate trust, insurance fund trust, and
other money trust businesses (such as prepaid funeral trust,
prepaid umbilical blood safekeeping trust, retirement fund
trust, and nursery care trust).

2. New trust products have been developed, including surface
rights trust, centralized trust fund management, sale of

mutual funds, and securitization of assets and real estate.

3. A professional money management system has been set
up, and the developmental framework of the Bank's wealth
management business is progressing steadily through the
training of manpower and the reinforcement of product

integration and marketing.



() BRBRESRASERS
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HEIBEESUEAER » GERNERR RS
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3. EFETREE (WNERRERTEESS)
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(V) Active Development of the Securities and Futures
Business

1. The Internet and telephone ordering of securities trading is
being promoted continuously to provide a diversity of
financial products and services.

2. In addition to complete reorganization into a professional
form, the training of professional securities personnel is
being strengthened, their efficiency and service attitude is
being improved, and equipment functions are being
upgraded in order to reinforce cross-industry operating
capabilities and increase market share.

(VI) Active Development of the Personal Consumer

Financing Business

1. The promotion of Cardholder Lotto Loans, subordinated
secured loans, and other consumer loan businesses is
being continued. In order to increase the market share, TBB
shall continne to plan rapid and convenient small consumer
loan methods such as superior-group cunsumer loan.

2. Different types of marketing channels (such as advertising
in the broadcasting and print media) are being strengthened
and marketing activities are being used to promote personal
consumer loans and enhance the Bank's market share and
corporate image.

3. Planning is being carried out for the recruitment of
professional low-salary, high-bonus consumer financial
marketing personnel so as to enlarge the customer base for
consumer financing.

(VIl) Active Liquidation of Non-Performing Loans and

Reinforcement of the Operating Structure

1. The re-evaluation and on-site guidance of business units
were strengthened and various measures were used to
suppress and clear up non-performing loans. The targets for
NPLs cleared up will be 20%.

2. Plans were formulated to resolve bad assets via the
methods of debt-for-share swaps and the joint
establishment of an asset management company together
in order to effectively reduce the NPL ratio in line with the
plan for the clearing up of NPLs.

3. Bad loans will be either written off or sold in coordination
with the capital increase via cash injection and the plan of
issuing Perpetual Sub-Debt Cumulative Interest Bond worth
NT$5.5 billion each.
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= Nt EZEEESURERHELRE
REEtE

(—) HEHR—ERBDZROE |

(Z) RETR—EFERBRBZREE

lll. Sale and Purchase of Real Estate, and
Long-Term Investment

(I) Projected Sale of Real Estate within One Year: None

(Il) Real Estate to be Procured within One Year:

B : FTEMETFT

Thousand of NT dollars
HENEE FRETENSEER |FREHIBAES | FRETERRIR -
TEEET e Number or E%ﬂg%’j Projected Time Projected Source of ESEHY
Rl Type Area Leeziion of Procurement Price Capital Purpose
BESTHEM_Z2=F Bt TEZR | PEREZRD 93FE 300,000 BEBEE TEREFITEER
2-3 branch premises sites | Real estate 2-3 sites Various locations FY2004 Self-owned | Business premises
throughout Taiwan capital
(2) BEIR—FRESTRSRPIZEE - &
() Long-Term Investment Plans for Implementation within One Year: None
IO - pASREREE R
IV. Research and Development
(—) BE_FEMRBESZLEEE
(1) Research and Development Spending for Past Two Years o
BILHaEST
Unit: NT$ million
FE N+=EE N+—=E
Fiscal Year FY2003 FY2002
B8 5.10 5.68
AMOUNT
(DR ERAR
(II) Results of Research and Development
FE Nt+=EE N+—EFE
Fiscal Year FY2003 FY2002
EBARBRRS 3= 1275
Business R&D Report 3 reports 12 reports
EREEFR 614 ofF
Suggestions Submitted 6 cases 9 cases

(=) Nt =FEmRBREIERER
1. RIS ERUBEEET A2 U8
BBETRERE -

(lll) Research and Development Plans for FY2004
1. Research of effectively liquidating NPL through establishing

an asset management subsidiary company through

partnership.



2. FEMRR A REEENR » JHAR -« BRERZ
BB LIBEREETRBEZ D -

3. OB EMEMEMRERRREZF GO -
HEEHETAE M ERER -

4. RFERFENERFAINGRTT ~ 25 - RIRSWBS(F
HEEB MR HEMERNS - HEREE2317
1T - EREBEES(FRITS VR EEIERAY
BREEREZMRST

5. RSB BT EIBMBARERNIRIESZT
7% IBEENEEFTEEREDS » s
EERAN=E -

h - EZEAEE
(—) NT=FERREFTEE  BHAMSREE
WEBREAMAT - EENEEEEES
E (2R (& EE#fR) ZKRRKETEH
BrATMEmR (B SXRESERE
B) CNT=FEESTREAHETRE
BEETE)
(=) BIRIREIBESTEHITIEA
REGFEBER - MIEERERE - 188X
BPEET] ) BSRTEREER  MIRNTT
FEOSEMIREIBE - 8BITHRS.74EK - =
I aRESR1TEM267T - #BEERET97.24(87T - i
WRESTEERRMERS » RA\ATTESEM
= BRI BERTE - BRINTELRRERE
=E—t=EhFTtE+t &% -
(=) ERESESERAERNERIITIER
REEINIREENEREICR - A1TH5F
ETRESBESENEIEZERREREZH
REIBGR - ARERMES R EEWBAREZERE
HE (WrEt+t—R~Nt—%+R) X3
176.45(87T » ZEAREAITH ~ REAGRENEER

#9548.87{27T °

TAIWAN BUSINESS BANK (I))))

2. Actively try to find out the de-fault rate ~ past due rate and
loss rate in our NPL to facilitate the analysis of NPL in
future.

3. Research the credit risk appraisal method for consumer
financial product to effectively control the related credit risk.

4. In response to the deregulation of cross marketing and
related service in institutions of banking  security and
insurance, research the possible method to make it and to
raise the channel value of our branch and our financial

competitiveness through cooperation with the other industry.

[$]

. Research the possibility of issuing Perpetual Sub-Debt
Cumulative Interest Bond abroad to muster foreign capital

and increase our international publicity.

V. Funds Utilization Plans

(I) FY2003 plans for the expansion of business, procurement
of or reinvestment in other financial institutions, and
expansion or construction of fixed assets (For more
details, see section in chapter three (New Financial
Products for Future Development) and chapter four
(Business Plans for Sale and Purchase of Real Estate, and
Long-term Investment in 2004)

(I1) Implementation of Previous Capital Increment Plan
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- = =
— BREERBERRIERR
I. Balance Sheet and Income Statement in the Latest 5 Years
(—) BERFEMPEESEREN 0
(I) Balance Sheet in the Latest 5 Years ES(i7 : $TEHETIT o
Thousands of NT Dollars
janl
BE FE 926 91EF 90 89F 88 5
e FY FY2003 FY2002 FY2001 FY2000 FY1999 g
@
B> = Q'_J"
MEEE 235,677,899 197,759,626 203,846,979 162,552,969 168,371,474 @
Current Assets =
‘E‘I'E N ﬂﬁfﬁ)ﬁﬁﬂﬂﬁa‘gﬁ 634,936,761 623,318,922 615,255,642 633,020,801 602,224,261 -
Bills purchased, discounts and Loans
SmpgeE 4,423,414 3,183,056 4,664,410 3,809,619 3,504,451
Long-term equity investments
E."EQE 15,241,586 15,240,138 15,402,113 15,671,381 14,995,360
Fixed assets
fisigict
"“H/ﬁ_é 38,528 17,320 7,575 5,779 -
Intangible assets
HfhEE 82,421,630 88,635,404 78,912,812 65,494,652 54,235,243
Other assets
ZIEEREIE- PR
Net broking account-debit 3.401 1,267 4,048 3.480 .
REEE 2L H] Before distribution 82,781,376 62,560,123 55,196,022 60,135,703 59,892,090
Current liabilities DR After distribution 3 Note 3 62,560,123 55,196,022 60,860,666 59,391,379
B - ERREARS 841,590,336 814,082,547 810,655,090 751,437,532 711,923,349
Deposit, remittance and bonds
RITREZERME
Financial Loans due to Central Bank and - - 41,681 101,628 2,806,554
other banks
RS - 8,047,577 11,325,468 11,070,701 14,140,181 15,724,169
Long-term liabilities
Em%fa . 1,224,770 1,136,145 1,115,738 1,240,943 1,400,170
Other liabilities
L 31,357,220 31,809,070 31,809,070 29,486,312 24,310,000
Common stock
A A\FE
EK.A*’E‘ 4,924,076 5,022,115 5,057,120 6,391,279 7,675,112
Capital surplus
REBEER D EH] Before distribution 3,391,661 3,292,531 4,218,254 18,137,727 19,604,193
Retained earnings | D& After distribution 53 Note 3 3,292,531 4,218,254 17,412,764 19,564,904
RIS AR
Cumulative translation adjustment (12.964) (1,204) e (2285 (E510)
AR R
Treasury Stocks (560,833) (1,070,972) (1,070,972) (510,139) 4
HERREE 972,743,219 928,155,733 918,093,579 880,558,681 843,330,789
Total assets
BfEHRgE 2E2HI Before distribution 933,644,059 889,104,283 878,079,232 827,055,987 791,746,332
Total liabilities DES# After distribution 513 Note 3 889,104,283 878,079,232 827,780,950 791,785,621
I ERIEARIEER 2E2H] Before distribution 39,099,160 39,051,450 40,014,347 53,502,694 51,584,457
Total stockholder's
equities 2HEC#E After distribution 53 Note 3 39,051,450 40,014,347 52,777,731 51,545,168

5T ¢ 1. CRA88~9MTFEMPBERIEEMBEBIZHETED - MEIBIRSTENEXEEE - MO2FEMBERIBISIBUFEERSTED « T EUUSESTEIE%E=HE » 2R

88~90FERMREBEREMRS » M1~ NFERRBEREKLRS

. ERADERRT ~ DERZER  MUKEESIEIERC ERISETFEMERREDBEEEEN DIBEANEIIRDER] - MARFEREERER

82 EBERIEIE R D ECIIR DECE
3. N+ _FERBFDEREREREEERE -

Notes: 1. The 1999-2002 financial data given above have all been reviewed and approved by CPAs Lin Shan-Lan and Lin Wen-Wen,and 2003
financial data approved by CPAs Leou Fong Yang and David Y.S.Ding. The data for FY1999 through FY2001 were certified without
reservation. The data for fiscal year 2002 through 2003 were certified with reservation.

2. As to the before- and after-distribution data given above, the CPA-approved amount used as the income tax and gains from the sale of
fixed assets that are converted to capital reserve for the year are listed in the before-distribution category; the earnings allocations and

N

distribution approved by the shareholder's meeting for the following year are listed in the after-distribution category.
3. The appropriation for profits for FY2003 has not yet been approved by the shareholder's meeting.
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(D) BEOFERRRER

(II) Income Statement in the Latest 5 Years

B : FTaTT
Thousands of NT Dollars

- FE 92%F 91EE 90 89 88%EF
o FY FY2003 FY2002 FY2001 FY2000 FY1999
"
E'%w\ 30,142,851 36,906,011 50,298,791 51,773,061 52,915,110
Operating revenue
. =
Eﬁfﬂ(*ﬁ) ) 8,992,271 9,646,243 (6,329,078) 13,859,578 15,597,254
Operating profit(or loss)
BB 725,094 1,317,337 (15,388,226) 4,746,859 5,757,497
Operating income(or loss)
ooy
;%%W(i_) 252,703 (1,190,606) (1,245,095) (1,220,358) (1,347,497)
Non-operating revenue(expense)
IREIRES(IR) 977,797 126,731 (16,633,321) 3,526,501 4,410,000
Income before income taxes
PSR (BEF) (868,107) (1,089,761) 4,425,984 (1,061,199) (649,584)
Income tax benefit(expense)
%ﬁé.@ﬁa)ﬁ& 109,690 (963,030) (12,207,337) 2,465,302 3,760,416
Net income
-
BIER(EE)(T) 0.04 (0.31) (3.94) 0.79 1.19
Earning(loss) per share(dollar)

5t - 1. ERA88~9MEFEMPBE I EEMEBNZETEN « MBEB B 5HENEXER:E - M2 EMBERIRIESUIFEZETEN - J ELUSStenEXEHE » 2
88~90FERMREBEBREKIRE - 91~ R2FERRBERELERES -
2. BERBERRLUB AR CEFEIMEFIIRBETE -

Note : 1. The 1999-2002 financial data given above have all been reviewed and approved by CPAs Lin Shan-Lan and Lin Wen-Wen,and 2003
financial data approved by CPAs Leou Fong Yang and David Y.S.Ding. The data for FY1999 through FY2001 were certified without
reservation. The data for fiscal year 2002 through 2003 were certified with reservation.

2. Earnings per share are calculated by the retroactively adjusted weighted average number of shares for the current fiscal year.

— - REMTESFE - BER - RARHE
Il. Net Worth, Earnings Per Share, Dividends and Market Value in the Latest 2 Years

B8] : JT/A%
Unit:NT$/No. of Shares
EE FE N+=EE NA+—EE
FY FY2003 FY2002
Iltem
BERPE S BCAT Before distribution 12.69 12.68
Net Worth Per Share
DEC# After distribution - 12.68

ZIXERER (B518)
Earnings(loss) Per Share

% %Y Shares Issued

3,080,907,000

3,080,907,000

A% ZERER Earnings(loss) Per Share 0.04 -0.31
(=Lt IREAZF Cash dividend - -
Dividends Per Share

2 ZR%F Stock dividend - -
BRME == High 9.85 10.80
Market Price Per Share

IE Low 6.00 4.70

13 Average 7.70 6.55

93/3/31UNEZA% & 2004/3/31closing price 13.10 -

64
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= - BOEAFEEEMBLER D

lll. Financial Analysis in the Latest 5 Years

B
AFIEE FE 927 914 90%F 89%F 88EE H%
Terms FY FY2003 FY2002 FY2001 FY2000 FY1999 “
-
BEEEELR 95.98 95.79 95.64 93.92 93.88 g
Liabilities to Assets Ratio 2,
st o) FRSRELEE 2,069.50 | 2,002.83 | 1,897.19| 1,352.80| 1,332.87 -2
BAFBHERE (%) . . =
Savings to Net Worth Ratio(%) =
Financial T p—— @
Structure Elmé f5/PELLER . 38.98 39.03 38.49 29.29 29.07 2
Fixed Assets to Net Worth Ratio(%) =3
RIFESEEEEELR 309.33 330.55 331.68 431.63 448.86
Long-term Capital to Fixed Assets Ratio(%)
MENLEHE 284.70 316.11 369.31 270.31 281.12
1EBEIETI(%) Current Ratio(%)
Solvency MENENRLEER 13.94 12.82 18.05 11.27 15.83
Liquidity Reserve Ratio(%)
FIEEER (%) 78.49 79.72 81.08 87.38 87.40
Loans to Deposits Ratio(%)
BMEEER (%) 9.44 9.76 9.97 6.88 5.50
Overdue Ratio(%)
R SZHEEFIIFREREELL (%) 1.36 2.19 3.91 4.56 4.84
Interest Expense to Annual Average Savings Balance(%)
e FBUIAESFEFIIBERERZELL R (%) 3.84 5.13 6.52 7.42 7.84
Operating Interest Revenue to Annual Average Loans Balance(%)
Ability EEE ERIER(N) 1.98 2.42 3.27 3.30 3.53
Fixed Assets Turnover(Times)
REEEERR) 0.03 0.04 0.05 0.06 0.06
Total Assets Turnover(Times)
BT H9ERNAZE(TIT) 6,039 7,686 10,255 9,839 10,250
Average Operating Revenue Per Employee(NT$1,000)
ST IIENEA(TT) 22 (201) (2,489) 469 728
Average Profit Per Employee(NT$1,000)
EEHRINZR (%) 0.01 (0.10) (1.36) 0.29 0.46
Return on Total Assets(%)
RS BRI ER AR (%) 0.28 (2.44) (26.11) 4.69 7.57
Return on Shareholders' Equity(%)
JERIBE HEWEALEER (%) #3257 Operating Income 2.31 4.14 (48.38) 16.10 23.68
Ratio to Issued Capital — 3.12 0.40 (52.29) 11.96 18.14
Profitability Stock(%) FRBIAIZS Income Before Income Tax
FBEER (%) 0.36 (2.61) (24.27) 4.76 7.1
Profit Margin(%)
BIRERERCT)EMER 0.04 (0.31) (3.94) 0.79 1.19
Earnings Per Share(NTD) was adjusted
IREMBLEE(%) 15.35 - - 60.23 8.22
Cash Flow Ratio(%)
REME BEREILELE(%) 784.18 571.87 685.98 545.08 188.57
Cash Flows Cash Flow Adequacy Ratio(%)
IREBIRELEER(%) 4.91 - - 18.97 1.48
Cash Re-investment Ratio(%)

5t 1. i AT EIMBER SRS E ST AN EESE -
2. FIIRERERITHE » TERBEREZSTS -
Note : 1. The five-year financial data given above have been checked and certified by CPAs.
2.The TBB is a financial enterprise to which calculation of extent of leverage is not applicable.

BAFBIEECETEAT Formulas of above financial analysis are as follows :
1. BA3HE1E 1. Financial Structure

) BEBELEELR-—SERE - EERSE - (1) Debt ratio=total liabilities/total assets

(2) BRAEBBLEER =T+ 3E - (2) Deposits on net worth ratio = deposits/net worth
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Q) BEEELFELLR=EEEESE P
& -

4) RHESHEEEELR = (IRFREm/PEE
+RESE) - BEEESE

. [EfERE

BHRe

(1) REVLER =RBEE ~ RENEITF -

(2) MENVEMLER = ARI[ITRERIEE +
[EIEAENEfR FIREN

. REEEEETD

(1) FHEEER = PUFERIBERER — IS RRIBERER

(2) BIPEEER = (EEARNER + HEUGR) + (IR 518
BREB+EEULRR) -

(3) M BT A FHIIFREREALE R = —fik 5
T B2 + FRRFIIEES -

(4) T BUA 5 FFIIMFRERBRLLZ]R = — XY
TR BN +~ BRI EEES -

6 BEEERBR=EXNNSE-BEE
BEPEE -

) RMEEABR=EBFXNASFE-EER

(7)) ETFIIERINABE=8EFXINNFE+B
THIAEL -

B EITFIEMNE=-REMAD -ETHRA
2 .

ERIBETD

(1) EERMR=1R%ER - FIIEERTE -

(2) IRREMBB R = NRIEMm ~ TIIREE
PR o

Q) EFXAMOBENESRLER=EXM =+ 8
IWEZEE -

@) MEIER S BENES LR =RAEm + B
IWEZLEE -

(5) B =FR B A ~ BRULNIPEE -

(6) BIXEREF = (MREIFF) — FRIRRARA) +~ DNHE
FIIBEN -

IRERE

(M IREMEBLER=EBEFTFFREMNE + A
FEIE -

Q) REAENEER=RIAFEEFFTE
BPIREME - ROIDFE(ELZE+IRE
i=Zil))

3)REBIRELLR=(BXFHNFRTNE —
REEHN) - (BEEEEE +RPRE+H
hEE+EEESR) -

.BEERER=BFEL - AREITEE
- FIERARARELR =FMEMRARRZER

BRER + IR {SHRERER

(3) Fixed assets on net worth ratio=net fixed assets/net
worth

(4) Long-term capital on fixed assets ratio=(net equity +
long-term liabilities)/net fixed assets

2. Solvency

(1) Current ratio=current assets/current liabilities

(2) Current reserve ratio=current assets as prescribed by
the CBC/deposits for which are required to provide
current reserve

3.0perating Capability

(1) Loans on deposits ratio=total loans/total deposits

(2) Overdue ratio=(loans overdue+loans on demand)/total
loans

(3) Interest expense on annual average deposits
ratio=interest expense for regular deposits/annual
average deposits

(4) Interest income on annual average loans ratio=interest
income for regular loans/annual average loans

(5) Fixed assets turnover ratio=net operating revenue/net
fixed assets

(6) Total assets turnover ratio=net operating revenue/total
assets

(7) Average operating revenue per employee=net operating
revenue/number of employees

(8) Average profit per employee=after-tax income/ number
of employees

4 Profitability

(1) Return on assets=after-tax income/average assets

(2) Return on equity=after-tax income/average net equity

(3) Operating income on paid-in capital ratio=operating
income/paid-in capital

(4) Pre-tax income on paid-in capital ratio=pre-tax
income/paid-in capital

(5) net income ratio=after-tax income/net operating revenue

(6) Earnings per share=(after-tax income-preferred stock
dividend) weighted average number of shares issued

5. Cash Flow

(1) Cash flow ratio=net cash flow from operating
activities/current liabilities

(2) Cash flow adequacy ratio=net cash flow from operating
activities for the latest 5 years/(capital expenditures
+cash dividends for the latest 5 years)

(3) Cash reinvestment ratio=(net cash flow from operating
activities-cash dividend)/(total fixed assets+long-term
investments+other assets+working capital )

6. BIS Ratio=capital/risk adjusted assets
7. Ratio of Loan Extension to Related Parties=secures loans
to related parties/total loans
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IV. Supervisors' Report for FY 2003
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To:Our Shareholders

We the undersigned certify that we have examined the balance sheet and contents of major property as of December 31, 2003 and
the related statement of income, cash flows and changes in stockholders' equity which have been certified by KPMG, and
distributions of earnings for the year then ended which have been submitted by the Board of Directors of the Taiwan Business Bank.
We have found the statements in conformity with the Bank's books and accounts, and hereby submit this report in accordance with
the stipulations of Article 219 of the Company Law.

Resident Supervisor: G S W
N ~

Supervisor: N' /r/ %_)zVL

o C b

Wk S w 2004.2.19
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AN+ -FEMBERSEMERER

SERNEFERRITROBRATIREN T —FRAT—F+ZRA=T—"HZEERERXR  EEESZHILCRH
NTTEERN T —EFEEZIBME  REEREHRRIREASR - FELSSTETMERELSE - CHEIBERERZ R
HREEEEZEE - FEETMZEERRRIBEEXERY CHEBREAXRTER -

BETERIKER— R N REE T ER ES ST E R B HMEARRRE L NI TER T - USIBEEBHRERE
HEEANERE - WEESRITFEEMUMENIVENMBRIRMIIEERINBEFIECEXEE - FMOEEERE
TR B PTRACESRAIRIMEZEAS SO » EFEHBRIRBEIRE - AZ5TEIEELIIEERT
PO RTZBRIEHRSEZMKIE -
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(=)3F250913000051 SRR E » IHERRBEEBLR D AFEFIIEE » B—RABSRAIRT - EHERRE
BB —NRY » AIREN T _ERNT—F+_A=+—HEEZEMEERTEEB D BIERI17,423,702F
TtK221,846,456 T 7T » RO ERERD BIMERIA7,557,835F75K220,923,141F 7T » REN+_FE2IREMAE
18703,365,306 7T RN T—HFE 2 & AIEMEIEI0 20,923,141F7T ©

KABEEIZER » IRERMLANREEERZBINEEBRER LEN » BRI BRRETBEERTTH
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V. Independent Auditors' Report for FY 2003

Independent Auditors' Report
The Board of Directors

Taiwan Business Bank, Ltd.:

We have audited the accompanying balance sheets of Taiwan Business Bank, Ltd. as of December 31, 2003 and 2002, and the
related statements of income, changes in stockholders' equity, and cash flows for the years then ended. These financial statements

are the responsibility of the Bank's management. Our responsibility is to express an opinion on these financial statements based on
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our audits.

We conducted our audits in accordance with the "Rules Governing Certified Public Accountant's Examination and Certification of
Financial Statements of Financial Institutions" and generally accepted auditing standards in the Republic of China. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the

financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable

basis for our opinion.

As described in Note 18, in accordance with Article 15, Paragraph 5 of the Law Governing Merger of Financial Institutions and SFC
Letter Ruling (3) 0913000051, the Bank amortized loss on sale of non-performing loans over 5 years, that in our opinion, should be
recognized currently in order to conform to generally accepted accounting principles. If the loss on sale of non-performing loans
were recognized currently, other assets would be decreased by $17,423,702 and $21,846,456, and undistributed earnings would be
decreased by $17,557,835 and $20,923,141, respectively, as of December 31, 2003 and 2002. Additionally, net income would be
increased by $3,365,306 and net loss would be increased by $20,923,141, respectively, for the years ended December 31, 2003 and
2002.

In our opinion, except for the effects of not recognizing currently the loss on sale of non-performing loans as discussed in the
preceding paragraph, the financial statements referred to above present fairly, in all material respects, the financial position of
Taiwan Business Bank, Ltd. as of December 31, 2003 and 2002, and the results of its operations and its cash flows for the years
then ended in conformity with the "Regulations Governing the Preparation of Financial Statements for Security Issuers" and

accounting principles generally accepted in the Republic of China.

Taipei, Taiwan, R.O.C.
January 31, 2004

The accompanying financial statements are intended only to present the financial position, results of operation and cash flows in
accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any other
jurisdictions. The standards, procedures, and practices to audit such financial statements are those generally accepted and applied
in the Republic of China.
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VI. Financial Statements in FY 2003 and Notes to Financial Statement

BEEBER

Balance Sheet L AR

Thousands of NT Dollars

92.12.31 91.12.31 92.12.31 91.12.31
N December 31,2003 | December 31, 2002 N December 31,2003 | December 31, 2002
R BE 5 BRERERFEELD
AIC Assets AIC Liabilities and Equity
&% Amount | % | &% Amount | % &% Amount | % | &% Amount | %
100 | RERNERE () $75437,376 | 8| 4694269 | 5 | 2105 | MEEESSEWMEED) $9,734,544 | 1 7,479,824 | 1
Cash (Note (3)) Bonds sold under repurchase
agreements (Note (2))
110 | BREREEEEE=RE) 63,094,221 6 | 46,243,453 5 | 2120 | RITRARITEEBN 54,643,869 | 6 | 36374968 | 4
Due from banks (Notes (3) (E+—RE>)
and (23)) Deposits from the Central Bank and
other banks (Notes (11) and (23))
120 | BROMT(TEIIR ) 34,705,797 | 4| 38,091,773 4 | 2140 | BAFERETD) 18,163,402 | 2 18,300,060 2
Deposits with the Central Bank Payables (Note (12))
(Notes (4) and (24))
130 | EARSRERES — BEHHEK 35919,332 | 4| 35077433 4 | 2250 | TRUTERIE 239,561 - 405,271
BIEL®SRE_ - ARHM) Advances
Bills purchased and marketable
securities - less allowance for market
decline (Notes (2), (5) and (24))
140 | WG - BRERIRESE 25238560 | 3| 30,168,945 | 3 | 23XX | B EFNESAES 841,590,336 | 86 | 814,082,547 | 88
(HEZRTY) HE+=REZ)
Receivables - less allowance for Deposits, remittances, and financial
credit losses (Notes (2) and (6)) debentures (Notes (13) and (23))
1250 | FBIFNE 1,282,613 - 1,235,326 - | 26XX | REEEEN  tHERT) 8,047,577 | 1 11,325,468 1
Prepayments Long-term debt (Notes (9), (14)
and (20))
13XX | EEFRERMTBREERE 634,936,761 | 65 | 623,318,922 | 67 | 28XX | Ef&EFEIF_RTH) 1224770 | - 1,136,145
BEBMWET  TRHD) Other liabilities (Notes (2)
Exchange bills negotiated, notes and (15))
discounted, and loans - less
allowance for credit losses
(Notes (2), (7) and (23))
1441 | REBEPEZRN) aEast 933,644,059 | 96 | 889,104,283 | 96
Long-term equity investments Total Liabilities
(Notes (2) and (8))
144101 | REDMEZRIRE 239,182 273,456 - REERFTIZRTY) :
Long-term investments accounted Stockholders' Equity )
for under the equity method (Notes (2) and (16)
144102 | ERAEZREIRE 2,684,232 2,909,600 - | 3101 | BEEEA-SREE0T 31,357,220 | 3 | 31,809,070 3
Long-term investments accounted N+ _EEEEES, 180,907 T
for under the cost method 8133135, 722F 8« NT—FE
BEE341719733,180,907 T
(HEE+7Y)
Common stock, par value $10 per
share; authorized 3,180,907,000
shares, issued and outstanding
3,135,722,000 shares as of
December 31, 2003 authorized,
issued, and outstanding
3,180,907,000 shares as of
December 31, 2002 (Note (16))
1457 | HiWREIRE 1,500,000 - | 3200 | EADEFIETY) 4,924,076 | 1 5,022,115 1
Other long-term investments Capital surplus (Note (16))
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Balance Sheet

TAIWAN BUSINESS BANK (I))))

I : FTEMTT
Thousands of NT Dollars

92.12.31 91.12.31 92.12.31 91.12.31
N December 31,2003 | December 31, 2002 N December 31,2003 | December 31, 2002
5 BE 5 BERERFELD
AIC Assets AIC Liabilities and Equity
&% Amount | % | &% Amount | % &% Amount | % | &Z Amount | %
RERESPDR 4,423,414 3,183,056 33xx | REBERER :
Net long-term investment Retained earnings:
15XX | BIEEEME_RA): 3301 | FEEABEREY) 3,292,531 | - 4,229,446
Property and premises at cost Legal reserve (Note (16))
(Notes (2) and (9)):
A 3310 | FIERRBREG 99,130 | - (936,915)
Cost Undistributed earnings
1501 | Lt 6,513,256 | 1 6,438,631 1 REBBEFSE 3,391,661 - 3,292,531
Land Total Retained earnings
1521 | BREREE 6,833,493 | 1 6,562,228 1| 3410 | RERERBHHED) (12,964) | - (1,294)
Buildings Cumulative translation
adjustments (Note (2))
1531 | HHRRE 1,864,817 2,446,615 3510 | BERREMIERTTY) (560,833) | - | (1,070,972)
Machinery Treasury stock (Notes (2)
and (16))
1541 | REREHRRE 390,984 402,155 RFRERES 39,099,160 | 4 | 39,051450 | 4
Transportation equipment Total Stockholders' Equity
1551 | {TIEE 1R 657,495 668,850 BEGERNEERMEH_RER)
Miscellaneous equipment Commitments and contingencies
(Notes (2) and (25))
1591 | HEEE 193,071 214,141
Leasehold Improvements
15X1 | BARE 16,453,116 | 2| 16,732,620 | 2
Subtotal
15X2 | B REHE 3,822,149 4,205,838
Less: Accumulated depreciation
15X3 | EfLIgE 2,407,950 2,407,950
Revaluation appreciation
1571 | R 1#2 96,134 231,394
Construction in process
1577 | ETREHEHE 106,535 74,012
Prepayment for equipment
BEEESE 15,241,586 | 2| 15240,138 | 2
Property and premises, net
17XX | B EE 38,528 17,320
Intangible assets
18XX | EfEEME_+ 11 82,421,630 | 8 | 88635404 | 10
REm)
Other assets, net (Notes (2),
(10), (19) and (24))
1960 | ZFEERERE-F8 3,401 1,267
Brokerage accounts, net
BEGE $972,743,219 {100 | 928,155,733 |100 BERRFEREE $972,743,219 {100 | 928,155,733 |100
Total Asset TOTAL LIABILITIES AND

STOCKHOLDERS' EQUITY
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B

STATEMENTS OF INCOME

B - FTEMETT
Thousands of NT Dollars

92FE NEFE
pr B FY2003 FY2002
A/C Item
£&8 Amount % %8 Amount %
41-47 U Operating Revenues
4501 FSULA Interest revenue $ 27,331,144 91 35,049,255 95
4516 FHEB U Commissions and handling fees 1,592,609 5 1,077,564 3
4530 SESITHCUN Securities brokerage and underwriting revenues 175,257 1 159,819 -
4531 BEZEZSFA Gain on sale of bills, net 616,779 2 200,403 1
4532 FAER AR 2 I ERR(FUEE/\) Investment income accounted for 22,829 - - -
under the equity method (Note (8))
4534 BIRF7E Exchange gain 246,711 1 310,510 1
4609 Hth#= 28 Other operating revenues 157,522 - 108,460 -
BN SET Total Operating Revenues 30,142,851 100 36,906,011 100
51-57 EEERYA Operating Costs
5501 FISEF Interest expense (12,288,900) 41) (18,511,542) (50)
5516 SHEEF Commissions and handling fees paid (227,696) (1) (202,791) (1)
5530 ESIEHOE R Securities brokerage and underwriting fees (210,077) 1) (185,037) (1)
5532 FAERUARY 2 I BB (MUEE\) Investment loss accounted for - - (1,533,285) (4)
under the equity method (Note (8))
5535 ZIB1ETF Provisions for allowances and reserves (8,051,091) (27) (6,714,186) (18)
5537 IREERE Cash remittances (113,544) - (108,131) -
5601 EEEHIEER Operating assets lease expense (5,232) - (4,796) -
5609 H 2Ry AR (K15 \) Other operating costs (Note (8)) (254,040) (1) - -
B ASET Total Operating Costs (21,150,580) (71) (27,259,768) (74)
6000 E2FEAF Gross Margin 8,992,271 29 9,646,243 26
5800 BB Operating Expenses
5811 % FEEF Sales expense (6,760,523) (22) (6,906,333) (19)
5821 EIEEF Administrative expense (1,489,432) (5) (1,398,215) 3)
5830 Hith&2£E5F Other operating expenses (17,222) - (24,358) -
LS5 Total operating expenses (8,267,177) (27) (8,328,906) (22)
6100 #28%) Operating Income 725,094 2 1,317,337 4
4999 EEENIRA KRS Total Non-Operating Income 270,089 1 175,671 -
5999 2N EH KB4 Total Non-Operating Expenses (17,386) - (1,366,277) 4)
6300 FRBI1SEF Income before income tax 977,797 3 126,731 -
6400 PSR E R (FUEE & +71) Income Tax Expense (Notes (2) and (19)) 868,107 3 1,089,761 3
6900 AKHEBEFI($1E) Net Income (loss) $ 109,690 - (963,030) (3)
a0 R A0 [icke-3
Before tax After tax Before tax After tax
7000 BB RRER(E518)(JT) Basic earnings (loss) per share $ 032 0.04 0.04 (0.31)
(in New Taiwan dollars)
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STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

TAIWAN BUSINESS BANK (I))))

B - FTEMETT
Thousands of NT Dollars

{REBERER Retained Eamings

[EZN
Common
stock

BARE
Capital
surplus

EERE
Legal
reserve

HRIATE Kig

Special REBRE

reserve Undistributed
earnings
Sub-total

RHRE
HEH
Cumulative
translation
adjustments

B =
Treasury Total
stock

Nt+—F—FA—BH0EHE

Balance - January

NTEERERER

Appropriation of 2001 earnings:
WERRINE
Reversal of special reserve
BRILNERREE
Special reserve used to offset losses
EELEREER
Legal reserve used to offset losses
RAETEERRBYIREREG
After-tax gain on disposition of property

$ 31,809,070

and premises transferred to retained

earnings

NN

Legal reserve
ARFRERNENELNE
Cash dividends 5 years overdue
transferred to capital surplus
N+—FEHE
Net loss for 2002
SRAERZHEY
Changes in cumulative
translation adjustments

5,067,120

(37,307)

2,302

11,212,885

(6,994,631)

11,192

3,963,678  (10,958,309)

(2,485) 2,485
(3,961,193) 3,961,193

6,994,631

37,307

(11,192)

(963,030)

875

(2,169)

(1,070972) 40,014,347
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- 2,302

- (963,030)

: (2,169)

NT—E+ZR=1—Hi8
Balance - December 31, 2002
N+—EEBREE
Appropriation of 2002 earnings:
EELEREEE
Legal reserve used to offset losses
ROBEEEEMEEANE

Decrease in capital surplus due to

31,809,070

disposition of property and premises
BEEERRE

Treasury stock retired due to capital

(451,850)

decrease
BRLFRERAEIERNE
Cash dividends 5 years overdue
transferred to capital surplus
N+ZFERm

Net income for 2003
SRAERZHE

Changes in cumulative translation
adjustments

5,022,115

(57,680)

(47,729)

7,370

4,229,446

(936,915)

(936,915)

936,915

(10,560)

109,690

(1,294)

(11,670)

(1,070972)

39,051,450

- (57,680)

510,139 -

- 7,370

- 109,690

- (11,670)

N ZF+ZA=1+—H&HE
Balance - December 31, 2003

$ 31,357,220

4,924,076

3,292,531

99,130

(12,964)

(560,833) 39,099,160




((((I) TAIWAN BUSINESS BANK

IREMER
STATEMENTS OF INCOME AL RTAMTT
Unit: Thousands of NT dollars
92FE I1EFE
FY2003 FY2002
EESEE)CIREME : Cash flows from operating activities:
AEAFIZR (1) Net income (loss) $ 109,690 (963,030)
FARIEE -
Adjustments to reconcile net income to net cash provided by (used in) operating activities:
ITE R854 Depreciation and amortization 496,217 534,497
BT g B IEE Amortization of employees' compensation - 1,338,470
TE(EEEKLEIEE Amortization of loss on non-performing loans 4,487,074 485,638
RIETARY IR B IR B B TR R EFEIRS R FIUIRER D (3,429) 1,541,354
Investment income recognized under the equity method over cash dividends received
FHEARE R 2 BAEIS5k Long-term investment market decline 254,040 N
BORBEEEEERIFEEEEIS ) FE (128,085) (33,804)
Loss (gain) on disposition and scrapping of property and premises and non-operating
assets, net
HEZZIB¥E(E Provision for various reserves 18,904 (4,243)
IRDIEBHESRIR Provision for credit losses 3,551,822 6,525,266
B EIRE A ZEZEK{EIS5 Reversal of allowance for market decline of bills purchased (264,248) (46,777)
EEEENESE B E) Changes in assets and liabilities
B AZE Bills purchased and marketable securities (470,932) (1,260,765)
FEULFRIE Receivables 5,019,198 (3,498,713)
FE{IFRIE Prepayments (47,287) (13,756)
FE(IFRIE Payables (129,287) (8,358,454)
FEUGRIE Advances (165,710) (156,845)
RIERE AP ) Changes in cumulative translation adjustments, net (15,559) (2,169)
ZFEEE{SIE — /P8 Brokerage accounts - debit, net (2,134) 2,781
BRI FIREAA (L) Net cash provided by (used in) operating activities 12,710,274 (3,910,550)
REEIZIREME : Cash flows from investing activities:
B PERRIR R RGN (11,540,563) (8,137,876)
Decrease in exchange bills negotiated, notes discounted, and loans
RAERZEIZIN Increase in long-term equity investments (1,490,969) (60,000)
BoBEEERIFEXEEERN 175,887 94,261
Proceeds from disposition of property and premises and non-operating assets
BEEEEE Purchase of property and premises (497,071) (385,954)
FIERITEIZELZGIN Increase in due from banks (6,900,293) (523,282)
FHE4TIEIN Increase in deposits with the Central Bank (1,623,836) (1,121,974)
H{th & ZEIZN Increase in other assets (2,134,640) (17,916,540)
HAZEEIZIN Increase in intangible assets (32,236) (14,538)
BRI PIRE ML Net cash used in investing activities (24,043,721) (28,065,903)
BIEEENCIREME © Cash flows from financing activities:
RITRZIRITEZEIZIN Increase in deposits from the Central Bank and other banks 18,268,900 16,109,297
e E RG2S EIBIN0RD) 2,254,720 (227,595)
Increase (decrease) in bonds sold under repurchase agreements
ik~ EFURERNEZS G0 Increase in deposits, remittances, and financial debentures 27,507,789 3,427,457
RITREZRE B Decrease in due to Central Bank and other banks - (41,681)
Hih &{EIZ0 Increase in other liabilities 69,721 24,650
FRHEAEE(E)IBIN Increase (decrease) in long-term debt (3,225,620) 254,768
RIEESN2RIREMA Net cash provided by financing activities 44,875,510 19,546,896
AHIIRE R HEIRSIEINGHL)EL Net increase (decrease) in cash and cash equivalents 33,542,063 (12,429,557)
HADIRE R#IEIREEFEE Cash and cash equivalents, beginning of the year 89,678,780 102,108,337
HARIRE R KUEIREEREE Cash and cash equivalents, end of the year $ 123,220,843 89,678,780
IREREEAMITIBEE : Supplemental disclosures of cash flow information:
AHAZ{IFR Cash paid during the year for Interest $ 6,559,821 27,009,435
FHASZ{IFTISHR Income taxes $ 184,787 126,642
IRERHKEIRE : Cash and cash equivalents:
IRE Cash $ 75,437,376 46,942,696
=FINER1TEZ%E Due from banks 3,778,851 957,713
F 5247 Deposits with the Central Bank 7,869,958 12,879,770
N+HRAZIHEZ HFMERT1TEZE Due from banks (due within 90 days) 36,009,728 28,880,391
N+HRKAEIEAZ 5 R FESR Bankers' acceptances (due within 90 days) 59,977 18,210
NHRAZIEAZ EHEAZE Commercial paper (due within 90 days) 64,953 -
$ 123,220,843 89,678,780

/4
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TAIWAN BUSINESS BANK (I))))

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2003 and 2002

(Expressed in Thousands of New Taiwan Dollars, Unless

Otherwise Stated)

(I) Overview

Established in 1915, Taiwan Business Bank, Ltd. (the
"Bank") was formerly a general savings union known as
"Taiwan Mutual Financing Bank" or "Tai-Shio Mutual Financing
Bank." After several mergers and acquisitions, it was renamed
Taiwan Business Bank, Ltd. to serve as a financier and provide
banking assistance to small- and medium-size businesses.
The Bank's major lines of business are the following:

(1) As prescribed by the Banking Law, to provide professional
services tailored for the needs of small- and medium-size
businesses;

(2) Trust and securities brokerage businesses as approved by
the relevant authority;

(3) International banking business; and

(4) Other relevant businesses as authorized by the relevant
authority in-charge.

The Bank's headquarters coordinates corporate-wide
operations and domestic and overseas branches are set up to
provide a variety of banking services. As of December 31,
2003, except for the headquarters' operation, international,
securities, and trust departments, there are 122 domestic
branches, 2 express banking centers, 1 offshore banking
branch, 3 overseas branches, and 16 locations for securities
brokerage.

The Bank became listed on the Taiwan Stock Exchange
on January 3, 1998.

According to the "Statute for Privatization of State
Enterprises" and upon the approval of Taiwan Province
Government, shares of the Bank were released by banks of
the provincial government. In line with privatization of the three
major province-run commercial banks, the Bank completed its
own privatization on January 22, 1998.

As of December 31, 2003, the number of employees
totaled 4,991.

(I1) Summary of Significant Accounting Policies
The Bank's financial statements were prepared in

accordance with Regulations Governing the Preparation of

Financial Statements for Security Issuers and generally

accepted accounting principles of the Republic of China.

Summary of significant accounting policies and measurement

basis are as follows:

1. Basis of Presentation

The financial statements include accounts of the
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BEARSRESMRERENNAE - 28E -
FEHAZRZS ~ BAGESS ~ BEZS - T EERTRZ
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FERmmARRE I -

HER  REREESZMIZRE HRUBE)IFII
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BEEL - BRI ZRSRIKBIEA
BRI -
5. IERR 2E

WRRR BRI RBAEN ZEZAR - TETA
EARERSZNE - FIBUARIZES A ERR
5l e

WRRRBIRGE NIIERZ—EBSLEETE
FEUAIR -

headquarters, domestic and overseas branches, and overseas
representative offices. All inter-office balances and
transactions are eliminated.
2. Compilation Basis for the Statements of Cash Flows

Statements of cash flows are based upon cash and cash
equivalents. Cash equivalents are defined as short-term
investments readily convertible into known amounts of cash
and will mature with short notice. As a result, interest rate
fluctuations have minimal impact on their values. These
include call loans to and due from banks, Treasury bills,
commercial paper, and bankers' acceptances maturing within
three months.
3. Revenue Recognition

Interest revenue is recognized on accrual basis as
commission revenue, which is included in current earnings.
Should such revenue reflect the recovery of the costs to
provide services to clients continuously or bear the nature of
interest, it will be recognized on corresponding bases over the
relevant period of time.
4. Marketable Securities

Marketable securities are defined to include government
and corporate bonds, short-term notes, foreign securities,
Treasury bills, listed and OTC stocks, and beneficiary
certificates. Marketable securities are carried at cost and are
revalued at the lower of cost or market at the end of every
month. Market prices of listed stocks and beneficiary
certificates of open-end mutual funds are the average closing
prices or their net worth at the end of each month. Market
prices of domestic bonds are the reference prices published
by the R.O.C. Over-The-Counter Stock Exchange Center at
the end of accounting periods, and those of foreign stocks
come from securities houses or market quotes. Short-term
notes and stocks not traded publicly are stated at cost. If
bonds are not acquired at par, premium or discount will be
amortized equally over the remaining outstanding periods.

Upon sale of stocks and beneficiary certificates, gains and
losses are calculated by the moving-average method. For
other securities, gains or losses are computed by the specific
identification method.

Bonds under resale or repurchase agreements are
accounted for by the financing method.
5. Loans

Loans are stated at principals outstanding, excluding
unearned revenue. Interest revenue is recognized on accrual
basis under the interest method.

Interest accrual on loans are suspended if either of the

following occurs:
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TAIWAN BUSINESS BANK (I))))

(1) Payment of principal or interest is delinquent for 6 months
and beyond; or

(2) Principals or interest are delinquent within less than 6
months yet are already classified as delinquent loans.

Interest subsequently collected is included in earnings only to

the extent of cash actually received.

6. Allowance for Credit Losses and Charge-Offs

Allowance for credit losses represents management's
evaluation of the collectibility of outstanding balances after
reviewing the year-end balances of accounts receivable,
interest receivable, foreign currency long positions, discounts,
loans, and delinquent loans, and collateral.

Upon approval, the Bank charges off loans and advances
of which principal and interest are delinquent for over 180
days after management deems the possibility of collectibilty as
remote.

7. Long-Term Equity Investments

Long-term equity investments are carried at cost. Upon
receiving stock dividends, only the number of incremental
shares is recorded in a memo entry to reflect new cost per
share on that basis.

Investments in common stocks or preferred stocks with
voting rights with less than 20% ownership and with no
controlling interests are stated at cost, except for listed or OTC
stocks, which are valued at the lower of cost or market value.
If impairment in value is other than temporary such that
recovery of carrying amount is deemed unlikely, loss on
investment is recognized currently.

Twenty-to-fifty-percent-owned affiliates with significant
influence are accounted for under the equity method.
Differences between original investment cost and equity net
worth are amortized equally over 5 years.

According to the Statement of Financial Accounting
Standards ("SFAS") No. 7 and rules set forth by the Securities
and Futures Commission ("SFC"), investments where
ownership exceeds 50% are not only accounted for under the
equity method but also are required to prepare consolidated
statements. If there is evidence that there is no significant
influence or if total assets and operating revenues of a
subsidiary do not exceed 10% of the Bank's respective
accounts, and if the aggregate assets or operating revenues of
all such subsidiaries do not reach exceed 30% of the Bank's
respective accounts, consolidated statements are not

required.
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If the fiscal year of an investee differs from that of the
Bank, gain or loss on investments are recognized based upon
the equivalent ownership after the investee closes the books.

Upon sale, the moving-average method is used to
compute the cost of long-term equity investments.

8. Property and Premises

Property and premises are stated at cost plus revaluation
appreciation, if any. Major renovations, additions, and
improvements are capitalized, while repairs and maintenance
are charged to current earnings.

Depreciation is provided by the straight-line method over
the estimated useful lives. Revaluation appreciation is
depreciated over the remaining useful lives from the date of
revaluation. Economic lives of major premises and equipment

are the following:

B EREZE Buildings

10 - 50%F 10 to 50 years

488 K2 a1 Machinery

3 - 5% 3 to 5 years

A B HFR{E Transportation equipment

3 - 6%F 3 to 6 years

1T185%1# Miscellaneous equipment

5-8%F 5 to 8 years

FHEEE Leased assets

5%F 5 years

BoOEEEEEMIIREFE BN -
DERIEER
REItEECETERHETREENRE
BEXKAFFIEIDHE : SERKIEERSE
CREIRIRES - TMRAFFII D -
10. R ZHERM
RZERDABER AL EBERFMZEER
mREERYARAER - IKAIZERZEAZE
BB  HERBEEMZEZEIRRIREX -
RO INBIGmENES » HELESREER -
1. (REEIT R
IRBUUREBEIE ~ BNRREARESR
EEECRBIERARFIEHAZREREE » FFMEHESESE
RIRZTEENE » FLURIRREBE T ER
12. BB R
REGIRIE IS ESE - KIRAZINEL63.10.29(63)
BER1IREE16677TIRNIRE » FRINESIEHCEE 2

©

Gain or loss on property and premises disposition is included
in current earnings.
9. Deferred Charges

Employee compensations due to privatization and loss on
sale of non-performing loans are amortized over five years. In
addition, utilities expenses, including power usage, water, as
well as security fees, are amortized equally over 5 years.
10. Collateral Assumed

Collaterals assumed are stated at the net realizable value;
i.e., the amount the Bank receives when creditors cannot meet
obligations and the collaterals and salvages are auctioned off.
Any discrepancy from the initial claim will be reflected as credit
loss. Gains or losses on disposition are included in current
earnings.
11. Reserve for Guarantees

A guarantee reserve is provided by evaluating the
possibility of doubtful accounts occurring after reviewing the
balances of guarantees issued, acceptances receivable, and
L/C receivables less customer guaranty deposited as reserve
for guarantees at year-end.
12. Reserve for Accidental Losses

According to Letter Ruling No.16677 issued by the
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Ministry of Finance ("MOF") dated October 29, 1974, the Bank
provides 2% of securities brokerage commissions on a
monthly basis as the reserve for loss on erroneous
bookkeeping on trading securities.

13. Reserve for Default Losses

In compliance with Rules Governing Securities Firms, the
Bank provides on a monthly basis a default indemnity reserve
of 0.0028% of securities brokerage commissions until balance
of the reserve reaches $200,000. Such reserve may only be
used to cover default losses from securities brokerage or
otherwise upon SFC approval.

14. Reserve for Trading Losses

In compliance with Rules Governing Securities Firms, the
Bank is required to provide securities trading loss reserve at a
rate of 10% of net gain on dealership of operating securities
when net gain exceeds loss. The reserve is reversed in the
month when the loss was realized. An allowance is made until
the balance of the reserve reaches $200,000.

15. Treasury Stock

The Bank adopted SFAS No. 30 "Accounting for Treasury
Stock" to account for its repurchase of outstanding shares,
which are carried at cost. Upon disposition, the excess of
sales price over book value is reflected as "capital surplus-
treasury stock." Should sales price be lower than the book
value, the difference is charged against capital surplus from
treasury stock in the same category, and any deficit is debited
to retained earnings. The book value of treasury stock is
separately computed by reasons of purchase and the
weighted-average method is adopted.

Upon retirement, "capital surplus-premium on stock
issuance and capital stock" shall be debited on a pro rata
basis. If the book value exceeds premium on stock issuance
and capital stock, the difference will offset "capital surplus-
treasury stock" in the same category, and any deficit is
charged against retained earnings. If the book value is lower
than the sum of capital stock and premium on stock issuance,
the difference is credited to "capital surplus- treasury stock" in

the same category.
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16. IRIAE
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16. Pension Plan

According to SFC Letter Ruling (1995)(6) No. 00142 and
Letter Ruling (1995)(6) No. 01985, the Bank adopted SFAS
No.18 "Accounting for Pensions" from June 30, 1996 onwards,
obtained pension actuarial report with June 30 as the
measurement date, and made all necessary disclosures on
the balance sheet date. Effective July 1, 1996, the Bank
appropriated pension expenses and amortized unrecognized
net transitional benefit obligations equally over 15 years per
SFAS requirements. Pension liability referred to above was
paid in full by employee compensation fund upon the Bank's
privatization.

After privatization, the Bank adopted a new pension plan
and reassessed pension liabilities accordingly. Effective
January 1, 1999, the Bank switched to calendar year and used
December 31 as the measurement date for actuarial and
disclosure purposes
17. Income Taxes

The Bank adopted SFAS No. 22 "Accounting for Income
Tax" to make inter- and intra- period income tax allocation.
Income tax effects from taxable temporary differences are
reported as deferred tax liabilities, and deductible temporary
differences, prior years' loss carryforwards, and investment tax
credits are reflected as deferred tax assets. Deferred tax
assets are recognized subject to management's judgment that
realization is more likely than not. Adjustments to prior year's
income tax expenses are reflected as current income tax
expense.

The 10% surtax on undistributed earnings is reported as
current expense on the date of the annual stockholder's
meeting declaring the distribution of earnings.

18. Earnings per Share (EPS)

EPS is based on the weighted-average number of shares
outstanding. In the event of capital increase through
capitalization of retained earnings, capital surplus, or
employee bonuses, EPS is retroactively adjusted on a pro rata
basis, regardless of the outstanding period of incremental
shares.

19. Foreign Currency Translation

Foreign currency transactions are recorded in functional
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currencies. Foreign-denominated income statement accounts
of domestic offices are converted by the prevailing rates as
transactions occur; those of overseas offices are converted
into local currencies and later translated into New Taiwan
dollars on the balance sheet date by the spot rate. Non-
forward contract foreign-denominated assets and liabilities of
domestic offices are translated into New Taiwan dollars at the
end of each month at the rate announced by Central Bank of
China. Assets and liabilities of overseas offices not
denominated in local currencies are first translated into local
currencies then into New Taiwan dollars at the rate announced
by the Central Bank. Realized or unrealized exchange gains or
losses are reflected as current exchange gain or loss.
Retained earnings of overseas branches are translated by
historical rates, with exchange differences reflected as part of
cumulative translation adjustments under stockholders' equity.
20. Financial Derivatives

(1) Foreign Exchange Forward Contracts

Foreign-denominated assets and liabilities of trading
foreign exchange forward contracts are translated by
exchange rates in effect as transactions occur. Gains or
losses due to exchange rates discrepancies at maturity are
included in current earnings. On the balance sheet date,
unsettled positions are adjusted by the forward exchange rate
of the remaining period of contracts, with differences caused
thereby reflected as current exchange gain or losses.

Accounts receivables and payables from forwards offset
one another on the balance sheet date with the balance
reflected as asset or liability.

When non-delivery forward contracts mature, no principals
are paid and differences between the spot and contract rate
reflected as exchange gain or loss.

(2) Interest Rate Swaps

Since there is no physical transfer of principal, only memo
entries of notional principals are made of interest rate swaps.
Interest revenue and expense of hedged items are adjusted by
differences in interest for non-trading interest swaps.

(38) Cross Currency Swaps
Principals of non-trading cross currency swaps are stated

by the forward exchange rate at the contract date with
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discount or premium amortized over contract terms. Interest
receivables or payables, calculated by the difference between
contract and settlement rates in accordance with contract
terms, will be classified as adjustments to the income or
expense of the hedged items.
(4) Currency Swaps

Currency swaps for hedging purposes are recorded at the
spot rate on the contract date when principals are exchanged.
Differences in receivables and payables are reflected
separately each month as exchange gain or loss. Currency
swaps are adjusted by the spot rate at year-end, with
exchange differences included in current earnings.
Receivables and payables resulting from currency swaps
offset one another and any differences are reflected as assets
and liabilities.
(5) Asset-Backed Swaps

Convertible bonds are the underlying assets of non-
trading asset-backed swaps. The Bank swaps fixed interest
rates and differences in redeeming value of the bonds for
floating rates with counter-parties. Interest computed by
floating rates is reported as interest revenue.
(6) Options

Only memo entries of notional principals are made on the
contract date for options. Premium is reflected as other assets
or other liabilities when paid or collected. Differences in the
market value of premium on the balance sheet date are stated
as exchange gain or loss. Gain or loss resulting from the
exercising of options is recognized currently as transaction
gain or loss.
21. Significant Commitments and Contingencies

Should losses from commitments and contingencies be
deemed highly likely and the amount can be reasonably
estimated, such loss is recognized currently; otherwise only
the nature of commitments and contingencies is disclosed in
the notes to financial statements.

(lll) Reasons and Effect of Accounting Changes: None.



(M) EEFEEIRERN
(IV) SUMMARY OF MAJOR ACCOUNTS

1. IREREFIERITEZE

1. Cash and Due from Banks

92.12.31
December 31, 2003

91.12.31
December 31, 2002

IR& Cash:
EFIREREIEE Petty cash and Revolving fund $ 7,772,446 $ 7,361,141
EETF ¥ Foreign currency held 885,224 788,501
FAZIMEEHR Checks awaiting clearing 3,853,299 3,858,054
B ATEHATFE Negotiable certificates of time deposits 62,926,407 34,935,000
75,437,376 46,942,696
FER17E 2 Due from banks:
=8R43 [E% Due from banks 3,778,851 957,713
HFIER1TE)% Call loans to banks 59,315,370 45,285,740
63,094,221 46,243,453
&ET Total $ 138,531,597 $ 93,186,149
2.3 RT
2. Deposits with the Central Bank
92.12.31 91.12.31

December 31, 2003

December 31, 2002

73195217 Deposits with the Central Bank
FHISFEESESENENR Trust fund reserve
7 S FEERASEER Securities deposited as trust fund reserve
A5t Total
BENTFERN+T—FK » SMIKIRIT
ERARBITAERERFRARIRITZFCER
£%#U34,566,627F7T//%37,943,301F 7T - HMA
2 RIB1E26,705,596F7T/% 25,069,107 FTTKAR
EFFRBIRARGIERIN - NMSEMA -
BN\TNEFE+ZHEBKEERS RIS
FRREMSEEEERTRABREZINE] 18
EAMEERS 82N+ FRERN+—5F
&K NMIEDRIEBERARIR!T 8,927FTR
5,676 F7T KR ESENF
SEENTIEERNT—FEK » TN
S AR ~ ESEREES XD RI%3130,243F 7T
K142,896F7T » IKIRENSENA -

$ 34,705,797 $ 38,091,773
50,000 50,000
(50,000) (50,000)
$ 34,705,797 $ 38,091,773

As of December 31, 2003 and 2002, according to the
Banking Law and the Central Bank Law, required reserve
deposited by the Bank with the Central Bank amounted to
$34,566,627 and $37,943,301, respectively, of which
$26,705,596 and $25,069,107 may only be used to adjust
required reserve.

Effective December 2000, according to the amended
"Rules Governing Adjustments to and Review of Deposits in
Financial Institutions and Reserve for Other Liabilities",
additional required reserve of foreign currency deposits was
provided. As of December 31, 2003 and 2002, required
reserve at the Central Bank amounted to $8,927 and $5,576,
respectively, and its use is unrestricted.

As of December 31, 2003 and 2002, deposits collected on
behalf of the armed forces, prisons, and other national
deposits amounted to $130,243 and $142,896, respectively,

and its use is restricted.

TAIWAN BUSINESS BANK (I))))
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FE > MIFEMKARES 50,000F T2 BEFE
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3. EAESGSREEESIPRE
3. Bills Purchased and Marketable Securities, Net

Effective January 20, 2001, according to the Central Bank
of China, the Bank complies with Clause 34 of the Trust Law
to treat discretionary trust of investments in overseas
marketable securities as default loss reserve. As of December
31, 2003 and 2002, the Bank deposited marketable securities

of $50,000 in lieu of trust fund reserve.

92.12.31
December 31, 2003

91.12.31
December 31, 2002

R~ B3R SRS Stocks, bonds and beneficiary certificates
2525 — B8 Marketable securities-proprietary trading

B AZ Commercial paper

$R173FEZ Bank acceptances

Bl (BIKER{EIESS Less: Allowance for market decline

7PEE Net
NTFERN T —ETEEAESEHRE
MERBHNEERESEBTRERZEERFINMR
NEFEREBEZTZEREDRIZSS890,600FTR
1,323,500F 7T °

4. [RIENIR

4. Receivables

$ 22,788,474 $ 35,314,243
12,990,927 -
64,953 9,873
77,614 20,189
(2,636) (266,872)
$ 35,919,332 $ 35,077,433

As of December 31, 2003 and 2002, marketable
securities, provided as operational guaranty for provisional
seizure by the court and deposited with Bank of Taiwan and
OTC Exchange Center, amounted to $890,600 and
$1,323,500, respectively.

92.12.31 91.12.31
December 31, 2003 December 31, 2002
FEUSFIR Interest receivable $ 3,110,695 $ 3,515,949
FEUE T ZEFN Bank acceptances receivable 3,017,079 2,662,700
FEUUNZES Revenue receivable 73,510 64,375
FEULIRFR Accounts receivable 2,731,161 8,595,560
FEUGRIZFIncome tax refund receivable 550,320 548,548
FEUWLREERR — A #E Forward contract receivable - foreign currency 13,204,281 4,423,455
FE(IEE A\REEFR Foreign exchange forward contract payable (13,022,539) (4,365,713)
EFEUR Other receivables 15,848,652 15,087,486
Subtotal 25,513,159 30,532,360
Bl BIESR IR Less: Allowance for credit losses (274,599) (363,415)
JPEE Net $ 25,238,560 $ 30,168,945
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5. BIE - BIRRHGER

5. Exchange Bills Negotiated, Notes Discounted, and Loans

92.12.31 91.12.31 3%
December 31, 2003 December 31, 2002 LN
i
B AR Foreign currency long positions $ 29,085 $ 52,593 -
SEEH[1HBE Foreign currency for imports/exports 1,538,100 1,509,935 é
8438 Discounts 3,464,096 2,644,295 =
&2 Overdrafts 494,015 2,099,054 %
#EIRIBESZ Secured overdrafts 1,615,438 2,111,709 @
FEHAMER Short-term unsecured loans 132,383,903 106,393,144 g
FEHBYEIRINFR Short-term secured loans 65,292,736 68,253,094
[EUNGEZ5EIE 7N Receivables from securities lending 1,488,436 868,550
FEARER Medium-term unsecured loans 112,154,937 124,476,784
FREAERIR Medium-term secured loans 76,799,373 80,681,415
FREAMER Long-term unsecured loans 33,637,798 27,566,793
FREREIRINFR Long-term secured loans 207,750,872 208,451,522
B KRR Less: Allowance for credit losses (1,712,028) (1,789,966)
JPEE Net $ 634,936,761 $ 623,318,922
6. RHAIRE
6. Long-Term Equity Investments
92.12.31 91.12.31
December 31, 2003 December 31, 2002
T T
=@ FER% =W FER%
Book Value | Ownership% Book Value | Ownership%
| |
IR AFTME Under the equity method i i
SRR () R T 1 l
— R E AN+ 5FEK31,297F 7T : N+—5FE69,000F 7T $ 41,306 i 30.00 $ 81,955 i 30.00
Union Real-Estate Management Corp. i i
(Original investment of $31,297 and $69,000, as of December 31, 2003 i i
and 2002,respectively) i i
BIESIRERERINAD i |
— RIAREMAS171,000F 78 174,741 | 50.00 188,779 | 50.00
Barits Securities Investment & Trust Co., Ltd. i i
(Original investment of $171,000 ) i i
ERRBRIEAR)AD i |
— BRI ERA2,000F 7 i |
Taiwan Business Bank Insurance Agency Co., Ltd. i i
(original investment of $2,000) 23,135 } 100.00 2,722 } 100.00
/)5t Subtotal 239,182 | 273,456 |
| |
l l
1A BT ESUEAFTE Under the lower of cost or market method i i
=372 F) Listed stocks i i
SIEERT 14 i 5 14 i -
| |
| |
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92.12.31
December 31, 2003

91.12.31
December 31, 2002

T T
=8| PER% =8B FER%
Book Value | Ownership% Book Value | Ownership%
| |
— BN+ E RSN —EE33 T i l
Bank of Kaohsiung 1 i
(Market value of $35 and $33, as of December 31, i i
2003 and 2002, respectively) i i
SRR DT i |
— BN+ ZEEK1,142,5757F7T; /1 +—F/E878,261F7T 261,017 1 0.49 261,017 | 0.49
Mega Financial Group i 1
(Market value of $1,142,575 and $878,261 as of December 31, } i
2003 and 2002, respectively) i i
/\ET Subtotal 261,031 i 261,031 i
1 |
l l
12N AEEME Under the cost method i i
R EFIZAE] Unlisted equity securities i i
EE 77 (A%)AF) Taiwan Power Company 11,427 i - 11,427 | .
BB EEZEIRT(I%)2 3 United Taiwan Bank S.A. 125,921 } 10.00 125,921 i 10.00
BiEEZE ()2 S Taiwan Sugar Corporation 61,364 i 0.30 61,364 i 0.30
G/ \TEZERI3E (%) /2 3 Sunysino Development Associated Inc. 20,692 i 3.96 24,305 i 3.96
SEBMAEEREER) AT 29,000 i 4.84 29,000 i 4.84
Taiwan Small & Medium Enterprises Devel. Co. i i
BN ELAD(%)A T Taipei Forex Incorporation 7,000 i 3.53 7,000 | 3.53
B4 & #(%)/2 3 Financial Information Service Co., Ltd. 45,500 1 1.14 45,500 i 1.14
B ENFS IS E (B%)/2 8 Cdib and Partners Investment Co., Ltd. 500,000 i 4.95 500,000 i 4.95
=A% E (B%)/2F) Evernight Investment Co., Ltd. - i 17.39 254,040 i 17.39
GBS (I%)/2 3 Taiwan Stock Exchange Corp. 198,012 i 0.95 198,012 i 0.95
ERAREIEE S (%) /28 Eastern Broadband Telecom Co., Ltd. 300,000 i 0.46 300,000 i 0.46
SIBHIS 25 A1 (i%)/2 5 Taiwan Futures Exchange Co., Ltd. 20,000 i 1.00 20,000 i 1.00
B/ \ B 2E9 3% (B%)/2 5 Koyon Capital Corporation 15,000 i 5.00 15,000 | 5.00
AEEHEESIE(I%)/A 8 Taiwan Asset Management Corp. 1,000,000 } 5.68 1,000,000 i 5.68
SEEREERKS(I%)/2 3 Taiwan Finance Asset Service Corp. 50,000 i 2.94 50,000 i 2.94
BAZR 5% (B%) /2 B Financial E-Solution Co., Ltd. 19,285 i 5.70 7,000 i 5.83
BIEREEE(I%)/A S Taiwan Motor Transport Co., Ltd. - i - - i -
EEESTMER AT (RPRESEZHER)RT) - i 0.01 - i 0.01
Hua Nan Bills Finance Corp. (originally Central Bills Finance Corp.) i }
BEESENRERE(IR)/2A 8 Taiwan Security Central Depository Co., 20,000 | 1.00 - : -
/J\Et Sub-total 2,423,201 i 2,648,569 }
E{hRHA%E Other long-term investments i i
BE5REIE(B%)/2 8 Taiwan High Speed Rail Corp. 1,500,000 } - . -
&5t Total $ 4423414 | $ 3,183,056 |
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B
IRRBN+ZFRhR-+TCRHEESE
REBEBSHEP AN (R)RAIIRZIZERE
945Fh% » 5112,285F 7T » MERIKFFAZEEHIFR
B - BUSARLERI T REAR5.70% ©
FOBRECSNRERR)LT - HRKE
BEREERERER) RN+ IEEZEHX
FILEIBKRET254,040F 7T - FEHIREEER

o
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On June 12, 2003, the shareholders of Union Real-Estate
Management Corp. resolved to decrease capital of $207,597
to offset losses and to return the remainder to shareholders.
The record date was June 30, 2003. The Bank's ownership of
the investee decreased from 9,581,400 shares to 3,353,490
shares. Returned capital amounted to $37,703 for 30%
ownership.

On August 20, 2002, the MOF approved the increase in
investment of 10% ownership in Barits Securities Investment &
Trust Co., Ltd. Investment amounted to $51,000. The
difference between cost and equity net worth was $16,968 and
amortized equally over 5 years.

In 2003 and 2002, cash dividends received from Barits
Securities Investment & Co., Ltd. amounted to $19,400 and
$2,320, respectively.

Impairment of investment in Taiwan Motor Transport Co.,
Ltd. was deemed other than temporary. In 2001, the Bank
recognized loss on investment and written off all investment
therein. Its book value is therefore $0.

On September 27, 2002, the shareholders of Central Bills
Finance Co., Ltd., an investee of the Bank, resolved to
decrease capital. The difference between cost and equity net
worth was deemed to have no future economic benefit.
Therefore, on September 30, 2002, all unamortized difference
was transferred to investment loss for a book value of $0. On
December 26, 2002, Central Bills Finance Co., Ltd. increased
capital but the Bank did not subscribe to the new shares and
therefore the Company's ownership in the investee decreased
to 0.0062%. The Bank now accounts for this investee under
the cost method.

On May 27, 2003, the Board of Directors resolved to
participate in Financial E-Solution Co., Ltd.'s cash
capitalization and purchased 945,000 shares for $12,285. The
Bank did not subscribe to the new shares according to
ownership and therefore ownership declined to 5.70%

Impairment of investment in Evernight Investment Co.,
Ltd. was deemed other than temporary. In 2003, the Bank
recognized loss on investment of $254,040. Its book value is

therefore $0.

]
>
o
=]
o
5
(%
2
)
=
)
3
=
o]
=]
=




((((I) TAIWAN BUSINESS BANK

EE/EERBFAR) QTR+ ZFER
HEREBEFNE,284F T - IREBR G
BOREREEARNTE+—B+tH ) BE
BT BEZATREAE3,612,932 BV
3,251,638% » F5AXLEHIL7A3.96% -

FIRRBEN T "FHAR”+NHEEESE
AREBBREAEBESEFRER/EIR)T
2,000F k% - §120,000F7T » #EAZEEREI1% ©

FORNTZE—BTHEEFTREEE
REAESEREBE(R)ATFREL BN T EBIRE
BIA% 150,000 F A% - 3245 Rl IR IR BRBEFI =R

5% > IKEIZESTE » RIBEAARRELN - 1—X=E
BUBIRAE B -
BITERBIRE N SIS E St BN E RS 2 B F5

MERREMLRIIHEER)NBR(BSRENSE
HMESEEEEHBE)  RRENTFER
Nt—FEDRIFIZAT -

In 2003, the shareholders of Sunysino Development
Associated Inc. resolved to decrease capital of $91,284 and
return capital to its shareholders. The record date was
November 17, 2003. After the capital decrease, the Bank's
ownership in the investee decreased from 3,612,932 shares to
3,251,638, for 3.96% ownership.

On April 29, 2003, the Board of Directors resolved to
purchase 2,000,000 shares of Debt Taiwan Security Central
Depository Co., for $20,000 and obtained 1% ownership.

On January 1, 2003, the Board of Directors resolved to
purchase 150,000,000 shares of a series convertible preferred
stock of Taiwan High Speed Rail Corp. The preferred stock
dividend pays 5% per annum at par and one share of
preferred stock is convertible to one share of common share
during the conversion period.

For the years ended December 31, 2003 and 2002, gain
(loss) on long-term investments recognized under the equity
method based on audited financial statements is as follows:
(Gain on investments includes the amortization of the

difference between cost and equity net worth.)

BIREREZE 92FE NEE

Investee Company FY2003 FY2002
EIEEIRR D BPR/A S Union Real-Estate Management Corp. $ (2,946) $ (43,911)
BIESIS ESFERIDBFR/A S Barits Securities Investment & Trust Co., Ltd 5,362 17,223
HRELSHEE DR/ S Central Bills Finance Corp. - (1,507,319)
EREARIEARIDBR/A S Taiwan Business Bank Insurance Agency Co., Ltd. 20,413 722
HET Total $ 22,829 (1,533,285)

RO BRERBIE50% L F2EGE/NTE All investee companies where ownership by the Bank

ERBERERNARBEERENTEZZEEHEL
BoZ T BUKE B EETER R BRI INERE

EHEEEBEEEEIRE - SRS HERE

exceeds 50% have total assets and total operating revenues
which do not exceed 10% of the respective accounts of Bank,

and therefore consolidated of accounts is not required.



TAIWAN BUSINESS BANK (I))))

7. BEEEE
7. Property and Premises
AESH e it a5t
Item Cost Appreciation Total
92.12.31 December 31, 2003 )
AN Cost §
1ih Land $ 6,513,256 $ 2,376,915 $ 8,890,171 ;
BERIEEE Buildings 6,833,493 31,035 6,864,528 ;
HEMER i Machinery 1,864,817 - 1,864,817 %
RiBERLEW@ R E Transportation equipment 390,984 - 390,984 %
{t185% 1% Miscellaneous equipment 657,495 - 657,495 2
THEEZE Leased assets 193,071 - 193,071
52 T #2 Construction in process 96,134 - 96,134
EIREMT Prepayment for equipment 106,535 - 106,535
$ 16,655,785 $ 2,407,950 $ 19,063,735
SRETAE Accumulated Depreciation:
BERIEZE Buildings $ 1,347,820 $ 16,617 $ 1,364,437
MR i’ Machinery 1,488,592 - 1,488,592
RiBRIEW@ L E Transportation equipment 305,125 - 305,125
{t185% % Miscellaneous equipment 540,415 - 540,415
FHEEE Leased assets 123,580 - 123,580
$ 3,805,532 $ 16,617 $ 3,822,149
JPEE Net 15,241,586
91.12.31 December 31, 2002
%7 Cost
1#h Land $ 6,438,631 $ 2,376,915 $ 8,815,546
BER 2L Buildings 6,562,228 31,035 6,593,263
HEES i Machinery 2,446,615 - 2,446,615
B IEH L E Transportation equipment 402,155 - 402,155
{T1E5% (@ Miscellaneous equipment 668,850 - 668,850
FHEEE Leased assets 214,141 - 214,141
R5E L #£ Construction in process 231,394 - 231,394
ETREHMF Prepayment for equipment 74,012 - 74,012
$ 17,038,026 $ 2,407,950 $ 19,445,976
SRETH7E Accumulated Depreciation:
BEERIEEE Buildings $ 1,187,437 $ 16,617 $ 1,204,054
% i Machinery 2,045,427 - 2,045,427
B E W& Transportation equipment 301,260 - 301,260
{T1B5% % Miscellaneous equipment 533,560 - 533,560
FHEEE Leased assets 121,537 - 121,537
$ 4,189,221 $ 16,617 $ 4,205,838
JPEE Net 15,240,138

1) BOERERB/N+HHFARB=+Ht+H&tB8—8 - t+nEEtBE—H - N\+—8Ft8A—8 - \+taRFtBE—HR/\+/"EFmA+RHKE
MERSHEEESHEPOE) N MTFIIHERS ) PHESEREENTENE -

Q) BENTFE > IMREEREZBHERSHIZEMRBEBEUEXESESNEHECEE » RIIEMEE)ST3,5695,347F 7t » LHIUIBERERS
1,933,417 F L (IRIIRAAEIE) - ENIZEFEREIIRELSINIE -

@) BENTIIFERNT+—FK » AMIZEEREEEFEIRYEMBEEZIFEXETE) IR HIRE - KPR EHRIEFIES - BIEEEZKRFRIRE
ZEE D R796,639,302F 7T £6,653,871F7T °

(1) Land and buildings were revalued on June 30, 1975, July 1, 1981, July 1, 1990, July 1, 1992, July 1, 1996 and April 10, 1997 according to the
"Land Right Equalization Act" or "Profit Seeking Enterprise Asset Revaluation Act."

(2) As of December 31, 2003, property and premise revaluation appreciation (including rental assets under operating lease and reflected as other
assets) amounted to $3,595,347. Reserve for land appreciation tax amounted to $1,933,417(reflected as long-term liabilities), and the net
amount is included in capital surplus.

(3) As of December 31, 2003 and 2002, insurance coverage for property and premises amounted to $6,639,302 and $6,653,871, respectively.
The Bank did not provide buildings (including other assets reflected as non-operating assets) as guarantee, collateral, or pledge.
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8. Hih&E
8. Other Assets

92.12.31
December 31, 2003

91.12.31
December 31, 2002

HEEUFRIE Accounts past due $ 66,723,640 $ 67,438,586
Bl fBIRER IR Less: Allowance for credit losses (9,992,074) (10,153,921)
EUR/PEE Subtotal 56,731,566 57,284,665
B ZHEIRM Collateral received 2,443,715 2,617,362
K : fRHRSRIR Less: Allowance for credit losses (284,113) (13,899)
FEZYEIRARIPEE Subtotal 2,159,602 2,603,463
3 H{R#EE Refundable deposits 1,100,910 1,208,267
SEFEEEFE (FYsE+1&+/\) Deferred charges (Notes (17) and (18)) 17,425,751 21,881,045
SEIEFTISIREE(MUEE+ /1) Deferred tax assets (Note (19)) 3,475,851 4,063,961
JEE B EFRA(MUEE L) Non-operating assets, net (Note (9)) 1,312,682 1,458,537
ESIRTERATSEE Pledged certificates of time deposits 67,996 69,560
IR FHEEEMRIE Customer advance and accounts awaiting clearance 83,220 -
BHERBERREIFEEEE Operating guaranty and settlement funds 62,862 65,906
BAEEEREFE Premium from purchase of options 1,190 -
BET Total $ 82,421,630 $ 88,635,404

IFHEFEAEERPDHENEERER 2 Tt - BEREEE - HIFMAUT -

Non-operating assets consist of leased or idle land or buildings. Details are as follows:

92.12.31 91.12.31

December 31, 2003

December 31, 2002

XA Cost

I i Land $ 55,370 $ 56,157

BERIEEE Buildings 120,664 176,910
/J\5t Subtotal 176,034 233,067
E51%{E Revaluation appreciation

I Land 1,185,719 1,277,824

BERIEEE Buildings 1,678 1,678
/J\Et Subtotal 1,187,397 1,279,502
AR EIHIE{E Cost plus revaluation appreciation 1,363,431 1,512,569
B+ BRETTE Less: Accumulated depreciation (50,749) (54,032)
JPEE Net $ 1,312,682 $ 1,458,537

Eit i s BEN+T"FER+—FEIFETHE109,606 &R - BRI AE AR ARERBINFLUIRE

[mm g

As of December 31, 2003 and 2002, $109,606's worth of the land referred to above was unlawfully occupied, and the Bank has
demanded the occupying party to rent, purchase, or bid for this property.



9. RITRIRITAEF
9. Deposits from the Central Bank and Other Banks

92.12.31
December 31, 2003

91.12.31
December 31, 2002

R4T757K Central Bank deposits $ 326,417 228,062
#R1T[E 27X Deposits from other banks 609,411 681,147
$R1TEZEFFM Call loans from banks 52,304,853 34,066,855
#E3ZIR1T[EZE Bank overdrafts 1,403,188 1,398,904
&5t Total $ 54,643,869 36,374,968
10. FEIIFRIE
10. Payables
92.12.31 91.12.31

December 31, 2003

December 31, 2002

FE{IFE Interest payable $ 2,868,346 $ 3,691,475
FEIIRFR Accounts payable 3,855,446 3,937,839
B REES Bankers' acceptances 3,107,772 2,409,657
FE{IEFE Accrued expenses 1,168,322 1,287,711
FE(IHULGR Proceeds collected on behalf of others 1,249,374 648,627
FENREER — A #E Forward contract payables - foreign currency 12,338,760 2,890,765
FEUNE 53R EEFR Foreign exchange forward contract receivables (12,101,058) (2,773,419)
E{hE{JR Other payables 5,676,440 6,207,405
HEt Total $ 18,163,402 $ 18,300,060
1. B ERRERIES
11. Deposits, Remittances and Financlal Debentures
92.12.31 91.12.31

December 31, 2003

December 31, 2002

& 7ZFX Savings deposits
EHAFFR Time deposits
5EHATZFR Demand deposits
SZZ75FR Checking deposits
FEFR Remittances

£#I{EZS Financial debentures

&5t Total

12. REARIE
12. Long-Term Debt

$ 422,848,624
244,749,682
118,483,963

23,076,389
14,783,078
17,648,600

$ 379,876,109
283,450,420
96,734,368
22,072,225
14,210,425
17,739,000

$ 841,590,336

$ 814,082,547

92.12.31
December 31, 2003

91.12.31
December 31, 2002

B ATFREE Funds appropriated for loans
T I {ETR ¥E(E Reserve for land value appreciation tax
EEHRIREZEE Accrued pension liabilities

BHET Total

$ 5,812,178 $ 9,027,092
1,933,417 1,985,688

301,982 312,688

$ 8,047,577 $ 11,325,468

TAIWAN BUSINESS BANK (I))))
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13. HtbE(E
13. Other Liabilities

92.12.31
December 31, 2003

91.12.31
December 31, 2002

{REEE T ® Reserve for guarantees $ 220,869 208,803
EEZEZHIE5EE Reserve for trading loss 170 170
SBRVIESE(E Reserve for default loss 41,460 37,553
BEMBSEE Reserve for accidental loss 9,955 7,153
FAIREEE Guarantee deposit-in 951,241 876,817
N R 1 F5EEMIRIE Temporary collection and account awaiting clearance - 5,649
B HSEIFIEEFE Options sold 1,075 -
A&t Total $ 1,224,770 1,136,145

14, BXERfEm

14. Stockholders' Equity

(1) EXRE

(1) Capital Surplus

92.12.31 91.12.31

December 31, 2003 December 31, 2002

R AEE Additional paid-in capital

THBEEfHIZ{E Land revaluation appreciation
MEMEESHILIE Depreciable assets revaluation appreciation

ZHB/}1E Capital surplus from donations

BET Total

RATERE » EXRRERIRTERERZHE
EEELESETETRBEBEN - BHMERR
SRS - BEEIRE - RARERZEATE
BIRE > BN NMSEBREZRE -

(2) EEFDECRERAIER

KEFTERRE  SOIBEREBRE
K IRCATAR— IR BELUEFERBIE -
BREDZ=TREEBGNLIE - TBIKEHT
2 SIEERIEEFAE -

WEBEREF - BIEERREK TIB DK
e

A IRRIREIRA > HEFEIEFRREETZR

EDIRZ e
B. ETHINBEDZ—EBDZ/\ °

$ 3,312,256 $ 3,359,985
1,517,139 1,574,819

38,548 38,548

56,133 48,763

$ 4,924,076 $ 5,022,115

According to Company Law, except for additional paid-in
capital and capital surplus arising from donations, which can
be used to increase capital or offset losses, capital surplus can
only be used to offset cumulative losses. SFC regulations
permit capitalization of capital surplus only once a year, and
the amount cannot exceed the limit.

(2) Earnings Distribution and Dividend Policy

The Articles of Incorporation of the Bank stipulates that
earnings should restore cumulative losses and pay for income
taxes. 30% of the remainder will be set aside as legal reserve.
Special reserve may be provided if necessary for business
expansion.

The remaining balance, if any, should be distributed by the
following ratio:

A. Dividends should be distributed according to the

proposal submitted by the Board of Directors to the



C.EZE  BZEABBEDZ—-

BB ERAIAZ DRSS BURE AR AR AR =
BRANSERBRE > [ORRIRITEEES LA
MEEZLEREREERRARELLRIN—ERD
BE > IRERABIRUNBBABERRE - HER
ARG R MTSINEE Y - ETHIAZ DK » SHE
SERTRMEIRNIRE -

FIREN+—FERRERHE  UEEB
BETHANREERSMBEZEN > SN+ IEFE
CETHNRESESINE DIRE - BSSITES
RS - HEEFUEMEAZEREREEARE
AERAILEFEEEMZ -

FREBBRAEREEARER » RERESE
B NSBREMREZADZTh -

KESEREEIEEEE ZRE » FILATIE
2SR BER NS BRI RIE IR EMIRIES
%8 > BRIAR D EBERIEYI MR SEEZ FBI &

FAETNEDIK - Rl IERERDRNIEHZEEDE
iS5 - SEERN D DIREER -
(3) EREARE=
A BITRES RS EHE28FRI2E » 3
BEKRDTFE L MER 2 R ST
100,000,000% » B#ERENT-FE
It BEEOZHE=FNAHRIEZEE
B WRBDITRBITRD - MIPHIEEEH
FH5045,185,0000% » RETFHZ BZ &Gt
54,815,0008% °
B. (KEBHBRFEZME » ATYBERIRIDZ
HELLH > NEBEBBEAIEBITRIDRB
HEDZ T NERDZREEE > 5
BREBEBEBRNZTRODEEREERZ
BARNRIECERRE - I EMRE > NMID
BIMERENA+NAE+ZBA=+—HR/N
TNERB=+THEHRIEE%E » 1778
STERE#DRIZ?R54,815,0000% &
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annual stockholders' meeting for resolutions.

B. Employee bonus: 1% to 8%.

C. Remuneration to directors and supervisor: 1%.

In principle, the amounts of cash and stock dividends shall
be equal. Should the ratio of capital held by the Bank to risk
assets be lower than the ratio stipulated by the government
plus 1% after the distribution, cash dividends per share cannot
exceed $0.5, and the rest shall be distributed as stock
dividends. Employee bonus may be in the form of cash or
stock dividends, dependent upon board of directors
resolutions.

In 2002, the Bank had accumulated losses and therefore
there is no disclosure of employee bonuses and remuneration
to directors and supervisors. The proposal for earnings
distribution for 2003 has yet to be presented in the
shareholders' meeting. Information regarding earnings
distribution can be found on the market observation post
system after the related meetings are held.

Before legal reserve reaches total paid-in capital, cash
dividends cannot exceed 15% of total paid-in capital.

According to the rules set forth by the SFC, if special
reserve is appropriated as a corresponding account to the
contra account to stockholders' equity accumulated from prior
years, such special reserve may not be distributed until the
contra account to stockholders' equity has recovered.

(3) Treasury Stock

A. As of December 31, 2003, the Bank repurchased
100,000,000 shares for transfer to employees.
Treasury Shares not transferred within 3 years of
purchased are considered undistributed. Registered
canceled treasury shares totaled 45,185,000 shares.
Un-canceled shares totaled 54,815,000 shares. The
repurchase complied with No.2 of Article 28 of the
Banking Law.

B. According to the Securities Exchange Law, the
number of treasury shares repurchased cannot
exceed 10% of total shares issued, and the amount
cannot exceed the sum of retained earnings, premium
on stock issuance, and realized capital surplus. With

June 30 2000 and December 31, 2000 as the
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100,000,0008% - FEETEEIEE DB
822,225F 7T 1,680,000 F 7T » A1TE
BPREOREDRI754,815,000 &
45,185,0000% » BEI£ZE5I73560,833
+7TK510,139F 7T °
C. AP BRI BEZERRRIKESZEERTE
TEEH - [RIBERRT - TNESFBIERE
F o
15. ETEMMBES
AIERNTTECE—B+_HEREBR
KR TRESEREBRERD ) PHEMREA
EFERERERE MY » ZIBMIrRITHERE
FHEPXZE » NEHEIBRATERE - BRITEER
NT—F+—HB+/\HalF 5394305 KR
» HER D QFEE - REILBBIEABZH
EBRIFIRRETENE  FESHETE - BT1HE
DFETREBHRARRES AR IR ZEREER
6,566,678 FIT(IRFIELEEF) - BRE/N\+LF
— B > BEN TS+ THLEEs8uE
8 -
16. NRBEEX%
IRETRIMBEH AR T LGREQIBERE
INERE IR (=) 3785091300005 1 SREKARE » HHE
TREEFEEEELICHEEX » #HIBFR
BRATE -
FIRNT+—EFECRAhHESEEMEEE
IBRMDERATSERINREEREZNE > 5tE
H185:3,644,863 T IT(IRVIELEEA) - BEREN
T—ECRAENTARELRAKAEE - TEXS
REWT -
(MzEETH : BEFISERIRSFER10%Z5BHAK -
(2)R2EIH : 2HIZEETR60EEERE - BJ5
FERBEREITEZARZIT80% ZRXFE
 BREREF R MEERAZHREZIT10%E
e

measurement dates, the Bank expected to repurchase
54,815,000 shares and 100,000,000 shares for
$822,225 and $1,680,000, respectively. The Bank
repurchased 54,815,000 shares and 45,185,000
shares for $560,833 and $510,139, respectively.

C. According to the Security Exchange Law, treasury
stock cannot be pledged, nor do they have
stockholders' rights prior to transfer.

15. Reimbursement of Employee Benefits

Effective January 22, 1998, the Bank privatized under
"Rules Governing Privatization of State Enterprises", with
years of service and pension payments calculated accordingly.
Pension was first paid from a reserve account with shortage
reimbursed by the Bank and amortized as expense over 5
years, according to MOF Letter Ruling No0.39430 dated
November 18, 1992. After privatization, compensations for
employees remained with the Bank are on par with those of
private banks, with years of service recalculated. The balance
of "reimbursement of employee benefits" less payment of
principal and interest of joint savings reserve amounted to
$6,566,678, reflected as deferred charges. The amortization
started from January 1998 and as of December 31, 2002, the
full balance of deferred expense was amortized.

16. Loss on Sale of Non-Performing Loans

According to Article 15, Paragraph 5 of Law Governing
Merger of Financial Institutions and SFC Letter Ruling (3)
0913000051, the loss resulting from disposal of non-
performing loans by a financial institution to an asset
management company may be amortized over five years.

On July 5, 2002, the Bank entered in an agreement with
Taiwan Asset Management Corp. to transfer the non-
performing loans. This resulted in a loss of
$3,644,863(reflected under deferred charges), amortized
monthly from July 2002 to July 2007. Terms and conditions of
the agreement are as follows:

(1) Contract date: When the purchaser has paid 10% of the
first installment.

(2) Transaction date: 60 days after the contract date. The
purchaser will pay 80% of the proceeds after the

transaction has occurred and pay 10% of the last



SHATRERBEN+T—F+ -/ +HHHE
Colony Capital Asia Pacific Pte Ltd.XLehman
Brothers Commercial Corporation Asia Limited
DRIFEI T REEIREGHKY » LEERK SRl
BEHAE15RESIBERMNEIEE(=)F 5
09130000515 E D O F#E - BIEREN
+—FE+ZRENTE TR AEES -

NTZFBRNT—FE > DIITREEE
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installment 6 months after the loan is transferred.

On December 14, 2002, the Bank entered in a non-
performing loans sale contract with Colony Capital Asia Pacific
Pte Ltd. and Lehman Brothers Commercial Corporation Asia
Limited. According to Article 15, Paragraph 5 of Law
Governing Merger of Financial Institutions and SFC Letter
Ruling (3) 0913000051, the loss on disposal was amortized
monthly over five years, from December 2002 to December

2007.
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%’JEJ\BUEﬂi’ﬁ%ﬁ,487,074:F7757§485,638:F7_E(m1% As of December 31, 2003 and 2002, amortization of the

IRIEIRE)  8ENT_EERNT—FER
EINERED BI#317,423,702F 0% 21,846,456

above non-performing loans amounted to $4,487,074 and
$485,638(reflected under provisions for allowances and

reserves), respectively. As of December 31, 2003 and 2002,

Tt the unamortized balance amounted to $17,423,702 and

17.FT 8K

17. Income Taxes

92.12.31 91.12.31
December 31, 2003 December 31, 2002

(1) EEFEREEELRRA -

(1) Deferred tax assets from:
BV ERIR R E R BB E R EE 2 R BRI =R $ 19,087 $ 17,410
Deductible temporary difference due to provision for reserve for default loss
and accidental loss
KEIBEETER S+ AR EMIBRNESERMEE 2 URRERITERE 153,893 147,091
Deductible temporary difference due to amortization of pension expense
according to SFAS 18
RIBIRRIRBIRFTELE 2 U RRERIEER 1,265,255 1,283,885
Deductible temporary difference due to provision for allowance for

credit losses over limit

BIEHIRATES Z TSR ER 3,750,240 3,409,712
Income tax effect from loss carryforwards
RIEIREHRREA RV FTELE 2 FTSHRFEH - 10,307

Deductible temporary difference due to recognition of unused
investment tax credits
RISRME R ORRE T ER 4,321 432

Deductible temporary difference from cumulative translation adjustments

$ 5,192,796 $ 4,868,837
(2)EEFTSMEE $ 5,192,796 4,868,837
(2) Deferred income tax assets
fBIEEME —EBIEFTSREE (1,716,945) (804,876)
Allowance valuation for deferred income tax assets
IEIEFTSIR B ESER $ 3,475,851 4,063,961

Net deferred income tax assets
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@) FTREN+ZFERNT—FEZHESRETHUT -

(3) Calculation of income tax for 2003 and 2002 is as follows:

92FFE 9FE
FY2003 FY2002

IRBNSARKIREIRER ZR (25%) 5T E 2 PTSTR $ 244,449 $ 31,683
Income tax computed by statutory tax rate (25%)
KAMZEE Permanent differences:

S B2 S5 TS Securities transaction tax suspended (75,835) 36,913

PR ERUZEFE D 1TERER Net income from OBU operation (105,972) (92,473)

WEIEEAFSEREIEX (65,889) (10,059)

Recovery of allowance for decline in marketable securities

DEAZE D BRI U TR R (1,971) (18,815)

Tax separately levied on interest revenue of short-term notes

WABLSAERYI 2 IR E IR (&) (5,707) 383,321

Loss (gain) on investment recognized under the equity method

HAh Others 2,213 (28,414)
EFIEZ=E Temporary differences:

1= NIESE(E Provisions for reserve of contingent loss 1,677 1,497

EHEEMNEE R Amortization of pension expense 6,802 3,684

EIKR IR CPE8)8PR Allowance for credit loss over limit (18,630) 665,626
&51EHNK Prior years' loss carryforwards - (923,315)
EHAMEMMPTISAR Current income tax expense (18,863) 49,648
B BRI 2R Less: Temporary differences 10,151 252,508
IEAEFTISIRE EIZIN Increase in deferred tax assets (304,578) -
BIKENME — EIEFTSIE EIZIN Allowance valuation of deferred tax assets 912,069 804,876
RO ECERERINEI10%FREE 10% surtax on unappropriated earnings 271,100 (6,348)
RIS E B2 F2EE Tax on unused investment tax credits = -
WEELIRIFE RS 2 ESRIFRBATER (42,000) -
Reversal of prior year's recognition of bond interest tax
PIBIEEFTSRF9%E Adjustment to prior years' income tax 40,228 (10,923)
FT8#RE R Income tax expense $ 868,107 $ 1,089,761

AOBENTEEERBEN+TAFTCRE—
HENTRERB=1TH)LZHERIEER
> FEHEEeItMERBERERESEIEE
HAENREE - BN\ TTCEEE/N\TNEEZM
SRIEERR - FIEHIEEILmEREREE
ZE - HRN\TREEENTNEEZENEZEMER
TEE RS EL BRI E1%E86,846F
7T BT > XEMRKIREITHRE - BRIE
HFRIFEZEHE » RIRTT AT HERBARFER
HARES IR ER 2 IR IR LEHI65% 5 IPTISH » I
EfFEECEERIE - SNTFEEENT—FE
BT BEMBIREBMEMSTAR

The Bank's tax returns have been approved by the Tax
Authority and Taiwan Audit Bureau through the year 1997 (July
1, 1996 to June 30, 1997). The Bank's tax returns through the
years 1998 to 2000 have been approved by the Taipei Tax
Bureau. Additional bond-interest taxes were assessed for the
years from 1997 through 2000, totaling $86,846. The Bank
has filed for administrative relief. Accounting treatment has
been completed to comply to the agreement between Bank
Association and National Tax Administration, with 65% of
income tax withheld. Additional tax amounts paid for bond-

interest for the years 2001 and 2002 have been calculated and

recognized.
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(4) Imputation Credit Account And Deductible Ratio:
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92.12.31
December 31, 2003

91.12.31
December 31, 2002

RER O H1IKTREE Stockholders' imputation credit account

$ 688,899 660,871

92.12.31
December 31, 2003

91.12.31
December 31, 2002

FHET estimated W&t actual

X EE 03K LE3R Stockholders' deductible ratio

FOEEEFBRIEFA ¢ Information regarding unappropriated earnings:

33.33% 0%

92.12.31
December 31, 2003

91.12.31
December 31, 2002

N+EEELIET Before 1998
NTTLEELIE After 1998

HEt Total

18. R K&

FIRREBICAIBEBITE » REAAEZ
BR S BIREE @ RIKEE THIRESPTBEE S
RURIESEZEASRIN ~ BINREEPHE ) PHE -

FIORREIL®E » DR IHEEREE
B> BRA+EEB=THH®IERNEBREZETE]
BERENRIEE » ERSEERTE - ELERARNEE
EZ I RRBRBPFEREARNEER ZF13
FEETE - MRS RELIE+ABEESHR
IR - IERAZEEEEFIRAE IR EDZ =+ -

N+ITEERN T —FERERNERE D
Bl#3354,127F LK 360,052F 7T * ER DRI
23,353F70K:28,814F 7T °

EBRERBTZUS TERERTEEEZEEE
EERIRARENS - RFEREES%IEE - N1
TETBPEARER12% » N+—F/NEEHER
R11.3% » T TE=RERER 11.5% &=

$ - .
99,130 (936,915)

$ 99,130 (936,915)

18. Pension Plan

Prior to privatization, the Bank was owned by Taiwan
Province Government. Payment of pensions and severance
benefits of regular Bank employees were dealt with in
compliance with the "Regulations for Employee's Retirement,
Death Compensation and Severance of Public Financial and
Insurance Enterprises of the Ministry of Finance."

After privatization, the aforementioned plan was no longer
applicable. On June 30, 1998, the Bank established a pension
plan covering regular employees, in line with the Labor
Standards Law. Employee pension or severance payment is
computed based upon years of service or average salary at
the time of retirement or severance. The maximum payment is
45 months' pay. In the event of mandatory retirement due to
occupational injury, employees receive an additional 20%.

In 2003 and 2002, provisions for pension reserve
amounted to $354,127 and $360,052, respectively. Interest
yield amounted to $23,353 and $28,814, respectively. The
Bank contributes 8% of gross salary to pension plan and
deposits it with the Central Trust of China under "Employee
Pension Funds Supervisory Committee." In October 2001,
contribution ratio increased to 12%. In June 2002, contribution

ratio increased to 11.3%. In March 2003, contribution ratio
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RBEN+TFERN T —FERBEZEDHIR

1,857,513+7T/%1,480,033F7T °
FOREREN T ZFERNT—FEFEE

RERAFTREZEERERNT -

respectively.

are the following:

increased to 11.5%. As of December 31 2003 and 2002,
balance of the fund amounted to $1,857,513 and $1,480,033,

In 2003 and 2002, actuarial assumptions for pension cost

92FE 91EFE

FY2003 FY2002
RIAZHEIIERFFFTRZHTIRER Discount rate 3.00% 3.50%
FRREFHTENCEIBNIZK Future salary increase rate 1.50% 1.75%
SEARESEETEHIRENZ Projected rate of return on pension fund assets 3.00% 3.50%

FEON+T ZEFERN T —EERENTERERAEEEREAT -

As of December 31, 2003 and 2002, reconciliation between funded status and accrued pension liabilities per books was the
following:
92.12.31 91.12.31
December 31, 2003 December 31, 2002
#5{JEEHS ¢ Benefit obligation:
BEISHRIUEFE Vested benefit obligation $ (801,515) $ (796,088)
JEEN{SHR1TETS Non-vested benefit obligation (1,158,334) (681,737)
SRIERRIIEFB Accumulated benefit obligation (1,959,849) (1,477,825)
RIREFE LIS/ L Effect of future salary increase (403,884) (345,169)
FEETHHR{IEFS Projected benefit obligation (2,363,733) (1,822,994)
SRAEESEE/NQFMIE Fair value of pension fund assets 1,857,513 1,489,152
IREHIAST Funded status (506,220) (333,842)
REIBTEENMIFHEITEFS Unrecognized transitional net benefit obligation - -
SRIREIE (&%) 2 R IEFEER%E Unamortized balance of pension loss 204,238 21,154
(FEETRAEZEK), FE(JIRINE Accrued pension liabilities $ (301,982) $ (312,688)
REN+ZERN+—F—B—HE+TZB=1t—HFENRTHNAHRE TIIEE/MAMA
In 2003 and 2002, components of net pension cost were the following:
Q2FE NEFE
FY2003 FY2002
ARFBRNZS Service cost 377,360 380,717
FIZRYAS Interest cost 63,288 57,979
SEAESEEBMRRAEN Actual return on pension plan assets (14,234 ) $ (38,409)
RAEEZEE(IE) Loss on pension plan assets (45,082) (13,439)
RAEESEETEHIBN Projected return on pension plan assets (59,316) (51,848)
FBRIKERNZS Net pension cost 381,332 386,848

BERBN+EERNL+—FE X178
TRAYPEAZ B ST DRI781,029,378 F T K
1,075,201F7¢ °

As of December 31, 2003 and 2002, vested benefit of the
employee pension plan amounted to $1,029,378 and

$1,075,201, respectively.
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19. Earnings Per Share

N S AL A [T 1N - Ny EPS is calculated by dividing net income by the weighted-
AR S A R BR R A BB IR D AR TN Y ameng y ¢

IO RBENEEETE S - XTRENL+24F
ERNT—EESIBEEEREG ZBRINETS
RN E97%93,080,907 A% ©

average shares outstanding during the period. As of
December 31, 2003 and 2002, the number of weighted-
average shares outstanding was 3,080,907,000 shares.

20. Rl mMEREERA
20. Financial Instruments
(NPTE MR AR

(1) Financial Derivatives

A BNEENRELSERERERE

A. Contract Amount or Notional Principal and Credit Risk

]
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92.12.31
December 31, 2003

91.12.31
December 31, 2002

ErlER T i
Financial instruments BEsE | SRR ESHEEE | ERRRE
(BBA=E) | Creditrisk (BBA=E) | Creditrisk

Contract amount | Contract amount |

| |

| |

25 BEHI Trading: ! |
J=HASNEBE Foreign exchange forward contracts $ 533,851 } $ 3,869 $ 204,325 : $ 7,147

| |
SEIZHE Options 33,998 | 341 - -

JERZZEHI Non-trading: | !

| |
JZRHANNBE Foreign exchange forward contracts 5,507,281 } - 3,989,387 : 17,351
AT EREANE Non-delivery forward contracts 204,135 | 662 343,946 4,779
B ERIA Asset-backed swaps 4,359,139 } 14,261 3,884,926 : 22,072

| |
& Currency swaps 12,254,755 | 201,508 1,187,298 | 2,085
S®IZHE Options 286,405 | 1,510 S ¢ c

| |

| |

FRIC ERREEBERUEERBRAR
FEEREHZEH - AREXZFEHREN
BIZMTASEE B - RN TRERZ 2L
SERNPMIER  EFEHERRERER - ¥
HEREERER - IFXEEENR(F « ERBHER
RIR1TEZE - AIGZE T2 R HIRRERF
5 RERSIEEER » IREZEBEEARERE » B4
ITRRRBHERENTETEER -

B. TS ERERE
RITRZERZITE MR M E2HE LS
WELFRRA - MR ERLENFTEE 2 B
K> AtiSERRRRE -

Amount of credit risk refers to contracts of positive fair
value on the balance sheet date, representing the Bank's
possible loss in the event of non-performance by
counterparties to contracts of financial instruments.
However, should a party to transaction be a client of the
Bank, procedures of credit evaluation and authorization will
be performed and transactions will be confined within lines
of credit granted. If deemed necessary, the Bank requests
sufficient collaterals from counterparties. If a party to
transaction is a financial institution, credit lines are provided
according to its worldwide ranking and credit rating, and
transactions are limited therein. As a consequence, the

Bank deems the likelihood of default as fairly remote.

. Market Risk

The Bank applies the square-off principle in transactions of
trading financial derivatives. Gain or loss from interest or

exchange rate fluctuations is insignificant. Accordingly,
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100

ORENTRE © IREABREMRARKIREZTRZ
B8 - BRI NEEE
RATUELTE M ERIE MRS LS A8 T
RIRA  MERSH R ZIVGUSTEEARITZ
IRFUCZAEIE - MREIRSREZFZER)) -
KITRSREITEMEEMERZFARIREFK
i -

market risk is remote.

. Liquidity Risk, Cash Flow Risk, Amount, Period and

Uncertainty Future Cash Demand

The Bank applies the square-off principle in transactions of
financial derivatives. Accordingly, cash collection from and
payment to counter-parties to transactions offset those of
the Bank. Impact on cash flow is relatively minor.

Estimated future cash demand due to financial derivative
transactions is the following:

92.12.31 91.12.31
December 31, 2003 December 31, 2002

HARS Term %8 Amount F%8 Amount
—TF A Within one year HKD 600 UsSD 207
JPY 29,668

LITERRIRE TR (RETRRIEEE - B RAT
RRERNEETZEERS -

. BRI SR EL ZFIER

IR GSEENFTES 2 X ZF W BEmak
AREIENEmIER)ET » Nt EEBRN+—
FEEERBIEXRDBIZ11,239F7TR 12,235
+T -

FRZENZITEMERER

RITWEFRRZENZITEEEMER - T2
BHRRENTIEERBBMELEZERKRF
FKER
KITERZBEMFENEITITE T ERIE MR
FREMES ERHYEPTES 2 BINEIFIES!
R BNALZHE ©
RITWHEEREEN AR FE 2 TRRAR 5

IR ZENMFENEITITEITERIE MR
HERSEIM RN ITEEENE MR
RIHEBEZISAMEE - 1EFRFZEZRZ M
BEHSBATELUALR -

o

Since the above future demand for cash is estimated, it is
highly affected by fluctuations in interest and exchange

rates.

. Net Current Gain or Loss on Transactions

Net gain or loss on financial derivatives are reported as
exchange gain or loss in the statements of income. In 2003
and 2002, exchange loss amounted to $11,239 and
$12,235, respectively.

. Non-Trading Financial Derivatives

Non-trading financial derivatives are applied primarily to
hedge against exchange and interest rate risks from the
Bank's foreign-denominated assets and liabilities.
Receivables or payables accrued on non-trading financial
derivatives held or issued by the Bank are reported as
interest revenues or expenses.

The Bank has no committed or uncommitted contracts.
Valuation methods to establish fair value of trading or non-
trading financial derivatives held or issued by the Bank are
the same, except that market prices of non-trading
derivatives are for reference purpose only and are not

recorded.
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(2) B M NTEE

(2) Fair Value of Financial Instruments

92.12.31 December 31, 2003 ﬁ

i

ERUEE Financial Assets IREE{E Book value AF{E(E Fair value -

2

RS EMZ EREE Trading financial assets: 5

S=HAYVBE Foreign exchange forward contracts $ 109,169 $ 108,919 i

EASZIZIZ Options 115 115 !

FRZZERZEREE Non-trading financial assets: g

J=HASNEE Foreign exchange forward contracts 3,378,044 3,379,617 =
BER IR Asset-backed swaps - 4,462,575
46 Currency swaps 7,684,297 7,670,650
B AEIZHE Options purchased 1,075 1,075
AP EERIREEBEESZE/E E Book value equal to fair value 891,459,269 891,459,269
BAZESE3EZS Bills purchased and marketable securities 35,919,332 37,316,551
FZrIEESET# Total financial assets $ 942,974,715 $ 950,978,905

ERIE1E Financial Liabilities

RSB ERIEE Trading financial liabilities:

]
|
|
|
\
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
l
|
RHAE Long-term equity investments 4,423,414 i 6,580,134
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|

J=RHANEE Foreign exchange forward contracts $ 435,519 $ 435,983
IERZZEHYZ HREE Non-trading financial liabilities:

845E Currency swaps 4,348,175 4,333,880

SEREANE Foreign exchange forward contracts 2,149,103 2,151,606

AT ZEZHANFE Non-delivery forward contracts 203,988 203,756

= 3% =42 Options sold 1,075 1,075
AT EERIREEBES 2R EE Book value equal to fair value 933,130,969 933,130,969
ERISESRET Total financial liabilites $ 940,268,829 $ 940,257,269

91.12.31 December 31, 2002

ERIEE Financial Assets IREIE{E Book value AE(E Fair value

RHENZ ERMEE Trading financial assets:

J=HASNBE Foreign exchange forward contracts $ 134,189 $ 134,227
FERZZERZEREE Non-trading financial assets:

J=HASNBE Foreign exchange forward contracts 2,061,377 2,058,624

BERIR Asset-backed swaps - 3,970,072

JE4BE Currency swaps 592,468 592,590

AT EZHASNEE Non-delivery forward contracts 173,900 173,025
NP EEHREREEBNES 2 EHEE Book value equal to fair value 843,394,187 843,394,187
BAZZREZEES Bills purchased and marketable securities 35,077,433 37,071,001
B ESSTE Total financial assets $ 884,616,610 $ 892,425,987

ERIEE Financial Liabilities

RH5EMNZ EREE Trading financial liabilities:

T
|
|
|
\
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
1
|
RHEAZE Long-term equity investments 3,183,056 | 5,032,261
|
|
i
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|

JRHEAPVBE Foreign exchange forward contracts $ 77,011 $ 76,843
FIERZ BV ERIEE Non-trading financial liabilities:

SEREANE Foreign exchange forward contracts 1,946,866 1,948,038

AT ZEZHANFE Non-delivery forward contracts 173,900 173,628

4B Currency swaps 592,441 591,585
APEERIREEENES 2 EREE Book value equal to fair value 888,445,333 888,445,333
ERIEESET Total financial liabilites $ 891,235,551 $ 891,235,427
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KISEETERERATEENERZIIARR
ERAOE -

A FEHERERUETEERER EZREEE
EETEAYEE - RRIEEAEIHRED
HirEEEREBOE AT EEZISIEER - It
TSEERRIBERANERE ~ BUGRIE - &Y
EERITEAEFRREFRF -

B. BERZSUEMSERIER - BILUtASE
BRAFEE - EEMBERIHSER - Al
KB MEME LT R FEIE -

C. REIIERBENEMEIER - RLEZMER
NEE - FERRARTISRRS » BEMHE
EBROHSSR - AKEBNEMERAGETR
FEE -

D. REAMEBEUEFERIRSRE 2 ITIREHETR
FEEE - HTIRRBUARTTATEB SR LR
(MBI EIHAR) 2 MIRIREE -

E. fTEITEMBEmIAFEIE - RIRRTITEK
KEARKBERIESHY - FASTRTREEIS L
T2 EER - —RIIBIERERRGEFENZR
BIREH - DI ARDITEMEEMEmITE
ERIIEC MEBELUHASZE -

QB EEEEEERMEEREZEME M
BITHREAFREBRERIRTE - ERE
ERREE » HXEMD FTRIEIREHARS —
F o SATRRITERF  BUNHE [MERF
REAGE] -
KETEREEERBERMEABRARC BRI S
HIZERANT -

Methods and assumptions used in estimating the fair

values of financial instruments are specified below:

. The fair value of short-term financial instruments is

determined by their face value on the balance sheet. Since
such instruments will mature with short notice, the face
value is a reasonable basis in establishing the fair value.
The method is applicable to cash and cash equivalents,
notes and accounts receivable, and call loans and deposits

from banks.

. Market quotes of marketable securities are used as their

fair values if available; otherwise financial or other

information will be used to establish their fair values.

. Market quotes of long-term equity investments are used as

their fair values if available; if such securities are not traded
publicly traded, financial or other information will be used to

establish their fair values.

. Fair value of long-term liabilities is estimated by present

value of expected cash flows. Discount rate is based on
rates of equivalent loans available elsewhere; that is, loans

with similar maturity date and terms.

. The fair value of financial derivatives is the amount the

Bank expects to receive or pay, based on the assumption
of contract termination on the balance sheet date. In
general, it consists of unrealized gain or loss on current
outstanding contracts. There are reference reports for most

of the financial derivatives held by the Bank.

(3) Financial Instruments with Off-Balance-Sheets Credit Risks

Since the Bank provides guarantee endorsements and
commercial letters of credit as guarantee, it has substantial
credit commitments with most of credit commitments
confined within one year. Further, the Bank issues credit
cards and has loan commitments accordingly.

Contract amounts of financial instruments with off-balance-

sheet credit risk are the following:

92.12.31 91.12.31
December 31, 2003 December 31, 2002
REERIEFIIREGEE Guarantees and letters of credit $ 26,591,359 $ 24,130,862
{EFF1Z{SEEE Commitments for credit cards 12,980,406 32,068,560
$ 39,571,765 $ 56,199,422
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Since such financial instruments are not settled prior to
maturity, contract amount does not represent cash outflow
in the future; that is, demand for cash in the future is lower
than the contract amount. If lines of credit are reached and
collateral or other guarantees are completely written off,
credit risk is equivalent to contract amount, which is the
maximum possible loss to the Bank. However, prior to
providing loans, guarantee endorsements, and commercial
letters of credit, the Bank performs strict credit review and
grants appropriate lines of credit based upon review
results.
Collateral is not required in credit card commitments, yet
the Bank periodically evaluates credit rating of cardholders
and adjusts cardholders' credit limits if necessary.

(4) Information on Concentration of Credit Risk
The Bank is exposed to concentration risk if counter-
parties to financial instrument transactions engage in
similar activities, active in the same geographic region, or
share similar economic features that would cause their
abilities to fulfill contractual obligations to be similarly
affected by changes in economic or other conditions.
There is no concentration of credit risk in terms of a single
client, a party to transaction, or clients being in one single
industry, except for clients being located in nearby regions
with similar economic characteristics. Amount of contracts

with concentration of credit risk is as follows:

92.12.31 91.12.31
December 31, 2003 December 31, 2002

TER — K75 BB 19D Loans - by region:
3 Domestic
EEFI5E Southeast Asia
#85T Total
TER — IKEZEAURED (5F) Loans - by industry: (Note)
EIREFT MBS ELEZE Electric and electronics manufacturing
REEEZ Retalil
#85T Total

5T - BIBGRERERS % AR R IR AE -
Note: The criterion is 5% of outstanding loans.

$ 617,607,069 $ 609,024,859
1,107,077 1,245,513

$ 618,714,146 $ 610,270,372
$ 41,628,268 $ 48,465,299
34,773,954 36,741,113

$ 76,402,222 $ 85,206,412
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() FRARZS
(V) Related Party Transactions

FTHERARABZERRZZEIE » ERAT -

() EFHERTTEZE
(1) Due from Banks

1. BRAZ BRI
1. Name of Related Party and Relationship with the Bank
BARAZ#E Name of Related Party BAAR/A T2 RAR Relationship with the Bank
REIRIT RTENEES
Bank of Taiwan Corporate director and supervisor of the Bank
BARER IENEES
Ministry of Finance, R.O.C Corporate director and supervisor of the Bank
E—IR1T RTENEES
The First Commercial Bank Corporate director and supervisor of the Bank
EFEIRTT IENEES
Hua Nan Commercial Bank Corporate director and supervisor of the Bank
BALIRIT RITENEES
Chang Hwa Commercial Bank Corporate director and supervisor of the Bank
THERTT IENEES
Land Bank of Taiwan Corporate director and supervisor of the Bank
B EESIBIRIDEIRAT RITRER A EZWIRERT
Union Real-Estate Management Corp. Investee company under the equity method
BIESIRERET (R) /T RTREDMEFBZEIRENLT
Barits Securities Investment & Trust Co., Ltd. Investee company under the equity method
FRRESZRIRIDBEIRAT TIREMEAERIRENRT (591.12. 26 LELRMAEFE)
Central Bills Finance Corp. Investee company under the equity method (accounted for under
the cost method starting from December 26, 2002)
SERFNIEBARDERAT FIRERER B BIRENT
Taiwan Business Bank Insurance Agency Co., Ltd Investee company under the equity method
HitRAR A Others TERFRELTES  BEA  BIKE B RKERE_HSHE -
ESTESEPN
Major stockholders, supervisors, directors, managers,
and their immediate family members.
2. EE/RAZERRZFIE
2. Significant Related Party Transactions

104

92.12.31 91.12.31
December 31, 2003 December 31, 2002
|
&R {HEFIERTEZE% =% STERERITEIZE%
Amount of due from Amount ; of due from
banks | banks
|
|
=83R1T Bank of Taiwan $ 120,751 0.19 $ 68,054 : 0.15
|
T #h#R1T Land Bank of Taiwan 11,529 0.02 6,016 ! 0.01
£5—8R1J The First Commercial Bank 3,905 0.01 3,144 | 0.01
#FHEEER1T Hua Nan Commercial Bank 6,777 0.01 8,738 | 0.02
|
E2{L#R1T Chang Hwa Commercial Bank 6,338 0.01 5,039 ! 0.01
25t Total $ 149,300 0.24 $ 90,991 | 0.20
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HERARZZEIEIRITAFENZR - EIFRERALEESR -

Interest rates are the same as those with general clients.

(2)IR1TAHEGE

7
(2) Deposits from Other Banks A
i
janl
92.12.31 91.12.31 3
December 31, 2003 December 31, 2002 3
\ ‘ =)
Gt | 1EIRITEEGFR% =% | SERITEEB % &
Amount } of due from Amount } of due from T
| banks | banks 3
| | o
| | -
T #13R4T Land Bank of Taiwan $ 1,078 | - $ 374 | -
55—$B4F The First Commercial Bank 230 | - 4,490 | 0.01
| |
#EgER1T Hua Nan Commercial Bank 530 | - 2,868 | 0.01
Z2{L#R17 Chang Hwa Commercial Bank 3,818 | 0.01 22,619 | 0.06
I ]
BEt Total $ 5,656 ! 0.01 $ 30,351 | 0.08
RATR AR S Z RITEIEGFRAER - BEIFRARAEER -
Interest rates are the same as those with general clients.
(3)ERTTEZEHFIN
(3) Call Loans from Banks
i | :
|
} REREE } HAZREREA FISZH \ FHIE
} Maximum } Ending Interest } Annual Interest Rate
| Balance | Balance Expense I
| | |
1 | ;
927 E FY2003 } | !
. _ ] |
&/8§R1T Bank of Taiwan } $ 1,359,920 } $ 1,359,920 $ 2,957 } 1.1%-1.57%
|
18R4T Land Bank of Taiwan } 353,069 } 302,072 338 } 1%-1.26%
#FEEGIR1T Hua Nan Commercial Bank } 886,448 | 849,950 3,339 | 0.65%-1.34%
1 | |
#2{L#R1T Chang Hwa Commercial Bank : 4,060,361 : 2,393,459 24,091 } 0.97%-1.48%
£5—#R{T The First Commercial Bank } 2,819,957 | 2,061,333 17,243 | 1%-2.65%
- | |
BET Total 1 $ 9,479,755 1 $ 6,966,734 $ 47,968 }
l l l
91EE[E FY2002 | | |
t | |
Zi#3R1T7 Bank of Taiwan : $ 699,812 : $ 173,900 $ 60 } 1.7185%-1.75%
T #h$R1T Land Bank of Taiwan | 348,838 | - 685 | 1.8034%-1.85%
| | |
#EER1T Hua Nan Commercial Bank } 5,183,242 } 173,900 8,735 } 1.703125%-2.80%
#2{E#R17 Chang Hwa Commercial Bank } 3,930,128 } 1,822,472 25,374 } 1.64%-1.96%
2E—#R13The First Commercial Bank } 1,556,100 } 1,556,100 8,130 : 0.625%-1.92639%
| | |
E&fTotal ''$ 11,718120 ' § 3,726,372 $ 42,984 |

HERARZZIRITRFSFIAZR - BEIFRIRALEESR -

Interest rates are the same as those with general clients.
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(4)PTERITEIZE
(4) Call Loans to Banks
i | '
: REEREE | HARERER FISUA i TFERZR
: Maximum : Ending Interest : Annual Interest Rate
: Balance : Balance Revenue :
! | ;
927 FY2003 } | !
£#3R1T Bank of Taiwan i $ 3,232,810 i $ 1,461,914 $ 24,067 i 0.85%-1.36%
18R4T Land Bank of Taiwan } 696,059 | 421,575 1,148 ! 1.05%-1.62%
Z2{L§R1T Chang Hwa Commercial Bank l 9,143,222 | 7,543,136 66,811 | 0.93%-1.39%
25—8R1T The First Commercial Bank i 3,284,807 i 1,869,890 28,647 i 0.70%-1.3475%
#FEFGIR1T Hua Nan Commercial Bank l 6,025,284 | 2,685,740 36,462 | 0.925%-1.365%%
BET Total 1 $ 22,382,182 1 $ 13,982,255 $ 157,135 |
1 1 1
915EE FY2002 | | |
#§R1T Bank of Taiwan ; $ 3,376,978 i $ 3,376,978 $ 28,225 i 1.21%-1.97%
T 1#h$R1T Land Bank of Taiwan } 4,491,110 | 173,900 10,862 | 1.44%-2.285%
2{L3R4F Chang Hwa Commercial Bank i 10,818,640 i 6,935,191 98,180 i 1.22%-2.30%
£5—$R{TThe First Commercial Bank ! 10,055,817 | 2,294,203 58,178 | 1.38%-2.31%
FEFGER1T Hua Nan Commercial Bank | 11,827,569 | 6,217,680 88,226 | 1.41%-2.3%
HEfTotal 1 $ 40,570,114 1 $ 18,997,952 $ 283,671 1

HRRARZZIFBERITEAFEMNZER - EIFRIRALEER -

Interest rates are the same as those with general clients.

(5)FRK
(5) Deposits
92.12.31 91.12.31
December 31, 2003 December 31, 2002
|
HAZRERER 15EZRIEERER % HARERER | 1SRRI EIEREE %
Balance of the amount Balance | of the amount
|
l
WA R (A E) $ 1,308 - BE 7116 | -
Union Real-Estate Management Corp. }
BYESIREERERAE 95,278 0.01 160,774 | 0.02
Barits Securities Investment & Trust Co., Ltd. i
BRRERIEBARR)AT 21,678 = - -
Taiwan Business Bank Insurance Agency Co., Ltd. }
HBRAGRA 2,647,647 0.31 2,052,802 } 0.25
Others l
Ll $ 2,765,911 0.32 $ 2220692 | 0.27
Total

HRRARZZIRITEAFZR - EIFRARAILEEE -

Interest rates are the same as those with general clients.
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(6)¥%1E
(6) Credit Loans
1 i i
| mEmm | mAEE | ABEA FERIE st 0
} Maximum } Ending } Interest Interest Remarks e
I Balance I Balance I Revenue Rate
I | | -
| | | 5
92FE[E FY2003 } | l 2
BAERER i $ 490,669 i 407,127 i 16,796 4.65% FRAFERTBRE %
Ministry of Finance, R.O.C. } | | HE %
i i i Loan for land g
} ! ; reserved for public =
EBRARA Others } 16,364,217 10,786,381 | 370,071 | 2.175%-11.545%
&ET Total | § 16,854,886 | 11,193,508 | 386,867
l l l
91EE[E FY2002 | | 1
BABLER Ministry of Finance, R.O.C. ; $ 16,305,551 i 3,351,003 i 514,220 5.2% RS HRERER
} } } ISR
i i i Loan for land
| | | reserved for public
EfRIRA Others | 21,011,695 | 17,448,238 | 662,727 | 2.6%-11.775%
&t Total 1 $ 37,317,246 1 20,799,241 1 1,176,947
EHRAR AR S 2 ERITHGIAIZK » BHIERA{R Interest rates are the same as those with general
ALEER clients.
(V1) Pledged Assets
(V) ZBRBIEE : BFHIEE(M) - Please refer to Notes (4) for more details.
(D) EXRFEZTERIABEE
1. BEN+— FER N+ —FE » X555 (VII) Significant Commitments and Contingencies
1.As of December 31, 2003 and 2002, significant
BEALEGESERVBER commitments and contingencies are the following:
92.12.31 91.12.31
December 31, 2003 December 31, 2002
B IREBEEZS Marketable securities held for custody $ 67,113,441 51,309,294
ZEEULERIE Bills collected for others 111,417,309 110,438,154
SZEEABERIE Bills lent for others 9,802,057 8,509,289
REERISFIHAFIIE Guarantees and letters of credit 26,591,359 24,130,862
FAfR:Em Collaterals received 48,653 74,823
HEMEEFEA 2 Z 25 Bonds sold under repurchase agreements 407,976 306,671
{E5EE&1& Trust liabilities 25,827,560 16,007,798
ZEEENRITSZZE Travelers' check in custody for sale 597,017 628,011
FE{I{REEZEHE Promissory notes issued 890,600 1,323,500
FEIIRE & Items held for custody 14,492,117 14,091,027
FEEAIBENTERREE Securities underwritten and stamp tax receipt 1,003 2,548
SEERIBINAT & 8% /& Registered government bonds for sale 12,515,800 9,133,000
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2. KIRRBEN T ZFERA T —FEUEZREE
EEINERZFHRERZDRIZR841,544F 7T
841,784 7T » HARFZITEESZ HIREERT
o BIZOE -

2. As of December 31, 2003 and 2002, refundable deposits for
operating leases amounted to $841,544 and $841,784,

respectively. Estimated future rents are as follows:

HARS Period £E8 Amount
93.01.01~93.12.31 01.01.2004~12.31.2004 $ 299,011
94.01.01~94.12.31 01.01.2005~12.31.2005 221,391
95.01.01~95.12.31 01.01.2006~12.31.2006 129,188
96.01.01~96.12.31 01.01.2007~12.31.2007 79,070
97.01.01~97.12.31 01.01.2008~12.31.2008 49,882
A&t Total $ 778,542

NTEFE+"R=1+—HEUREERE=ZT
2 AEHEEAK9,563 T - BT -F+ A
=tTHBE—FHRERFERMEA%ITE IR
B#9#39,098F7T °

3. ATTREN T -HFERN T —FEBRLES
EIBEFRE -
REEEEMEIRARAF RN BZUAREE
i -

Total rents after December 31, 2008 (included) are $9,563,
and the present value as of December 31, 2003, discounted
by one-year postal time-deposit rate, 1%, amounted to
$9,098.

3. As of December 31, 2003 and 2002, all rental assets for
were reflected as operating leases. Estimated rental

revenue for the next 5 years is the following:
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HARS Period £EE Amount
93.01.01~93.12.31 01.01.2004~12.31.2004 $ 24,810
94.01.01~94.12.31 01.01.2005~12.31.2005 14,724
95.01.01~95.12.31 01.01.2006~12.31.2006 9,353
96.01.01~96.12.31 01.01.2007~12.31.2007 6,670
97.01.01~97.12.31 01.01.2008~12.31.2008 2,367
AET Total $ 57,924

4 BENTTEERNT—EE » DTEKRFES
LEETERRESHRENRDBIFT438,545
FITR652,575F 7T » EARZITERDBIET
265,079F7T&391,787F 7T °

4. As of December 31, 2003 and 2002, major constructions in
progress and purchases amounted to $438,545 and
$652,575, respectively; of which $265,079 and $391,787,

respectively, remained unpaid.



TAIWAN BUSINESS BANK (I))))

5. N{TEEENYHESR (T ERESTE FIREC(EE 5. The Bank's trust department plans, manages, and operates
wymsio®) | SEDRY , BISTESELES trust services in accordance to Banking Law and Trust Law.
= L= 2 I=1=}
P S . e Special purpose funds are used to invest in marketable
ERERANNGEESRESZERRESE B 7
securities and the Bank also manages trusts for funds. As LN
o Y i — , (==F8 Tl 3
%o BIEREL T _FEIL - (SFAEREN of December 31, 2003, balance sheet and property
-
AT accounts of the trust accounts are as follows: 3
)
{EFEIREESEIR Trust Balance Sheet ;
<%
T
{EFEEE Trust assets {E5EE1E Trust liabilities g
EHAYE Short-term investments $ 25,275,378 {E5EEZ Trust capital $ 25,827,560
TE)EE Real estate 552,182
SFTEEHREE Total trust assets $ 25,827,560 {EFTE(&EHREE Total trust liabilities $ 25,827,560

{SEEIREZERER Trust Property Accounts

EIER Investments in

FIHA%E Short-term investments

EH=F Funds $ 25,275,378
TE)E Real estate

Tih Land 552,182
&5t Total $ 25,827,560

(N\) Efth - SRITRIFBMRZIBEE

(VIIl) Others: Disclosures Rquired for Bank Financial Statements

1. R ERR

1.Loans and advances

92.12.31 91.12.31
December 31, 2003 December 31, 2002
EIPIERE 258 Domestic loans and advances
R &1 Private businesses $ 301,012,465 $ 302,175,151
/NETEZE State enterprises 43,162,942 40,098,651
BUTH#RA Governmental institutions 100,247,998 86,132,583
HERERIRAES Society insurance and pension fund - 5,000,000
JEEFIEEE Non-profit organizations 912,446 932,651
FAN Individuals 171,282,845 172,005,449
ERIEAE Financial Institutions 1,655,476 4,039,140
Hifth Others 609,463 151,140
/J\Et Subtotal 618,883,635 610,534,765
BN IERR EY5R Foreign loan and advances:
ERI#AE Financial institutions - -
e RIHE Non-financial institutions 17,765,154 14,574,123
/J\Et Subtotal 17,765,154 14,574,123
&&T Total $ 636,648,789 $ 625,108,888
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FIEEHRERBRAN S ZWARBRN+F K
RN+—FEREDHIZ? 66,723,640 T TR
67,438,586 T 7T » REHEZZIBUWFI R DB
3,663,128 F7TK3,702,378F 7T °

2. {EERIR

2. Allowance for Credit Losses

As of December 31, 2003 and 2002, non-performing loans
(interest accrual suspended) amounted to $66,723,640 and

$67,438,586, respectively. Interest accrued on such loans

amounted to $3,663,128 and $3,702,378, respectively.

92.12.31
December 31, 2003

91.12.31
December 31, 2002

HATDEREE Beginning Balance

RERIZYIRIREF Bad debts expense

SHEEINGR R B ER<EEE Charge-Offs and Advances

BEZ Exchange differences

N EIEHEE 2 IFUR 251588 Recovery of Charge-Offs and Advances
HAREREE Ending Balance

$ 12,321,201 $ 9,587,816
3,551,822 6,239,613
(3,890,786) (3,791,739)

(2,539) (143)
283,116 285,654
$ 12,262,814 $ 12,321,201

3. MMIRZHREREERIBEEMIEREMTIIFRIBEANT -

3. Amount of Interest-Yielding Assets, Interest-Bearing Liabilities, and Current Average Interest Rate are as Follows:

92.12.31 91.12.31
December 31, 2003 December 31, 2002
Fi9fE FIIFIE FiIfE i SRR
Average Average Average } Average
Amount Interest Amount ; Interest
|
BEE Assets |
RE-BATHEE 55,824,333 0.19% 47,248,805 i 1.32%
Cash-Negotiable Certificates of Time Deposits }
= HFER1TE2E Due from and Call Loans to Banks 57,726,141 1.40% 47,960,267 | 2.00%
7315247 Deposits with the Central Bank 33,765,638 1.37% 31,522,089 i 2.04%
BAZEZ(S1EZ) Marketable Securities (including Bonds) 41,042,388 2.47% 37,006,697 | 3.22%
FRREER Loans 611,997,022 3.84% 601,933,161 i 5.12%
1
&1& Liabilities |
R1TEF Deposits from the Central Bank 301,717 - % 252,088 i - %
#R17EZEF R Deposits from Other Banks 43,175,504 1.19% 30,821,860 | 1.62%
SEHAEG (SN EE) 267,540,193 0.58% 237,154,415 i 1.40%
Demand Deposits(including foreign currency) }
/N[ETFFR Government Deposits 5,101,613 0.81% 3,870,556 1 1.61%
TEHATEFN(E I EE) Time Deposits(including foreign currency) 162,711,570 1.27% 154,577,969 i 2.26%
HIFE FEFF 7R Postal Deposits Transferred 109,200,446 1.47% 134,700,173 | 2.57%
EHAFEEZ A Time Saving Deposits 251,971,280 1.51% 230,965,384 i 2.73%
EmlfEZ5 Financial Debentures 17,422,927 3.35% 25,374,537 | 4.24%
1T@IE Loans from the Central Bank - - % 9,305 | 2.51%
AN FREE Funds Appropriated for Loans 8,475,769 1.41% 8,376,344 i 1.63%
|
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4. XRTHREERBEZEHADAT -

4. Duration Analysis of the Bank's Assets and Liabilities:

} 92.12.31 December 31, 2003 7%
. - i®
7 BEA BENERE—FN BE—FLE CEl w

Within 6 months 6 months to 1 year Over 1 year Total
-
&8 TEEEREH Ei TREEETE &8 RS &8 TEEEESH 2
Amount | Possible Paid; ~ Amount | Possible Paid;  Amount | Possible Paid ;  Amount | Possible Paid 3
Back Amount Back Amount Back Amount Back Amount B
2
<%
BE Assels o}
$ $ $ § 12510969 1 § 12,510,969 §

RE-ENEHEE 44,018,096 44,018,096 11,976,307 11,976,307 7,000,000 7,000,000 62,994,403 62,994,403
Cash-Negotiable Certificates of Time Deposits
BAER{ T Due from and call loans o banks
54T Deposits with the Central Bank

ENZH(2E5) Marketable Securities

63,094,221 63,094,221 - - 63,094,221 63,094,221
15,600,201 15,600,201 - - 19,105,596 19,105,596 34,705,797 34,706,797
21,944,848 21,944,848 1,909,953 1,909,953 12,067,167 12,064,531 35,921,968 35,919,332

i
i
i
i
T
i
i
i
i
i
1
I
174 Cash |'$ 12510969 | $ 12510969 | §
I
I
I
I
I
I
I
I
I
I
I
i
I
I

BEHRRNT 137,308,915 137,308,915 | 68,996,894 68,996,894 | 430,342,980 428,630,952 | 636,648,789 | 634,936,761
Exchange bills negotiated, Notes discounted, and loans

B3f Total § 204,477,250 | §294477,250 | §82,883,154 | $82,883,154 | $468,515743 | $466,801,079 | § 845,876,147 I §844,161483
B Liabilies

R437530 Deposits from the Central Bank § 36417 $ 3264178 - 18 - 18 - 19 -1 32641718 326417
SR{TEZ7 2N Due from Other Banks 54,316,267 54,316,267 - - 1,185 1,185 54,317 452 54,317,452

|
|
|
|
|
SEEEEN(BIME) Demand Deposits 302113432 1 302113432 - - 302,113432 1 302,113,432
DEEF! Government Deposits | 4,301,116 4,301,116 928,000 928,000 - - 5,229,116 5,229,116
EHBEH(ZNE) Time Deposits | 44188262 | 44188262 | 21421355 | 21421355 1 68413479 68413479 1 134,023,096 | 134,023,096
HESEE Postal Deposits Transferred 13779659 | 13779659 | 19438318 | 19438318 | 77508609 77,508,609 | 110,726,586 | 110,726,586
TEHBEEETEH Time Saving Deposits I 43517841 43517841 | 4T941941 | 47941941 | 165606645 | 165606645 | 257,086,427 | 257,066,427
SRIES Financial Debentures ! 3,600 3,600 - - 117,645,000 17,645,000 | 17,648,600 1 17,648,600
[BEABFES Funds Appropriated for Loans ! 89,200 89,200 141,150 141,150 5,581,827 5,581,827 5,812,177 5,812,177

|

AEf Total ! $462,635,794 1 $462,635,794 | $89,870,764 1 $89,870,764 | $334,756,745 | $334,756,745 | § 887,263,303 | §887,263,303
|
} 91.12.31 December 31, 2002
AVE L BaERE—FR EA—ENLE Bt
Within 6 months 6 months to 1 year Over 1 year Total
&5 OEEEESH &5 OREEREEH &5 OJEEEEH &8 OREEEEH
Amount Possible Paid;  Amount | Possible Paid Amount | Possible Paid Amount | Possible Paid
Back Amount Back Amount Back Amount Back Amount
BE Assels
$ $ $ $ 12,007,696 | § 12,007,696

RE-ENEHEE 24,304,560 24,304,560 1,300,000 1,300,000 9,400,000 9,400,000 35,004,560 35,004,560
Cash-Negotiable Certificates of Time Deposits
BRI Due from and call loans to Banks
947 Deposits with the Central Bank

EA\Z%(2(E%) Marketable Securities

46,243,453 46,243,453 > 2 - 7 46,243,453 46,243 453
13,022,666 13,022,666 7,600,000 7,600,000 17,469,107 17,469,107 38,091,773 38,091,773
15,267,974 15,267,974 4,433,852 4,433,852 15,642,479 15,375,607 35,344,305 35,077,433

i
i
i
i
T
i
i
i
i
i
!
I
17 Cash |'§ 12007696 | $ 12,007,696 | §
I
I
I
I
I
I
I
I
I
I
I
i
I
I

SEMBRIET 128,423,291 128423291 | 55,509,083 55,509,083 | 441,176,514 439,386,548 | 625,108,888 | 623,318,922
Exchange bills negotiated, Notes discounted, and loans

Az Total §239,269,640 | §239,269,640 | $68,842935 | $68,842,935 | $483688,100 | §481,631,262 | §$791,800,675 | $789,743,837
&fE Liabilities

2437337 Deposits from the Central Bank § 228062 ) § 228062 !$ - 18 -8 - 19 - 1§ 208062 1$ 228,062
SRITEZ7 2N Due from Other Banks 36,145,722 36,145,722 - - 1,184 1,184 36,146,906 36,146,906

|
|
|
|
i
SEEIEE I (ZIME) Demand Deposits | 256,630,651 | 256,630,651 s - 256,630,651 | 256,630,651
AETEN Government Deposits | 5092666 5,092,666 548,000 548,000 - - 5,640,666 5,640,666
THIEENE) Time Deposits I 48,669,855 48,669,855 1 49,341,992 1 49,341,992 | 75497 461 75497461 | 173,509,308 | 173,509,308
HIESEEEN Postal Deposits Transferred 14192708 14,192,708 | 18,789,625 | 18,789,625 | 76,958,779 76958779 | 109,941,112 1 109,941,112
TEHIRAETEN Time Saving Deposits | 39280205 | 39280205 | 44479638 | 44479638 | 152651541 152,651,541 | 236,411,384 | 236,411,384
£71E% Financial Debentures ! 94,000 94,000 . - 117,645,000 17,645,000 17,739,000 1 17,739,0000
BABFES Funds Appropriated for Loans w 119,117 119,117 245,750 245,750 8,662,225 8,662,225 9,027,092 9,027,092
B3t Total 1 $400452,986 | $400452,986 | $113405005 | $113405005 | $331416,190 | $331,416190 | $ 845274181 | $845,274,181

11
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5. A~ ITE ~ ITREREIRE AR

A

5. Personnel, Depreciation, Depletion, and Amortization Expense

)
ThEER] | 925 & FY2003 91EE FY 2002
FEEER) Cateoonzedas’ | mrmsiaE | BREREME A BRESHAE | BREERAE A
Nature | Operating cost 1 Operating expense Total Operating cost | Operating expense Total
Fi AEH Personnel Expenses }
EBM Salary Expense i 109,342 4,613,085 4,722,427 102,321 4,424,689 4,527,010
SHEREF Health and Labor Insurance Expense | 7,115 266,982 274,097 5,501 259,507 265,008
R{REER Pension Expense 1 9,528 377,586 387,114 8,830 382,982 391,812
ElftiFA A\ Other Expense i 510 51,408 51,918 720 148,796 149,516
EEH Depreciation Expense } 17,095 466,628 483,723 13,351 513,850 527,201
IFEEH Depletion Expense i - - = - - -
[#S5ZE Amortization Expense } 569 11,925 12,494 133 7,163 7,296
I
() MIEEIBEESEIE (XI) Disclosures Required
1. BAZSEIEEEE - 1. Information on Significant Transactions:
(1) Loans to others: Not applicable.
(1) EZEEMA : NEMA - (2) Endorsement and guarantees for others: Not applicable.
(2) RMABSEZIRE : NERA - (3) Marketable securities held as of December 31, 2003:
(3) BRI B BEESIBE ¢
BENT : FTEMSTIT / BRE : IR
Unit: NT$1,000/NO. of Shares
i T T T T
! 1 1 ! 1
#EZLT | BRELERRTR | EEEBSROACER | ®WE | FRER December 31, 2003 |
Holding company | Name and type of marketable securities I Relationship with the Company | Account i T T T — | Footnote
i i i BB RERE | BRUE | mEEH)
E : ; E Shares | Bookvalue | Rate ! Marketvalue E
T | BEREEERTERITRE | REEEARCRERLT | EmER 1 s |38 30000 42061
Taiwan Business | Stock of Union Real-Estate Management Corp. I Aninvestee company accounted for | Long-term investments | ! ! ! |
Bank, Ltd. | ! under the equity method ! | ! ! ! |
! | BUBSREETRIERATRE | ! | RERE | 15000000 1 747411 500000 1 162519,
} Stock of Barits Securities Investment & Trust Co, Ltd. | | Long-term investments } I I I }
* | EeREREARDERATER | ' | OEEEE | 00! ;00000 231%)
i Stock of Taiwan Business Bank | i Long-term investments i | | | i
! Insurance Agency Co., Ltd. i ! ! | | | !
! | BIERORERRATRE ! - LOREER 1899 | 400040} 3!
! Stock of Bank of Kaohsiung ! ! Long-term investments ! | | | !
! | REERERRERLTIRE ! - D OREEE ) 55762575, 261017, 04893, 1142575
| Stock of Mega Financial Group ! I Long-term investments | | | | |
’ | EEEASARNERLT ! - DOREEE | 483 <1 00082 | 249!
| (RRRSSSHBHERAT) | !" Long-term investments | | | | |
} Stock of Hua Nan Bills Finance Corp. } } } 1 1 1 }
| (originally Central Bills Finance Corp.) | | | | | | |
T | HRENREERATEE | - | omEEE | el BT R TR E ]
! Stock of Taiwan Power Company ! ! Long-term investments ! } } } !
! ! BERBERAERATRE ! - ! REGE ! “! ! - -l
! Stock of Kaohsiung Ammonium Sulfate Corp. ! ! Long-term investments ! | | | !
! | BEAEERRNERATRE | - | RHRE I 700,000 | 7,000 | 35318 | 10,724/
! Stock of Taipei Forex Inc. ! ! Long-term investments | | | | }
' | REERARCERERIERATRE | - | RERE 347440, 29000 48438 | 33372
| Stock of Taiwan Small & Medium Enterprise Devel. | | Long-term investments | | | | |
’ i B CERSRAERATRE | - i RERE i 3,251,638 i 20,692 i 39579 i 30,6843
|
| | | | | | | |

Stock of Sunysino Development Associated Inc.

Long-term investments
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Stock of Taiwan Security Central Depository Co., Ltd.

I [ T T T
! I I | I
I BEESEORTA | EEEBSROACER | BWE | FER December 31, 2002 i
Holding company | Name and type of marketable securities | Relationship with the Company | Account | T T T —— Footnote
[ | | o BB REERE | BRER | mEE)
: | | | Shares | Bookvalue | Rate ! Marketvalue :
I | T T ' ;
Taiwan Business | SEEERAERATRE i - i FogE 23,377,1353 61,364 i 0.29863 1077574
Bank, Ltd. | Stock of Taiwan Sugar Corp. ! ! Long-term investments | ! ! ! | -
! | pERETERNERAIRE ! - ! REBE | 10,000 1 - 0.0010 1 - =
| RS AN N | | A \ \ \ | o
| Stock of Taiwan Motor Transport Co., Ltd. | ! Long-term investments | ! ! ! | 3
' | REMATERIRAERLIRE | - | RERE | 1462501 1258201 100000 ! 155066 -
| Stock of United Taiwan Bank SA. | | Long-term investments | | | | | %
’ | EREELARDERATRE | -  FHGE i 54000000 | 500000 | 49505 | 584327 3
| Stock of CDIB and Partners Investment Co, Ltd. | | Long-term investments ! | | | | =
" | HRRABEEROTRE | - | REEE 0 4S000) 50| U5, 67081)
! Stock of Financial Information Service Co., Ltd. ! ! Long-term investments ! | | | !
' RUBERAERLTEE ! - | REER | B0 SR 3!
| Stock of Evernight Investment Co., Ltd. ! I Long-term investments | ! ! ! !
! | SEEARGTRNERLIRG | - | RERE | 4552000 L1012 0.9496 | 220,204
| Stock of Taiwan Stock Exchange Corp. | | Long-term investments | ! ! ! |
! | RREEREROERATRER | - | REEE | 30000000 300000 | 04568 204213,
1" Stock of Eastern Broad and Telecom Co., Ltd. | ! Long-term investments | | | | |
T | AERERGARGERATEE | - | REGE 1 200000 20000 1000 3312,
| Stock of Taiwan Futures Exchange Co. Lid. | | Long-erm investments ! | | | |
| | I P | | | |
" S [/ 4 NF % _ ny’ 500, | | |
! EP@@JM%EEW%EBEATH ! ! an‘&é ! 1,500,000 ! 15,000 ! 5.0000 ! 170681
} Stock of Koyon Capital Corp. ! ! Long-term investments ! I I I }
© | BESBEREERGERATRE | - . RERE 100,000,0003 1,000,000 i 5.67543 10718381
! Stock of Taiwan Asset Management Corp. ! ! Long-term investments | ! ! ! :
! | BEEHAERRRAERATER } - } RERE I 5,000,000 ! 50,000 ! 20412 ! 50815
| Stock of Taiwan Finance Asset Service Corp. | | Long-term investments | | | | |
! | DEMERAEROTRR | - | ORERE | 17005050 19285 | 56984 | 201!
| Stock of Financial E-solution Co,, Lid. | ! Long-term investments | } } } |
! | BESRERRAERATAIREE | - | EMESHE 1 150000000 | 1500000 | - -\
| Preferred stock of Taiwan High Speed Rail Corp. | | Other long-term | | } } |
| | ! . ! | | | |
| | I investments I I I I I
" BARSERREREROERITER | - | REAE 2000000 | N0 061 1968D)
|
| | | | | |
1 | 1

Long-term investments }

I
I
1
5t LRSI HEREOHRII BRI ZIRERE - T3 ZRIEFBERKEIREQATBERIIFBRIRVIEEZ ETENEXZ B RERIT  EHRAT=2
MERIRN+ZFE+"HZFIIUEEE -
Note: Fair value of publicly traded companies is their equity net worth stated by their most recent self-prepared or audited financial statements.
Market values of listed companies are the average closing prices in December 2003.

(4) RIEEENEFLR—HESSIEREN B —ETNENETEEDZ _TELE -

(4) Cumulative Purchases or Sales of the Same Marketable Securities over $100,000 or 20% of Paid-In Capital:

BN\ - FTEAMSTIT / BRE : B
Unit: NT$1,000/NO. of Shares

BB | REEE (WA | wmHg | BR O i) | EA | Bdl | LIS
RAF | EERER | Acot | Paylo ! Relaonship! Beginingofthe Perod | Purchase ! Sales I Endofthe Period
. 9 T T T T T T
s UL R | BE | 28 | BE | %8 | BN | ER | GENS | RO | BE | 3B
ompany} arketable | | | | Numberof - Amount | Numberof 1 Amount + Numberof 1 Price 1 Book Value 1GainLoss on! Numberof i Amount
! Secuites ! ‘ \ | Shares | | Shares | | Shares | } | Disposal 1 Shares |
1 ! 1 1 1 1 ! 1
B9 | GEEREEE) HeRS 0 FER | E | 1 | 10000000} 1500000 | 1 1 1 | 1000000} 1500000
T | OFERBER KR 0 ONA 1 Mo ! | | | | | | | | |
Business | Preferred stock of | Other long- | } | 1 : 1 ! : ! ! : ;
Bank, Ltd. | Taiwan High Speed | term | | ! ! : : : : ! ! : !
Ralcop | | | | ! | | i | | ! |
| | | 1 1 1 1 | 1 | 1 1 1

investments|
|

—_
_
[O8)



((((I) TAIWAN BUSINESS BANK

(5) ST BEZ SREHN A E— ETNEY
BAEEAZ _HULE -
(6) BDTBIEZ SEH A — ETHE

BABEADZ TS -

(5) Acquisition of real estate over $100,000 or 20% of paid-

in capital: None.

isposition of real estate over E or o of paid-
6) Di iti f real $100,000 or 20% of paid

in capital: None.

B FEBTT
Unit: NT$1,000

| EEBE | X528

| BABH | 25H%

T T T T T Ll
BAZAT 1 WESE 1 2%EY | FEEES | E LOBR 1 ROEM | ERRERS | 2N
Disposing |  NameofProperty | FH#4H | Dateof |BookValue| Transacton | BifER; |Gainllosson| Partyto | Relationship | Puoseof | Zki§ | ©EE
Company | : Transaction : Acquisition : : Amount : Collection : Disposal : Transaction : : Disposal : Reference : Other
! I date 1 I I I I I I I I price 1
T i i i i i i 7 7 7 7 i
AT DHEIAAZE 0 wm2M 0 44128 0 67648 1 125160 1 DREAT ¢ 106988 o+ MEER 0 B ENER ) RE=En
Tavan Business! - REHZIBOSNY) | ERE) | 1 1  aid backin OBSA 0 N ) M EENER
Bank, Ltd. 1 Land (located in Taipei, | (Date of transfer} | | |otwo | | ShihJien | | Increase | HATERE |
| Da-An County, Wei-An ! ! ! ! tinstalments ! ! Chong ! ! non- ! !
| Sec,landNo.439) I I I I I 1and two othersi | operaing | Lessthan |
! ! ! ! ! ! ! ! ! | income | 8300000, |
| ! ! ! ! ! ! ! ! ! I therefore the 1
| I I I I I I I I | I I
| I I I I I I I I I i Company
1 l l l l l l l l l | appraised the |
| I I I I I I I I | I land |
I 1 1 1 1 1 1 1 1 1 1 I
(7) HEHRERAL - NEEENSB—(EaNENESEEDZ LS - S
=RV Sk 7T
(7) Deposits from or loans to related parties over $100,000 or 20% of paid-in capital: Unit: NT$1,000
1 T T T
i ! | RAEHE—RZSA |
! | ZSHER | EERRER
b6 N : Py ko | B3R Terms and Status of Transactions | Reason for differences i {@st
Company | Name of related party | Relationship ! in terms of transactions | Note
| | I | RE | AGEELLER | I |
| | Type of transaction | Amount : % ! Interestrate |
T T T '
E: /NS | EEIRIT | BITZENEES FIERITEIZ 120,751 0.19% | - |
Taiwan Business! Bank of Taiwan 1 Corporate director and Due from Banks } } 1 }
Bank, Ltd. | | supervisor of the Bank | | | |
ESAYS] | SR | BITTENEES SRITEZEITIN | 1,359,920 | 2.60% | - }
Taiwan Business! Bank of Taiwan } Corporate director and Call loans from } } } }
Bank, Ltd. | | supervisor of the Bank Banks ! ] | |
B | LHEERYT | RTZENEES ERITEIZEH TN | 302,072 | 0.58% | - |
Taiwan Business! Land Bank of Taiwan } Corporate director and Call loans from } } } }
Bank, Ltd. | I supervisor of the Bank Banks ! ! | !
FRT | BRI BESEF YN 5 ERICE | 2,061,333 | 3.94% | - |
Taiwan Business} The First } Corporate director and Call loans from : : } }
Bank, Ltd. I Commercial Bank | supervisor of the Bank Banks ] 1 ! !
FRT | EAERT | BTZEANBES SRITEIZEHTH | 2,393,459 | 4.58% | -
Taiwan Business} Chang Hwa } Corporate director and Call loans from } } } }
Bank, Ltd. | Commercial Bank | _supervisor of the Bank Banks ! 1 ! !
FRT 1 EERT | BT ZEANEES SRITEZETH | 849,950 | 1.62% | - |
Taiwan Business} Hua Nan : Corporate director and Call loans from } : : :
Bank, Ltd. I Commercial Bank } supervisor of the Bank Banks } : } }
E: /NS I BRI | ITZENEES PFIERITEIZE 1,869,890 ! 3.15% | - I
Taiwan Business} The First 1 Corporate director and Call loans to Banks : } 1 1
Bank, Ltd. | Commercial Bank ! supervisor of the Bank | | ! |
E:/NCT| ! FEEIIRIT ! FITZENEES PFERITEIZE | 2,685,740 | 4.53% | - !
Taiwan Business; Hua Nan | Corporate director and Call loans to Banks | | | |
Bank, Ltd. } Commercial Bank : supervisor of the Bank 1 : : :
ZAT | THERT EESEEEIN T2 FRERITEIZE | 421575 | 0.71% | - !
Taiwan Business! Land Bank of Taiwan | Corporate director and Call loans to Banks | | | |
Bank, Ltd. } } supervisor of the Bank } } } 1
E:/ANST] | EREERIT | BITZENEES PRIERITEIZE | 1,461,914 | 2.46% | - |
Taiwan Business! Bank of Taiwan I Corporate director and Call loans to Banks ! ! | !
Bank, Ltd. | } supervisor of the Bank : } } }
B | LRI | BT ENEES FFERITEZE | 7543136 | 12.72% | - }
Taiwan Business! Chang Hwa } Corporate director and Call loans to Banks } : } }
Bank, Ltd. | Commercial Bank | supervisor of the Bank | | | |
ARE | BAERER | ATZEANEES REARGR | 407,127 | 0.06% | - |
Taiwan Business; Ministry of ; Corporate director and Long-term loans } } ; }
Bank, Ltd. 1 Finance R.O.C. 1 supervisor of the BankBank, Ltd. 1 1 1 1




(8) BN ARIBEZEN BB —EBTHNENE
TEEDZ_tTHULEE - #-o
(9) BTEMEMRS - RENT-FE
FIINSITEEEMRBEN » BFHH
HWEFRMIEET ZEREA -
2. BIREEXHEREEA ¢
(1) BRI BN TEBE I EREN

TAIWAN BUSINESS BANK (I))))

(8) Receivables from related parties over $100,000 or 20%
of paid-in capital: None.

(9) Transactions of financial derivatives: please refer to
Note (22) for details of transactions of financial
derivatives in 2003.

1. Information on Investee Companies:

(i) Disclosure required of investee companies:

BENT : FTEMSTIT / IRE : IR
Unit: NT$1,000/NO. of Shares

I 1 1 1
| | | | RERESE | K | BEAAT | SUEDIZ |
WEATEE ‘?&?ﬁﬁ jgﬁl FIEHE i rEEEED iAmountofOng:naI Investmenti OwnershlﬁasofDecember31 2003 ; ﬁﬁf{? ‘Inviﬁﬁgam: -
Name of investing }Name ofmvestee} Address ! Main Business ! AEER | DEER B ! R ! EESE ‘mcome orloss!  orloss | Note
company ! ExEnYy ! ! Scope | Ending ; Beginning } Number of }Shareholdmg} BookValue 1 ofinvestee ! recognized by !
! ! ! ! Balance ! Balance ! Shares ! Ratio ! } company | the Company !
| | I | | [ | | | ! !
BERICEET | WABEEE | ENACER | SEHEES. | 31207 69000 | 3353490 | 300000% | 41308 | (9819))  (2946)! AATFE
BAIAERT) | (RLT | MET6R121E | %30 FEIET | | | | | | | | EEER
Taiwan Business | Union | 12F, No.347, Sec.| &~ BEREE | | | ! ! ! | | ER9
Bank | RealEstate | 4RenAiRoad, | BB | | } | | ! | | Aninvestee
| Management | Taipei, Taiwan. | Consultancy and | | | } } ! | " company
| Corp. | | review of | | | ! ! ! | | accounted for
| | | construction ! | | ! ! ! | I under the
| | | plans information! | | ! ! ! | ! equity method
| | seachand | | | | | | | :
| | | valuation of real | | | } } ! | |
| | | properyand | | | | | | | |
| | | construction ! | | } } } | |
SEDICEET | BUBSRE | SUHREERC) HS2EEE | 171000, 171000 | 15000000 | 50.0000% | 174741 | 19751 | 5362 | ARTFER
BDREAT) | EEERT | BI0RI0E2— 1 B 1 1 1 1 | EEEY
Taiwan Business 1 Barits Securities 1 Room 1, 10F No. 1 Raisingand | w 1 | | | | BAF
Bank ! Investment & 1 100, Roosevelt |issuance of | | : | | | } | Aninvestes
! Trust Co., Ltd. 1 Rd., Sec.2 Taipei, | mutal funds | | | | | : | 1 company
| | Taiwan. | | | | | | | | I accounted for
| | | | | | | | | | | underthe
1 1 1 1 1 3 1 1 1 : 1 equity method
EEm) ERT ; EPRBRBA wgtmm@&m; ASRBREA ; 20001 2000 | 200,000 ; 100.0000%1 23135 ; 0413 1 20413 ; FATRES
BATEAT) ! BT ! {305% 1512 ! Agent of ; ! ! ; ; : : : EHECER
Taiwan Business ! Taiwan Business: 15F, No.30 ! personal ! ! | : : : | : NG
Bank } Bank Insurance } Ta-Cheng Street, } insurance ! ! } : : } ! } An investee
} Agency Co., Ltd. } Taipei, Taiwan } ! } | : : ! ! } company
! ! ! ! ! ! : : : : : accounted for
! ! ! ! ! } : : : : ; under the
| | | | : : | | | : | ey et

AR REBRESFEREERGRBA - W

BEBTAMBPRESREENE =R

—SE-IBREMEREFIE -
EERIMAE - #

(3) BEANEERES - HE -

(2) ¢

~

Except for the above disclosure, the Bank has no other
disclosures regarding the Bank and its investees required
to conform to Article 13, Paragraph 1 of Regulations
Governing the Preparation of Financial Statements for
Security Issuers

(2) Loans to others: None.

(3) Endorsement and guarantees for others: None.
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((((I) TAIWAN BUSINESS BANK

(4) BAIARFFEREERESBIY -

(4) Marketable securities held as of December 31, 2003:

A7 - HTEMWTIT
Unit: NT$1,000

i ] T T
I | I I
#E2AT BEESERRER | EEERSHT | 1RFIRE | B December 31, 2003 .
Holding company | Name and type of marketable securities |~ ARBEfR | Account ! T T T — Footnote

: ! Relationship with! ! BE | RESE | SREE | SEE !

[ 1 the Company : [ Shares  !Bookvalue | Rate ! Market value:
BIARERR)LT BLeREES OB e | o240} 14000 - )
Barits Securities ! NITC Bond ! None ! Short-term investments ! ! ! ! !
Investment & } ! ! ! ! ! ! !
Trust Co., Ltd | ! ! ! ! ! ! !
! | EERXDES ! i | RHRE | 1379527.80 1 14,000 -1 14821

| Fuhwa Albatross Fund | None | Short-term investments | ! ! ! |

! | EE1699ES | & | TERE | 1,20203659 | 14,000 ! S 14207

| Shenghua 1699 Bond | None | Short-term investments | ! ! ! |

g | BUETES l E | EERE | 1,291400.10| 15000 | -1 15083

i Barits Bond Fund i None i Short-term investments i i i i i

! ! B TRNEES ! i ! RHRE ! 711,318.50} 10,000 ! T 10,066 !

! Capital Safe Income Fund ! None ! Short-term investments ! ! ! ! !

! | BIRREES ! & Ll | 1084316451 15,000 | -1 15025

| IIT High Yield Fund ! None ! Short-term investments | ! ! ! !

| (International Investment Trust) | | } ! ! ! }

' | MEEEENES | # | ERRE | 31414336 5000 -1 5,008

| SK Taiwan High Yield Fund | None | Short-term investments | ! ! ! |

’ | OEESES | i | ERE | 38264330, 5000 | -1 5009,

i Jihsun Bond Fund | None | Short-term investments i | | | i

(6) RIEEE - BHE—BEESZZEREN
B — (ST NEUWELRER20% LA ¢ -
(6) ST B EZ ZEEN B —(RTWNEW
BARBERDZ TS -
(7) BEDTAEEZZEENAB—(BTINEW
BABEADZ TS - -
(8) HERHRNE ~ IHEZ ZRREN S B —EIT
REWNERTEEDZ _TULE - -
(9) BRBER ARBEHNT B —(EITNEINE
REFHDZ_TULEE - -
(10)WIRBEBRIRESITEMEHBERMERE
BN
3. KEREEN - HE -
(+) BBPIRIBAFSEER
(1) BEFERIEH : DTLAEBEERIRITES
m—EB—Ex-
(2) HERIEF : ITENEZERFIUWAKT
PRBEEIIRESTNAREEREZH

(5) Cumulative purchases or sales of the same marketable
securities over $100,000 or 20% of paid-in capital:
None.

(6) Acquisition of real estate over $100,000 or 20% of paid-
in capital: None.

(7) Disposition of real estate over $100,000 or 20% of paid-
in capital: None.

(8) Deposits from or loans to related parties over $100,000
or 20% of paid-in capital: None.

(9) Receivables from related parties over $100,000 or 20%
of paid-in capital: None.

(10) Investee companies' transactions of financial

derivatives: None.
3. Information on investment in Mainland China: None.
(X)Business Segment Financial Information:

(1) Information by industry: the Bank operates only in
commercial banking industry.

(2) Information by region: overseas operating revenues and
identifiable assets do not exceed 10% of total revenues

or total assets of the Bank.
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(3) NIHIHEEH : I

&
(4) EEBFFRPEH : 8
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- MBIRRRIEEER G E DT
(—) EXEFZTHZEABREREZRIR :

TAIWAN BUSINESS BANK (I))))

(3) Export information: Not applicable.

(4) Major client information: Not applicable.

VII. Analysis on Financial and Operation
Performance

() Analysis on Major Capital Expense and Funding

Resource

BEfT : FTENSTIT
Thousands of NT Dollars

|
| BRaiEN | EESeE

| |
BEIEE] | EEsiEm : BRI BEESEMIER Fund Utilization Schedule
Item ! Zﬁﬁiﬁiﬁ ! %IElﬁﬁ | Amount ! } } } {
| Funding Resource | Compeletion i P 9EE | RFE | RFE | UFE | 5FEE
} } Date } } FY2002 } FY2003 } FY2004 } FY2005 } FY2006
BEATI2-E=R i EEES i 9312/31 1 300,000 i . -1 300000 | !
Purchase 2 to 3 premises for office use } Provided by TBB } 2004/12/31 i } } } } 1
e e e B | HEES | 93M231 1 1765543 | 247033 i 588,823 i 207,123 i i
Purchase computer for office use | Provided by TBB ! 2004/12/31 ! ! ! ! ! !
TEDIHELRE | EBES | 931231 ! 95897 ! 31588 | 63,177 ! 1,132 | !
The new project of branches | Provided by TBB | 2004/12/31 | | ! ! ! !
TEGETRIE | BEES o933l 79,600 | - 1369 | 78,231 | !
New project for Branches | Provided by TBB | 2004/12/31 | | } } } !
ROTITEBEREEIIESMHT | BEES 931231 | 14,319 | - - 14,319 | |
Repair and fix up the building of | Provided by TBB | 1 | | | | |
|
branches and the Head Office | ! 1 | 1 1 | :
| | 1 1 1 1 1
FEETBEEE RN A ¢ Estimated Benefit
TEHAT LS - RS E T EE R Enhancement of the Bank's corporate image and service
E iz 73 AR =
quality, stabilization of business locations, and expansion of
E N ’ Z I . . . . .
R ~ WA IREREEEEAN  WH the service network; besides saving on rental costs, this will
EZERAE HALUZEINFEZ WA - also allow the rental of excess office space and increase the
(Z) FRBIMEDHT Bank's rental income. .
—) b
(Il) Liquidity Analysis
=~
1. BRI —FRIRENEDHT 1. Liquidity Analysis for the Latest 2 Years
i i
EEFY | 92.12.31 91.12.31 1 LB
IBR Item i Dec. 31, 2003 Dec. 31, 2002 i Increse (Decrese) Ratio
| |
1 1
IBS7ELLE Cash Flow Ratio(%) 1 15.35 - : 15.35
| |
IREMESOELLZE Cash Flow Adequency Ratio(%) ; 784.18 571.87 : 212.31
IRESHBIRBLLZE Cash Re-investment Ratio(%) } 4.91 - | 4.91
1 1

IBRIEEFI BN D ATRAA

FERTFEEXTEFRGAEBRTREEIERMIBBUBINREIGFIER CFEED - EESREAA -

RIREBIRELLEREEN -

Note on change in increase (decrease) ratio:

BIRSREBLE - REMBINE LR

The reduction in net cash flow this fiscal year was caused mainly by a decline business activities during last five years.
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((((I) TAIWAN BUSINESS BANK

2. RE—FIRSRENE D

2. Cash Flow Analysis for New Year

B : FTEMFIT
Unit: NT$1,000

HAYIRTERRA(1) EERBEFETFE
Cash balance at FIRERE(2) Estimated net cash
beginning of year(1) Estimated net cash flow flow(3)

from operating activities(2)

EFIRTMEE(3)

RERER(TEB)BER RENEREZ FRUETE

(1)+(2)-(3)

Contingency plans

123,220,843 11,245,547

I
|
|
|
|
|
I
|
|
I
|
|
|
I
|
|
I
|
|
|
| 130,881,524
I

L

Estimated remaining wEstE IERJETER
(insufficient) balance Plan of i Plan of
(1)+(2)-(3) investment i financial
|
activities i activities
|
|
|
|
!

3. AEEIRTREESENBER D
(1) BEFE : TERABIREEBRH
FHE4,512,531F 7T IBIIEBERIKE
3,887,469 7T - SSTEETIEMIDRICUNERS
REMBITREAMEFIGI » EEETEE
ERIRTAN ©
(2) IREFH : TERFESTEEEIBINRIG
MAANEERIEER ~ NEEHEITER »
B EERESELS FIREME58,175,136F
7TE o
(3) MERE : TE(RFASTHENEEIZM » &
2T E|HA R RIEXIEN{E255,500,000F
7T ~ PHBRIREIEE 5,500,000 F 7T - BIALE
SEENELIFIREMAS4,590,270F7T ©
4. FEETIRE N EREZARUIERR RE}IE DT ¢

o
iy

3. Variation Analysis of Cash Flow in FY2004

(1) operating activities:
Net cash provided by operating activities mainstream
from adjustment the amortized loss on sale of non-
performing loan 4,512,531 (unit: thousands of NT,
thereinafter abridge), and provision for non-perform loan
3,887,469. Also, the net cash in-flow generated from
some business operations, such as fee collection
agency, inter-bank account awaiting clearance and etc..

(2) investing activities:
Net cash used in investing activities of 58,175,136
mainstreams from increase in loans, financing to
medium size enterprises and small consumer loan.

(3) financing activities:
Net cash provided by financing activities of 54,590,270
mainstream from increase in deposits, issuing
5,500,000 of Perpetual Sub-debt Cumulative Interest
Bond and 5,500,000 of capital increase in cash.

4. Remedial Measures of Estimated Cash Insufficient and

Liquidity Analysis: None



TAIWAN BUSINESS BANK (I))))

(=) IREERI
(lll) Analysis on Operation Performance _
BEfT : FTENSTIT
Unit: NT$1,000

‘ ‘ ; ?i?
| | | -
[ | B () =R L BEIER (%) 3
FEFY } 92. & } NEFE Increase (Decrease) } Increase (Decrease) n
IBH Item } P20 } FY2002 Amount \ Ratio(%) )
i ! I =
| | | ':'53
EZEIRUA Operating revenue } 30,142,851 | 36,906,011 (6,763,160) | (18.33) =
| | | (%)
BSZERY N Operating costs } 21,150,580 | 27,259,768 (6,109,188) | (22.14) =
| | | =i
EZFEF Operating profits (losses) 1 8,992,271 } 9,646,243 (653,972) | (6.78) o
| | | =3
ZZEF Operating expenses 1 8,267,177 i 8,328,906 (61,729) | (0.74)
| |
| |
BZERM Operating income (losses) ; 725,094 | 1,317,337 (592,243) i (44.96)
| | |
EEENULA R ULZE Non-operating income ; 270,089 ! 175,671 94,418 | 53.75
| | |
&N EHRIES Non-operating expenses ; 17,386 | 1,366,277 (1,348,891) ! (98.73)
| | |
FERIEF] Income (loss) before income taxes | 977,797 | 126,731 851,066 | 671.55
| | |
FT{SFRE A Income tax benefit (expenses) } (868,107) | (1,089,761) (221,654) | (20.34)
| | |
R85 (18) Net income (losses) l 109,690 | (963,030) 1,072,720 | 111.39
|
] | 1
1ZE L S D ATER AR ¢ Notes on ratio increase (decrease):

1 AT A PRSI A AIEE » EEE 1. Operational Income: The main reason for the large

decrease in operating costs during this year was the low

PURRFI AR - BRE E RS - BRN interest rates. The influence of the economic slump led to
AZXTIRIBER A » BRI BEURAKIERD © lower average amount of loans outstanding which reduced

o MEBEROA . AFEEEMAKAIERELD  TEH our interest income dramatically.

2. Operational Costs: The main reason for the large decrease

RITSRAREOAE - HEFRESMRE in operating costs during this year was that the influence of
2, BREGEAANEXTFIEERK » EGHE the economic slump impact on the quality of loan assets,

and to improve asset quality the Bank accelerated the
writing off of bad debt in the amount of NT$22 billion and

SZHBDIRERA - BRMD 2R ESEIRIE

= NS SZEmbEZ =D - greatly increased its allocation for reserves of various kinds.
3. BN AN : REBEBZENINA W S Lower interest rates in this fiscal year led to large decline in

1 . E SR E R B S AR AS TR interest expenses.

3. Non-Operating Income: The increase of non-operating

4. BENBRARIEX - SEEEENERARIERX income during this fiscal year was profits from the sale of
KiEED » TERETEDHESERLETFE vacant assets.
s 4.Non-Operating Expenses: The deferred expense
EEBEHRTTERATEN - , . ;
"reimbursement of employee benefits" was amortized on
5. FTiSH : ZEEMESREBARY » EZ/RAE December 31, 2002.
E 2 SBRETERD BT EY - 5. Income tax: Income tax payments decreased in this year,

mainly because of the decrease in the net income.
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TAIWAN BUSINESS BANK

N\ ~ BETEIEER

(C)REEHR

1.
WEMEEH+ETULE

S ABEES AR LLHIEM ST —IU &

(VIl)Information regarding CPA
(I) Information regarding fee
1. Non-assurance fee reaching $500,000 or 25% of

total assurance fee

BT AT
Unit: in thousands

Public Accountants

December 31, 2003 |

| i | ! EE B2 SR i
| | | FFESRE i EREEREESEE | o
E=F o974 ] I EETEANES : EETNAE : Non-assurance fee :Whethgr audit peri.od covers the: Noute
Name of | Name of CPA ! Assurance ! | entire accounting period
) t T T T T t 7 7 1
SCESENEl Do mmmst TEER ANER Htt | st | 2 | @ | mwmE |
| | | System :Company: Human ! Other ! Subtotal | Yes : No : Audit period !
1 ! 1 design iregistration! resources 1 | 1 | | |
I I I | I I I I | | |
1 1 T 1 1 1 | | I I
LREXR | BWE | TEW, 380! - 1 - | - 1 1200! 1200 | i 392.01.o1~ !
STEMEFBAT ! Liu-Fong | David | ! ! | ! ! ! ! 1 92.12.31 !
KPMG Certified | Yang | Ding | ! | | ! ! ! ! ! January 1, 2003 o !
| | | : | | : | L
1 Il Il Il Il

5t IFESIABMRBATEEMI T _FEK NRITRENERIEREZGIERMINE ) BEREIEGIGEEZ2AE -
Note: Non-assurance fee consist of fees for internal control audit in 2003 in accordance to "Internal Control and Internal Audit of Banks

Implementation Law."

==

o

(=) EIREETEIEA -
1. BRBEZETENE

 EREE N EH A A EREE 2 A
BRERN - EE2EHABEOE - T

y 2. Decrease in assurance fee due to change in accounting firm

N

5 over previous year: N/A

3. 15% decrease in assurance fee: None.

CBEIRBRAI—EERVBEDZTRULES ¢

(II) The Alternation of CPA

1. Information regarding previous CPA

8 HHA Date of change

REN+_"F+_"_8+7\H On the 16" December,2003

EIRRRRERA

Reason of change and explanation

SIBFTAERRE : KIRERZPT92F4H4HEE E575509200062155RHKiRE » FAZZEEES
ETEMEFBATAIERE R EIRE ETET

KPMG company's internal personnel adjustment: In accordance with no. 0920006215 letter
of Listing Department, Taiwan Stock Exchange Corporation

RIARZHEASNE SN LS MESZEE

1&358/& 58 A Situation / Persons involved EETEM CPA Z{E A Appointee

SR

EENRIEEE MEZER Lin Shan-Lan =Y =
Taiwan Business Bank

Appointee or CPA terminates contract MEEHE Lin Wen-Wen

RIAMEERNZFRRBERUNZ
ERBEERRRERRA

Reasons for issuing qualified audit
in the last two years

IR RSB S A5 151K 518 R AIERE BARE(=) 3850913000051 SRR AE - iGN +—FE
REETNREREELR DO OFFIDEEE » M—RARBEFEIRAITHMERREBRER -

In accordance with Article 15, Paragraph 5 of Law Governing Merger of financial instiutions
and SFC Letter Ruling (3)0913000051, the loss on sale of non-performing loans should be
amortized over five years. Since it did not conform to GAAP, the auditors regard the FY 2002
Report being a qualified report.

B Yes FHETRAISKE S Accounting principles
BAFEERES 2 #8FE Disclosure of financial statements
BT ABEHRAERRE EZEFOE SN HR Scope of audit
Different opinion than issuer Hith Other
#% None \
s BBExplanation
HittiBEEss1a #% None

(IRFEZSFIIT AWM S IRELER]

B+ TIRBE—E B BINLAISTES)

Other disclosures

(any additional disclosures required in
accordance to Article 22, Paragraph 1, Section
4 of Regulations Governing the Preparation

of Financial Statements for Security Issuers)
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2. B E ETENE 2. Information regarding newly appointed CPA
FFEAT=HE Name of Accounting Firm ZIREEFSTENFE AT KPMG Certified Public Accountants
EEHEIZEE Name of CPA S510% ~ T ELEETET Liu-Fong Yang, David Ding
-
Z {2 HHA Date of Appointment REN+"F+"_8-+7<\H December 16, 2003 E’:
©
ZHERIER S Bt RIETT AN B RBIR LIRS # None %
TeeE R BRENEERER 5

Prior to change of CPA, any discussion regarding accounting
treatment or accounting principles for specific transactions and

possible financial statement opinions

BIEFSMERIEES M TAERFECEERR # None

Different opinions between the new CPA and the previous CPA

SERNERIRTTRDE

HEE A

EWWEE
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Special Items

#iE - www.tbb.com.tw
ZRE#R - 0800-01-7171
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l. Information Regarding Related Enterprises

(—) REREZFEEE

(I) Data about Associated Enterprises

TAIWAN BUSINESS BANK (I))))

B NERIRIT

Taiwan Business Bank
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SEFREREARDBRAT

Taiwan Business Bank

Insurance Agency Co. Ltd.

(Z) FEREFRELRER

(I) Basic Data of the Associated Enterprises

BIES R EEFEIRDBERAT
Barits Securities Investment &
Trust Co. Ltd.

BSfi] + FTEMEFITThousands of NT Dollars

T=E £t Erava=):L otk BNER FEEXEH
Enterprise Date of Incorporation Address Capital Major Business
SEERERIEA 2002.03.27 adtmEmEI 3055152 2,000 RbEAIE
(%) ~E 15F, No. 30 Tacheng St. Insurance Agency
Taiwan Business Taipei
Bank Insurance
Agency Co., Ltd.
BIEESIREIERT 1998.12.14 BILTHEREIUR4565R 300,000 B SEHET
D BERAT 2118 Security
Barits Securities 21F,No. 456,Hsin-Yi Rd.,
Investment & Trust Sec. 4, Taipei
Co. Ltd.
(=) HEREIEHHREERAEEMEEREERN  #

(1) Data about Shareholders who Presumably have Controlling or Subordinate Relations: None

(I9) BERMEREEEFBIMAZZITE - R17F - RERIEBARKRESE

(IV) The Overall Business Coverage of the Associated Companies as a whole: Banking Industry, Insurance Agency and Securities

Investment & Trust
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(V) Directors, Supervisors and President of Associated Enterprises

SEREREA (R) /8 EB=E Chairman EZ§5®) Liao Shi-Shun 200,000 100%
Taiwan Business Bank E55 Director Z{&5= Lee Chun-Sheng
Insurance Agency Co., Ltd. E55 Director A1{E Wen S.G..

8522 ASupervisor EHTE Jack S.G. Huang

ISR President EZ$%®) Liao Shi-Shun

BIEESIREERE (R) AT E = Director B2$%E) Liao Shi-Shun 15,000,000 | 50%
Barits Securities Investment E 55 Director BRENZE Chen Chin Lieng
& Trust Co. Ltd. E 55 Director E BB Wan Jao Hsiung
& =5 Director =EBSE Lue Chung-Ping
B5ZZ A\ Supervisor SEEESE Wang Ji-Sheng

(7R) BAfRIEZEEERT
(VI) Operational Outline of Associated Enterprises

BENT : FTEUS(TIT
Thousands of NT dollars

SERBAEA (R) 23
Taiwan Business Bank 2,000 38,906 15,771 23,135 59,210 27,238 20,413 102.07

Insurance Agency Co., Ltd.

BIEESIRERE () /T
Barits Securities Investment 300,000 364,484 39,446 325,038 148,250 27,501 19,751 0.66
& Trust Co. Ltd.

() RAREESHEIFFRRK (VIl) Consolidated Financial Reports of Associated Companies:
RIS E NS 2 A ER S I AT RiEA The total assets and operating revenue of the associated
companies did not reach 10% of the overall figures. Therefore the
TRZIEREEZ10% - AR ENMREREMRERES

HEIFB|WEK -

figures did not include in this financial report.
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FIRTBFERBEEREGIT » RIKETMN—L)
MiERBHEUEEERIE - BIEAEDZ=1T/RA
EREFQE > WEKEBERE - SEIFIEBGA
1& - AN BEREE - BRIEERZER NIE DL DK
o
1. REREHA > AESZRERTER)

K2 e
2. BETHIANBEDZ—EBDZ/N\ °
3.E5F - BEEAMBEDZ— -

BIEAR SR A% BRI 2 DK A S FUR T IR AR
RERMNZHERRE > (Ao @IRITEBRELRHA
BT & EZ LERIEREEMERELLZR I —E
BoHE  RERNERUANEBEOERRE
HERDABRZERMNSNEN - ETAIMNZDIK - 15
HESERTERMATIRNIRE -

FEEBBRAEREESRLEN » RERTE
BRI N SBEEAREZEDZTh °
(Z) EBEECIRHIRITIEEEN - BIRBRRIER

BRIHE  DMINFHENREGE - HiE

KOTTFEE  BEN T FERHERE#E

17,423,702F 7T » 1K91.4 88 B4E(—)FE

0024335RWRTE » MBETREELEE

KEEEHER R =58 > IRVIMEEHEEZIT

RIBERAIEANEDIK - EXTTN+IEEAR

FHRLBERBRALA > BTN T=FE (2

BN+ "FE) # “HEi” -

0
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TAIWAN BUSINESS BANK (I))))

ll. Company Dividend Policy and its
Implementation

(I) Dividend Policy Stipulated in the Bank's Company
Charter
Whenever the Bank's annual budget is finalized and

leaves a profit, the profit should first be used to pay income tax
in accordance with the law and make up the losses of past
fiscal years; then 30% should be appropriated as legal profit
surplus. Any remaining profit should be appropriated
according to the following percentages:

1. Cash dividends and bonus for shareholders, appropriated
as decided by the Annual Meeting of Shareholders upon
application by the Board of Directors.

2. Employees' bonuses are paid at a rate of 1% to 8%.

3. Compensation for directors and supervisors is paid at a rate
of 1%.

The appropriation of cash dividends and bonuses for
shareholders as described above will, in principle, be carried
out via cash and stock dividends in equal amounts. If following
distribution the ratio of the Bank's self-owned capital to risk
based assets is lower than the ratio stipulated by the
competent authority plus one percentage point, the cash
dividend per share will in principle not exceed NT$0.5 and the
remainder will be distributed as stock dividend. Whether the
employee bonus will be distributed as new shares of cash will
be determined by the Board of Directors.

Until the amount of the legal reserve has reached the total
amount of capital, the amount of profit distributed as cash may
not exceed 15% of total capital.

(1) Influence of Non-compensated Distribution of Shares
and the Present Occasion on the Bank Business
Performance,Earnings per Share, and Shareholder
Rights: The loss caused by our sale of NPL in FY2002 will
be amortized in five years. The unamortized balance at the
end of 2003 was NT$17,423,702 thousand dollars.
According to MOF Letter Ruling (1) 002433, in the
maximum of unamortized loss from sale of NPL, the
allocated special reserve can not be distributed. Since
there is no dividend or bonus in 2003, there is no Non-

compensated Distribution of Shares for FY2004.
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HENREHEEIHRRUR (B8  EURREEELZES)  MBREIRITIRMEES ZEE
FEIRANER - RASIEAIER -

~ BMERIRIEBESTRIRT » TiRmReTTE - B WNEMERIGIEIMEREE Cil =18 BEZ ZEMNIRH

BIEMTER : MH - ARRIE « BRZE - NEMERIGIRE 2 BRUT I aEREZ cE - €2 T2 PIBREZET!
HIERBEREE ZEE - BRR—IEHER  ZRATENRIMEIEZ1TH -

© ARE/RKIEFIERESEREEIEEEEF]R [ AREOTATRBRIAEMEH G EEELER ) (I EE

MERIREER] ) REWEMERIGEERITZHENRR - HIETNEMERIFIE ZERETRAITEEEBN - % &
EBXERN ) PTERAZ BRI FIEHIEIEE - RRKEIRIEHIZBRE  ASABRZERIGEEI DR EEMNE
] 1ERIRIE - 2 ABREMA - 3.ERIFE > 4. BARBE - K5.5E - SEMENERNEEETIEE - Al
MIBEEFE2R [EIEER ) ZRTE -

M0~ AATHEDHRA DRAENERIGIEHEIER - SENENERIRIEZEREIRATHERIE -

A~ FRTERANEREIER » BRSRT LHREARBAAENERIGEIE - BFREEINRRUE - HBREZ

AN

QRMTERERETBEERMIARIERARIESZZREIRIITHREEN - HEEGIEER DMERZEMN -

FEPERNRTIRATFRRAFMBEZTEANT » WEHARE - ClARATNEER - BESFT
EIEE P REBERSEE_TE - B=1+_1F FBECTIFRE—BTCTHORSFIEREE -

C AEPREFERIRTIRENA+=6=R+=HEFEEB - BREF T _ANIIEAELTEREBEZNE - #

LEEEAA -

SERNEERITIROBRAT

BER 3; % )%\ @mﬁ HBAEIE - - /i\m
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lll. Statement of Internal Controls

Date:Mar. 24, 2004

The following statement gives the results of a self-auditing of the Taiwan Business Bank's internal control system
covering the period of Jan. 1, 2003-Dec.31, 2003:

1. The Taiwan Business Bank is fully aware that the establishment, implementation, and maintenance of an internal
control system is the resposibility of its Board of Directors and management, and such a system has in fact been
established. Its purpose is to provide reasonable assurance that the objectives of operating results and efficiency
(including profitability, performance, and guaranteed asset security), reliability of financial statements, and observance
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of relevant laws and regulations will be achieved.

2. An internal control system has its inherent limitations; however complete its design may be, an internal control system
can only provide reasonable assurance that the three objectives given above will be achieved. In addition, the
effectiveness of an internal control system may change as the result of changes in the environment or other
conditions. The Taiwan Business Bank internal control system, however, has a self-monitoring mechanism and

corrective action is taken as soon as a deficiency is identified.

3. The Taiwan Business Bank judges whether or not the design and implementation of its internal control system are
effective in accordance with the internal control system effectiveness judgement items contained in the stipulations of
the Processing Guidelines for the Establishment of Internal Control Systems by Publicly Listed Companies
(hereinafter referred to as the Guidelines) as promulgated by the Securities and Futures Commission. The judgement
items adopted the Guidelines are divided into five constituent elements in accordance with management control
procedures:1) control environment, 2) risk assessment, 3) control operations, 4)information and communications, and
5) oversight. Each of these constituent elements contains a number of items; for details of the items, please refer to
the stipulations of the Guidelines.

4. The Taiwan Business Bank adopts judgment items from the above internal control system in evaluating the efficiency
of the design and implementation of its internal control system.

5. Based on the a-fore-mentioned examination results, Taiwan Business Bank feels that during the period stated above
the design and implementation of its internal control system including operational effect and efficiency, reliability of
financial statements, and observance of relevant laws and regulations, were effective and that they provided
reasonable assurance of the achievement of the objectives described above.

6. This Statement will become a major content item in the Taiwan Business Bank's Annual Report and its public
announcements, and will be made public content described above contain fraudulent materials undisclosed items, or
other illegalities, it will incur legal responsibility under Articles 20, 32, 171, and 174 of the Securities Transaction Law.

7. This Statement was approved by the 12 directors attending the Taiwan Business Bank's Board of Directors meeting
on Mar. 23, 2004, with no dissenting opinions.

* In the portion relating to the observance of laws and regulations, this Statement refers to all laws and regulations in effect at the time the Statement was

issued, and expresses the belief that the design and implementation of internal controls are both effective.
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TAIWAN BUSINESS BANK (I))))

Date:Mar. 24 , 2004

The following statement gives the results of a self-auditing of the Taiwan Business Bank's internal control system
covering the period of Jan. 1, 2003-Dec.31, 2003:

1. The Taiwan Business Bank is fully aware that the establishment, implementation, and maintenance of an internal
control system is the resposibility of its Board of Directors and management, and such a system has in fact been
established. Its purpose is to provide reasonable assurance that the objectives of operating results and efficiency
(including profitability, performance, and guaranteed asset security), reliability of financial statements, and observance
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of relevant laws and regulations will be achieved.

2. An internal control system has its inherent limitations; however complete its design may be, an internal control system
can only provide reasonable assurance that the three objectives given above will be achieved. In addition, the
effectiveness of an internal control system may change as the result of changes in the environment or other
conditions. The Taiwan Business Bank internal control system, however, has a self-monitoring mechanism and

corrective action is taken as soon as a deficiency is identified.

3. The Taiwan Business Bank judges whether or not the design and implementation of its internal control system are
effective in accordance with the internal control system effectiveness judgement items contained in the stipulations of
the Processing Guidelines for the Establishment of Internal Control Systems by Securities and Futures Market
business sectors (hereinafter referred to as the Guidelines) as promulgated by the Securities and Futures
Commission. The judgement items adopted the Guidelines are divided into five constituent elements in accordance
with management control procedures:1) control environment, 2) risk assessment, 3) control operations, 4)information
and communications, and 5) oversight. Each of these constituent elements contains a number of items; for details of

the items, please refer to the stipulations of the Guidelines.

4. The Taiwan Business Bank adopts judgment items from the above internal control system in evaluating the efficiency

of the design and implementation of its internal control system.

5. Based on the a-fore-mentioned examination results, Taiwan Business Bank feels that during the period stated above
the design and implementation of its internal control system including operational effect and efficiency, reliability of
financial statements, and observance of relevant laws and regulations, were effective and that they provided

reasonable assurance of the achievement of the objectives described above.

6. This Statement will become a major content item in the Taiwan Business Bank's Annual Report, and will be made
public content described above contain fraudulent materials undisclosed items, or other illegalities, it will incur legal
responsibility under Articles 20, 32, 171, and 174 of the Securities Transaction Law.

7. This Statement was approved by the 11 directors attending the Taiwan Business Bank's Board of Directors meeting

on Mar. 10, 2004, with no dissenting opinions.

¢ In the portion relating to the observance of laws and regulations, this Statement refers to all laws and regulations in effect at the time the Statement was

issued, and expresses the belief that the design and implementation of internal controls are both effective.
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FRExahTETE - 8-

(A)EMEMHENMEEREFIBESSEE - # -

IV. Punishments Imposed for Violations and
Major Negligence During the Past Two
Years, and Improvements Undertaken:

(I) Indictments Against Responsible Persons or
Employees for Criminal Violations Committed on the
Job During the Past Two Years.

Researcher Mr. Chen of our International Department
approved a home purchase and repair loan application from
Mr. Chiu Hsui-Lin on 1999 while he was the manager of our
Taipei branch. He was accused of violating his job in the home
repair loan because he might know that the home was not
repaired. The customer has therefore illegally taken out
NT$150.000.000-. The investigation from the Prosecutor's
office of Taipei District Court has been completed in the
document Jhen Zih No.2001/12467 at 11/27/2003 with an
indictment of violating the fraud crime on item1 article 339 and
betrayal crime on item1 article 342 of the criminal law, and
item1 article 71 of the commercial accounting law
(Il) Violations of the Banking Law resulting in the

Imposition of Punishment during the Past two Years:

None
(Ill) Cases of Negligence Resulting in Severe Reprimands

by the Ministry of Finance During the Past Two Years

Mr. Chiu, employee of our Tai Ping Br., and his relative
people provide a revolving capital to a customer on the
extension of loan. The loan was repaid into their accounts by
the disbursement from the bank. It violated the regulation that
the bank's officer should not have money relationship with
customer. The Credit Guarantee Fund, therefore, rejected to
pay this case. The bank has issued a lawsuit against the
employee and petition for a reimbursement based on the civil
law. In the first judgment from the court, the bank wins.
However, the employee has appealed to a higher court.

(IV) Security Incidents Occurring during the Past Two
Years because of Malpractice, Important Random
Happenings, or Failure to Operate Strictly in
accordance with the "Guidelines for the Maintenance
of Security in Financial Institutions,” the Resulting
individual or accumulated loss from which exceeds
NT$50 million in any fiscal year: None

(V) Other Matters Designated for Disclosure by the
Ministry of Finance: None
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V . Major Resolutions

(I) Minutes of the (26th) TBB Shareholders’ Meeting for
2002

1. Request for approval of distribution of TBB finalized budget
income for 2001.

Approved and fulfilled

2. Withdraw proposal of capital increment via issuing ordinary
shares in the shareholders' Meeting 2000
Approved and fulfilled

3. Revision of the TBB Statutes as detailed in the appended
comparison chart.

Approved and ratified by the Ministry of Economy in letter
09101207880 at June 19, 2002.

4. Article 5 and Article 13 of the TBB's minutes of meeting
were revised in line with the revision of the Company Law.
Approved and fulfilled

5. That part of the TBB's capital reserve resulting from the
price premium on assets disposed off prior to FY2000 was
transferred to retained earnings in a one-time transfer.
Approved and fulfilled

(II) Minutes of the (27th) TBB Shareholders' Meeting for

2003

1. Request for approval of distribution of TBB finalized budget
income for 2002.

Approved and fulfilled

2. Revision of the TBB Statutes as detailed in the appended
comparison chart.

Approved and ratified by the Ministry of Economy in letter
0920125544 at Aug. 25, 2003.

3. Revision of TBB Procedure for asset acquisition and
disposal
Approved and fulfilled

4 Revision of TBB election procedure for director and
supervisor
Approved and fulfilled; accordingly process the tenth
election of dirctors and supervisors

5.The tenth reelection of directors and supervisors
According to the election policy for TBB's director and

supervisor, 15 directors and 5 supervisors were elected.
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7N~ RENRIEEIFBR
VI. Corporate Goverance

1]

Item

EIEER

Implementution

B FEASREERTAIER
B RIRRE

Difference with Corporate
Goverance Best-Practice
Principles for TSEC/GTSM
Listed Companies and Its Cause

— ~ NERIEREE R AR SRS
Corporate Shareholdre Structure and
Shareholder's Equity

(—) AEEIBREEFENAHDFREZISN AL ERBERIETEE - KIBRER | #
Procedure for the Company to Handle BEOREE (B) RIE > WEERERE - None
Proposal or Dispute from Stock Holder We have message box for our visitor in our

website and always reply questions from
the stockholder.

(D) AEEEEEREHASCEBIRERETE BNERESET  TERVRAEARE I | #
ISR RIIERIBE R E 2 B RERTEHFARIEAIRE » H/RERE | None
The Condition that Company Hold The ZERERIEHE - AR BH -

List of Primary Shareholders Who Most of our shareholder are institutional

Really Control the Company and the List shareholder who was represented by those

of Final Controller to the Primary directors and supervisors in our bank. We

Shareholder always trace the change in the related list
and its final holder

(2) AREETEERRIEZERBEIEEMHIR BTN KITRAREECZEIE  RIKBIRITERE | B
&2 73N N SBRECEREEIRER, - BIRESHE | None
The established risk control method and EBIERRFEIEMRAGI » s EEsE
fireproof wall between company and ZABIKE - EERMBERZEREFIIE
stakeholder AR EE BTG - BIFIKIBRITHEEE

R REBFHZ T AT EDIHIE—X
BB -

We manage our affiliated company in
accordance with the bank law, and related
article in our policy and procedure for
affiliated company management. There are
concise guidance on personnel
assignment, asset and financial
management. At the same time, we are
required to audit each of our affiliated
company at least once per year.

— ESEZERRBE
Structure and duty of board of directors

(—) RIREBUEFZIEH AATEBRERIIBIIES -
installation of independent director There is no independent director in our

bank

(Z) EHRFRMERE R ETENB LT 2 1B AN BEERFEEBERSTEN BN » H
regularly evaluate the independence of BRo2FFmREEZS S5 2 5T - None

engaged CPA

Our bank regularly evaluates the
independence of CPA once a year. Also we
replaced our CPA who has audited for
consecutive 5 years in 2003
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Item

EIFER

Implementution

B EEASREERTAESR
BRERIRA

Difference with Corporate
Goverance Best-Practice
Principles for TSEC/GTSM
Listed Companies and Its Cause

= BREAZHEMRBE
Structure and duty of supervisor
(M)A TDREBIUEEAZIBRE
Installation of independent supervisors

(DEEABNIZETRIRREBRZIEH
The communication between the
supervisors and employee or
shareholders of the company

FREEFIEHERIIBIIEEEA -
Our bank has no independent supervisors
as yet.

ANPBZBEEAEET ~ RERFEZRMEGEA
B2 BRSEREN - EiE - BB RAE
HRZEDTELARL » BREERSE -
The communication between the
supervisors and employee, shareholders
and stakeholder of the company could
come by such smooth channels as letter,
telephone symposium and irregular
inspection branch etc.
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AN EEEARRAERENEATIE - 5K
ATEIRIEE - RITEIRR - SREIIRE
BRAEEEFEEALTIREBCRRIE
TIEEZEA

Our supervisors compose of such
professional as Ex-president of Chang-
Hwa commercial bank, Vice president of
Central Deposit Insurance Corp. Deputy
Director General of CBC, and EVP and
SVP of BOT ETC.

HEEE 2 No evident difference

PO~ ERBRYTEFERGABRE B ZIEH
installation of communication channel with
stakeholder

AATEFEBRMRALBBEBIIIRE - I
RIRITEREL R R AETRIEEERIER
EHRARAER -

The communication between our bank and
stakeholder are very smooth. We have file
of our stakeholder and we renew it
frequently.

None

h -~ BEFARH
Information disclosure
(—) RE)ZRERIBL - BERMBEBRNATAE
BB
A company should establish a web site to
disclose the financial affairs and
management information.

(D) RERTEMERBIEZTIIN (ANGRERRE

Xiih ~ IEEBABBRTEALERER
1558 ~ BEESAFE  EARPEER
MERTBINE)
The other information disclose method(such
as English web site installation, appointed
spokesperson responsible for company
information collection and disclosure, rigid
implement the spokesperson system, and
disclose record of institutional investor
meeting on the web )

KARTGRECSBZRATDRBIGIBEREIFE
EHBEH - WERRA TP E _FHIRERS
B o

Our company has already seasonally
disclosed our financial information on the
web for two years as legally required.

IB ARSI R TR IIAIERIESIHIE RIRE
A2 3R EFEFRR < RBRTERMERI(EE » R
SERTERATEEAMILERR - Wi
BREAHE  aEHNABMAR - UFER
REAZHSIERERS -

According to the declared procedure for
internal audit required by the internal
control guidance for company of public
issued stocks, we have disclose appointed
information on the website and establish
spokesperson system with appointed
person responsible for making external
statement and make sure the information
for the investor is correct.

FRBIRIFINIBTEQSAIEIBH © Plan to
disclose corporate governance situation
on the web site

None
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B EEARAEERTRIESR
B RER

. Difference with Corporate
BE EEET ' Wi =orpor
Goverance Best-Practice

Item lmplSmentition Principles for TSEC/GTSM
Listed Companies and Its Cause

N REAREBNEZEEFIREEEEFBE | AATERNBDERSEINEEE -
Situation in setting up audit committee There is no audit committee in our bank as

yet.

T~ REUKE MRITEQATRIEBEF TR FIBATVREER TS » BNBEEEFEMTEIRTREERTRIZERBA ¢
AREREBIRITE > MAERBIRITHFEDEAS BB S S HIRTERIEMEIEZ HRITEQTRIBEEFH TR fRIR925F12
B31RIHNMZ S EEUFTEME » ZATER#ERETEATRIEERTH » EATRIEEFEMFDER RITELTDRIEE
FBFAI) ZHE - EILET AT EEFIE « RENEHIRAERHIE  sfcESEWEE - IBINAEEERINEESSE IR
BAZERE - BUHEAGIE  MKIEHEREZSREBENR > 2RIIRITHEIEL - EEFMIIEXRBHUFEN : REEF
AR B L » TR EBUBARBHITERE/RTSN - SREZNVERBERRBE LFHETBETE - REEHEEERE
% FARRENTEHIRTERUCER » WEIEETREHE - RHTEEBEREE - MIINEBULIBR AT RIEFIEZHE -
PURERITERRIEMRN

In accordance with the Practical Rules for Corporate Governance in the Banking Industry, banks that have established
practical corporate governance rules are required to explain the differences between their operations and their rules for
corporate governance:

The company is engaged in banking, and beginning on Dec. 31, 2003 the Bankers' Association of the ROC notified
institutions belonging to its membership of the Practical Rules for Corporate Governance in the Banking Industry that were
formulated in line with the characteristics of the banking industry. While the Taiwan Business Bank has not yet established its
own practical rules for corporate governance, it nevertheless observes the spirit of the Practical Rules for Corporate
Governance in the Banking Industry in all of its business operations. It has, for example, set up a legal compliance officer
system as well as internal control and internal auditing systems, reinforced the competence of its board of directors and added
outside directors and supervisors with professional backgrounds, and improved the transparency of its information and
established a spokesperson system. It has also divulged information in accordance with related laws and regulations, set up a
Chinese/English bank website, and established information on its various areas of business and finance. To respect the
interests of stakeholders, the TBB has established a mechanism for dealing with major unexpected incidents and has also
installed a toll-free telephone line and online system for the leaving of messages by the public in order to protect the interests of
consumers. At the same time, the Bank has moved to broadly solicit constructive suggestions from employees by setting up an
employee suggestion system that gives staff members a channel for communication. The Bank will pay close attention to the
development of the corporate governance system with the aim of enhancing the actual results of its governance.

N

’

HithBIRERATRIBEFRECEEEN WESREZENEEZIER  ESHEREZEAIBEFENT - REEERR
RERESZEZPITHE - REHEENZTPERZPITBE - EFHNEMRBREBRZHITER - RIRESRETEANE
BEEERECBEEREEEES)

(—) BESEREENEEZEEREFBESE N TECERAFHEANERANHRE -

(D) BRERRESEREZABEEITRE -

(D) TRIZFRESEIK [ARToEEERMRK) - EFNESSEZTEERESSHEREEEESREN R RRTES
BREESI D EEERMR) - ESEKEREEZSMINEFEERIRIE | SREPUT - WIEREERCETBIIRIERE -
ERJERBEIERMIEERENE - ETEIEE : QEEENRE - E581D - BENZE - STRIBIERT ~ SHHER/IFIIE
# » NEIE A SRS T R EREEERMAIVERIE » TS -

8.Other important information that aids in understanding the TBB's corporate governance operations (such as the status of

advanced study by directors and supervisors, attendance of directors and supervisors at board of directors' meetings, the status of
implementation of risk management policy and risk measurement criteria, the implementation of policies for the protection of
consumers and customers, the avoidance by directors of issues of material interest, the purchase by the Bank of liability
insurance for directors and supervisors, and social responsibility) is as follows:

(1) The situation regarding the advanced training of directors and supervisors, and their attendance at board of directors' meetings,
has been placed on the open information station for all to retrieve.

(2) No liability insurance has been purchases for directors and supervisors.

(3) The stock brokerage operated by the TBB is managed in accordance with the "TBB Layered Responsibility Table," "Self-
discipline Rules for the Management of Credit Investigation and Quota Limits Pertaining to Commissioned Securities Dealing by
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HEFH EEATREERTRIER
B RERRA
BEE SEIEISR Difference with Corpor.ate

i Goverance Best-Practice
liem lmplSmiontation Principles for TSEC/GTSM
Listed Companies and Its Cause

Securities Association Members," and "Layered Responsibility Chart for the TBB Securities Brokerage Internal Control System."
Independent assessment carried out by the Bank's internal auditors to assure that risk management criteria are observed and
that effective control is exercised. This includes assessment of the appropriate delegation of authority, delineation of authority,
safety of assets, accuracy of accounting procedures, standards for document production, and the effectiveness of external
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auditors and accountants in regard to the overall risk management system.

t - UL EHFRBEIR - -

VII. Other needed supplementary explanations: None

NREFEES  BEFA - R RERIEIERS RERREN
VIIl. The recompense for directors, supervisors, presidents and executive vice presidents

B : e
Unit: Thousands of NT dollars

T ] I
8 1 %% | BeSES | R R 83
Title : Name Ithe recompense of | others recompense | description
| I salary and bonus | (house subsidies) |
£ | TRE l 4260 | 60 |
Chairman | Wang Rong-Jou 1 1 |
EREIRALE | e | 3499 | 60 |
Managing Director and President ' Soo Jin-Fong I I !
BEERAIEEE | FHR ! 2394 | !
Director and Executive Vice President | Lee Chun-Sheng ! ! }
EIEESE | B ! 2304 !
Executive Vice President ' Liao Shi-Shun ! ! !
Bl | BHE ! 2304 | !
Executive Vice President | Huang Sin-Gi } } }
BiE/ DEE ! 2392 | !
Executive Vice President & | Wang Ji-Sheng } | |
Head Auditor | | } |
BEZE | B | 2867 | AR RIE  IRE HRY  THRE - TEE
Director and Supervisor | Ministry of Finance | | | Representative:Wu Tsan Hei , Wang Rong-Jou,
| | | | Soo Jin-Fong, Lee Chun-Sheng,Wang N.H.
E | BRI 1 5734 | REINE-CEN=EN T NN R
Director and Supervisor | Bank of Taiwan 1 | | RIS MR BER
| | | 1 Representative: Chou A-Ting, Kao Ching Chang,Chou
i i i i Chau-Hsiung, Chiu Dan-Chih,Chang T.H.,Chen Ming
I ! I 1 Chang,Hsu Song-Ken,Tzer -Cheng Lo
g% ; BB TIIRT ! 613 : ; AR : BHE
Director I Land Bank of Taiwan ! I 1 Representative:Hsiao Chih Huei
S | BRI ; 162 | | REA : B35S HE
Director ! First Commercial Bank ! ! ' Representative:Huang Hsiu-Nan,Kuo Jiann-Jong
CE | EREERG ! 613 | | REABER
Director ! Hua Nan Commercial Bank ! ! Representative:Kung Chin -Yuan
BEF | EALEERT | 1921 | I ARA - RIE0 BRIB BT
Director and Supervisor | Chang Hwa Commercial Bank ! | Representative:Wu C.S.,Chen Chen-Jau,Yeh Wan-Tu
S BrEEIE : 333 | CREA  3BR
\ | | Representative: Lee Hong Yen
| 1 |

Director | TBB Industry Union
1
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Bl - BoZHE—8
Vll. Directory of Head Office & Branch Units

e

H¥ TBB'S OFFICES {Eit ADDRESS 5% TEL. NO. SWIFT ADDRESS £
B3 S1CEMEI305E (02)25597171 %
Head Office 30 Ta Cheng St., Taipei, Taiwan, R.O.C. é
£ ECEAI305% (02)25597171 Ei
Banking Department 30 Ta Cheng St., Taipei, Taiwan, R.O.C. g
{E5ERD B TEMA0R+ T1E (02)25597171 g
Trust Department 15F, 30 Ta Cheng St., Taipei, Taiwan, R.O.C. 3
BEE B LA W30S (02)25597171 =
Securities Department 4F, 30 Ta Cheng St., Taipei, Taiwan, R.O.C. %_
EHPEED SIMEMEI30E =12 (02)25597171 MBBTTWTP g
International Department 3F, 30 Ta Cheng St., Taipei, Taiwan, R.O.C. g
EMD1T SHRERE 4655 (02)25417171 MBBTTWTPO0O1 g
Chi Lin Branch 46, Sec. 2, Min Chen E. Rd., Taipei, Taiwan, R.O.C. %
FRAD1T ELER IS FRR634:2 1088 (02)22427171 2
Chung Ho Branch 634-10 Gin Pin Rd., Chung Ho City, Taipei Hsien, E’

Taiwan, R.O.C.
BED1T StHEERR__ER41955% (07)5567171
Po Ai Branch 419 Min Cheng 2nd Rd., Kaohsiung, Taiwan, R.O.C.
LR D13 PR R E R HE 98555 (03)3567171
North Taoyuan Branch 985 Chung Zi Rd., Taoyuan City, Taoyuan Hsien,

Taiwan, R.O.C.
ARSI MR SRE TTHIFRIEE& 38157 (03)3227171 MBBTTWTP005
Nan Can Branch 381 Chung Cheng Rd., Luo Chu Shiang,

Taoyuan Hsien, Taiwan, R.O.C.
PRSI ABfRmaRER=R1075% (04)23587171
Si Tuen Branch 107, Sec. 3, Taichung Kang Rd., Taichung City,

Taiwan, R.O.C.
BRI BfmEREERE3015E (04)23057171
Chung Min Branch 301 Chung Min S. Rd., Taichung City, Taiwan, R.O.C.
KIER1T BT HEER 161557 (04)25687171 MBBTTWTPO11
Ta Ya Branch 161 Ta Ya Rd., Ta Ya Shiang, Taichung Hsien, Taiwan,

R.O.C
ZRKD13 SRR 18355% (07)3537171
Jen Ta Branch 183 Fon Nan Rd., Kaohsiung, Taiwan, R.O.C.
Z&8217 ST EERPUER 3575k (02)27217171 MBBTTWTP020
Jen Ai Branch 357, Sec. 4, Jen Ai Rd., Taipei, Taiwan, R.O.C.
ML TT SRR ERIRIUER 14755 (02)27167171 MBBTTWTP021
Sung Shan Branch 147, Sec. 4, Nan King E. Rd., Taipei, Taiwan, R.O.C.
BT GREBSKCE) SIMERART6R (02)25507171 MBBTTWTP022
Chien Cheng Branch 76 Nan King W. Rd., Taipei, Taiwan, R.O.C.
(Banking Broker)
T ST ERIEER6015E (02)28117171
Shih Lin Branch 601 Chung Cheng Rd., Shih-Lin Chiu, Taipei, Taiwan,

R.O.C
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&¥ TBB'S OFFICES {Eit ADDRESS &35 TEL. NO. ‘ _
KHD1T SILRRRAETIMER 16858 —12 (02)29277171
Yung Ho Branch 168 Chu Lin Rd., Yung Ho City, Taipei Hsien, Taiwan,

R.O.C.
HED1T SRRSO AR B 1925k —18 (02)29117171 MBBTTWTP025
Hsin Tien Branch 192, Sec. 2, Chung Hsing Rd., Hsin Tien City,

Taipei Hsien,Taiwan, R.O.C.
D17 SRR ER—ER169R— « Zi1# (02)29907171 MBBTTWTP026
Hsin Chuang Branch 1&2F, 16, Sec. 1, Chung Hwa Rd., Hsin Chuang

City, Taipei Hsien, Taiwan, R.O.C.
1ERD13 SACERFTHEEAEE 3705k (02)29977171
Hwa Cheng Branch 370 Hwa Cheng Rd., Hsin Chuang City, Taipei

Hsien,Taiwan, R.O.C.
T D1T ST ER15855% (02)25377171 MBBTTWTP040
Sung Kiang Branch 158 Sung Kiang Rd., Taipei, Taiwan, R.O.C.
=117 GRERSEICH) S OSBRI —R725% (02)23717171 MBBTTWTP050
Taipei Branch 72, Sec. 1, Chung King S. Rd., Taipei, Taiwan, R.O.C.
(Banking Broker)
BEDT SLTHEINE14655% (02)23387171
Wan Hua Branch 146 Kwang Chow St., Taipei, Taiwan, R.O.C.
AL D13 SACrFEHTE RS _FR935R% (02)23697171
South Taipei Branch 93, Sec. 2, Roosevelt Rd., Taipei, Taiwan, R.O.C.
BED1T SlthEEEEE—FR3905% (02)27057171 MBBTTWTP070
Fu Hsin Branch 390, Sec. 1, Fu Hsing S. Rd., Taipei, Taiwan, R.O.C.
AT SWHREFR17E (02)25517171 MBBTTWTPO080
Chung Shan Branch 17 Chang Chuen Rd., Taipei, Taiwan, R.O.C.
EED1T SEHRERB=R45K (02)25097171 MBBTTWTP081
Chien Kuo Branch 4, Sec. 3, Min Chen E. Rd., Taipei, Taiwan, R.O.C.
RiD1T SRR —EX 360551557 (02)27997171 MBBTTWTP082
Nai Hu Branch 15, Sec. 1, Nai Hu Rd., Alley 360, Taipei, Taiwan,

R.O.C.
FERERER DT SR RER=R3115% (02)27127171 MBBTTWTP090
Nan King East Road 311, Sec. 3, Nan King E. Rd., Taipei, Taiwan, R.O.C.
Branch
BEDTT SR ZERER IRz 14258 (02)27727171 MBBTTWTP100
Chung Hsiao Branch 142, Sec. 4, Chung Hsiao E. Rd., Taipei, Taiwan,

R.O.C.
5|4k St/ N\ R =E205% (02)25777171 MBBTTWTP101
East Taipei Branch 20, Sec. 3, Pa Te Rd., Taipei, Taiwan, R.O.C.
BT S MEERER54 7R (02)23457171 MBBTTWTP102
World Trade Center Branch 547 Kuang Fu S. Rd., Taipei, Taiwan, R.O.C.
KEDTT S HBERR A R5525% (02)23467171
Yung Trin Branch 552, Sec. 5, Chung Hsiao E. Rd., Taipei, Taiwan, R.O.C.
FEED1T SHEESE=EE’19225%—1& (02)26553771 MBBTTWTP105

Nan Kang Branch

19-2 San Chung Rd., Nan Kang District, Taipei,
Taiwan, R.O.C
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&¥ TBB'S OFFICES {Eit ADDRESS 5% TEL. NO. SWIFT ADDRESS
L/NE=paxmi SICTHEER—ER1615% (02)27647171 MBBTTWTP110
Sung Nan Branch 161, Sec. 1, Keelung Rd., Taipei, Taiwan, R.O.C.
ZE D17 SACTHAREESPUER 17258 (02)28817171
Chien Tan Branch 172, Sec. 4, Cheng De Rd., Taipei, Taiwan, R.O.C.
AL D13 SIHBUCFR _RI25R (02)27007171 MBBTTWTP120
Ta An Branch 92, Sec. 2, Tun Hwa S. Rd., Taipei, Taiwan, R.O.C.
END1T ZACERAPANM A 35657 (02)22327171
Shuang Ho Branch 356 Chung Ho Rd., Chung Ho City, Taipei Hsien,
Taiwan, R.O.C.
$RMD1T SRR AL —E24035% (02)22287171
Jim Ho Branch 403, Sec. 2, Chung Shan Rd., Chung Ho City,
Taipei Hsien,Taiwan, R.O.C.
RREP1T SR M AR T XER T FR955E (02)22987171 MBBTTWTP130
Wu Ku Branch 95 Wu Kung Rd., Wu Ku Industrial Zone, Hsin
Chuang City, Taipei Hsien, Taiwan, R.O.C.
MED1T SRR ALLER 1885k —18 2 — (02)26037171 MBBTTWTP131
Lin Kuo Branch 1F-2, 188 Chung Shan Rd., Lin Kuo Shiang,
Taipei Hsien,Taiwan, R.O.C.
RE&21T SERIREMARE2Z 158 (02)29687171 MBBTTWTP140
Pan Chiao Branch 2-1 Ming Te St., Pan Chiao City, Taipei Hsien,
Taiwan, R.O.C.
B0 SACRREM LB —ER1185% (02)26757171 MBBTTWTP141
Shu Lin Branch 118, Sec. 1, Chung Shan Rd., Shu Lin City,
Taipei Hsien,Taiwan, R.O.C.
THD1T SRR A RS —ER 12657 (02)22737171 MBBTTWTP142
Tu Cheng Branch 126, Sec. 2, Chung Yang Rd., Tu Cheng City,
Taipei Hsien,Taiwan, R.O.C.
WEEDTT EACERFTHE A IERS9335% (02)82097171
Hwei Long Branch 933 Chung Cheng Rd., Hsin Chuang City, Taipei
Hsien,Taiwan, R.O.C.
HIED1T SR I a AR —ER755% (02)26987171 MBBTTWTP144
Hsi Chih Branch 75, Sec. 1, Shin Tai 5th Rd., His Chih City, Taipei
Hsien,Taiwan, R.O.C.
HED1T EEMEB=ERE (02)24237171
Keelung Branch 9 Ai 3rd Rd., Keelung, Taiwan, R.O.C.
%013 SICERIETHALLR T ER62: 2158 (02)29547171
Pu Chya Branch 62-1, Sec. 2, Chung Shan Rd., Pan Chiao City,
Taipei Hsien,Taiwan, R.O.C.
I=ED137 SR =EMm=MERIOEZ 13757 (02)22867171
North San Chung Branch 137, Sec. 4, San Ho Rd., San Chung City, Taipei
Hsien,Taiwan, R.O.C.
A=87217 Sl =EmERR 23258 (02)29827171 MBBTTWTP153
South San Chung Branch 232, Sec. 1, Chi Cheng Rd., San Chung City,
Taipei Hsien,Taiwan, R.O.C.
EMD1T SICRREIIMREEET4255 (02)28477171

Lu Chow Branch

42 Yeong Loh St., Lu Chow City, Taipei Hsien,
Taiwan, R.O.C.
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&¥ TBB'S OFFICES {Eit ADDRESS &35 TEL. NO. ‘ _
BT HEEMERMALL R _FR3055% (03)9367171
| Lan Branch 305 sec. 2,Chung Shan Rd., | Lan City, | Lane Hsien,
Taiwan, R.O.C.
FEER D17 HRESR B EILER 1558 (03)9567171
Lo Tung Branch 15 Chung Cheng N. Rd., Lo Tung Chen, | Lan Hsien,
Taiwan, R.O.C.
FED(T SRR EIEDLIZE —FR96:2 158 (03)9965051
Su Aw Branch 96-1 Chung Shan Rd.,Sec. 1, Su Aw Chen, | Lan Hsien,
Taiwan, R.O.C.
l=Zax ] PEE BRI EE A NS 14655 (03)4786111
Yang Mei Branch 146 Ta Cheng Rd., Yang Mei Chen, Taoyuan Hsien,
Taiwan, R.O.C.
;| MpaX ] TSR DR IE RS —ER 7657 (03)5997171
Hu Kou Branch 76, Sec. 1, Chung Cheng Rd., Hu Kou Shiang,
Hsin Chu Hsien,Taiwan, R.O.C.
HED1T HEETHAN IS —ER 125 (03)3317171 MBBTTWTP300
Taoyuan Branch 12, Sec. 1, Cheng Kung Rd., Taoyuan City, Taoyuan
Hsien, Taiwan, R.O.C.
KED1T HEERR A E B0 LU S ER 8055 (03)3857171 MBBTTWTP301
Ta Yuan Branch 80 Chung Shan S. Rd., Ta Yuan Shiang, Taoyuan
Hsien, Taiwan, R.O.C.
KED1T BEERIBR 2 3E1E EER805R (03)3887171
Ta Shi Branch 80 Fu Hsin Rd., Ta Shi Chen, Taoyuan Hsien, Taiwan,
R.O.C.
FRIE D13 B E SRARED A LB 15755 (03)4277171 MBBTTWTP310
Chung Li Branch 157 Chung Shan Rd., Chung Li City, Taoyuan Hsien,
Taiwan, R.O.C.
AED1T MR SRARIET B Z IR 74557 (03)4557171 MBBTTWTP311
Nei Li Branch 74 Chung Hsiao Rd., Chung Li City, Taoyuan Hsien,
Taiwan, R.O.C.
FAD1T KR SRR KX ER2825% (03)4027171
Hsin Ming Branch 282 Min Tsu Rd., Chung Li City, Taoyuan Hsien, Taiwan,
R.O.C.
REHEDTT REFESICIE) HESREBLEESIR _R12235% (03)3297171
East Taoyuan Branch 1223, Sec. 2, One Shou Rd., Guei Shan Shiang,
(Banking Broker) Taoyuan Hsien, Taiwan, R.O.C.
=S MR BRI ER 257 5% — 12 (03)4777171
Hsin Wu Mini-Branch 257 Chung Shan Rd., Hsin Wu Shiang, Taoyuan
Hsien,Taiwan, R.O.C.
FTID13 FTITERPIAI1545% (03)5277171 MBBTTWTP320
Hsin Chu Branch 154 Tung Men St., Hsin Chu City, Taiwan, R.O.C.
TALD1T GREESEE)  FTIRTALHERBULES 12858 (03)5517171
Chu Pei Branch 128 Hsien Cheng 9th Rd., Chu Pei City, Hsin Chu
(Banking Broker) Hsien,Taiwan, R.O.C.
TIRD13 FTIMCIERR—FR48958% (03)5637171 MBBTTWTP322

Hsinchu Science Based

Industrial Park Branch

489, Sec. 1, Guang Fu Rd., Hsin Chu City, Taiwan,
R.O.C.
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FH8 TBB'S OFFICES {Eit ADDRESS 5% TEL. NO. SWIFT ADDRESS
NEBD13 BRI\ BT R —FR7895% (03)3767171 o
Pa Te Branch 789, Sec. 1, Chien Shou Rd., Pa Te City, Taoyuan m
Hsien, Taiwan, R.O.C. %
BEDT HE B RRRE B DR TLER64 5% (03)4807171 1B
Luong Tan Branch 64 Luong Yuan Rd., Luong Tan Shiang, Taoyuan é
Hsien,Taiwan, R.O.C. ®
(HE Vo] FTTIRATI RSB M ER G5 (03)5947171 9
Chu Tung Branch 6 Tung Lin Rd., Chu Tung Chen, Hsin Chu Hsien, 8
Taiwan, R.O.C. 3
TIP3 ERR TSR BHEI 2955 (037)467171 9£
Chu Nan Branch 29 Po Ai St., Chu Nan Chen, Maio Li Hsien, Taiwan, %_
R.O.C. Q
SERD1T EE S ACEaE (0 (037)687171 MBBTTWTP351 3
Tou Fen Branch 90 Hsin Yi Rd., Tou Fen Chen, Maio Li Hsien, Taiwan, ﬁ
R.O.C. 2
EEDT ERMAIEER60655 (037)327171 g
Maio Li Branch 606 Chung Cheng Rd., Maio Li City, Taiwan, R.O.C. é.
ERD1T (REESECE) aPRERM=ZK15E (04)25267171 MBBTTWTP460
Feng Yuan Branch 1 San Feng Rd., Feng Yuan City, Taichung Hsien,
(Banking Broker) Taiwan, R.O.C.
AFED1T GREESERCE) amRAEmRERER275R (04)22707171 MBBTTWTP470
Tai Ping Branch 27 Chung Hsin E. Rd., Tai Ping City, Taichung Hsien,
(Banking Broker) Taiwan, R.O.C.
KED1T B KERSESEINER 1457 (04)26867171
Ta Chia Branch 14 Chen Cheng Rd., Ta Chia Chen, Taichung Hsien,
Taiwan, R.O.C.
SDEEDTT B EEErIEER 3555k (04)26657171
Sha Lu Branch 355 Chung Chew Rd., Sha Lu Chen, Taichung Hsien,
Taiwan, R.O.C.
SH213 BRSREEERELR6165R (04)23387171
Wu Jih Branch 616 Chung Hwa Rd., Wu Jih Shiang, Taichung Hsien,
Taiwan, R.O.C.
BT GREESIEICE) AammAER2245% (04)22297171 MBBTTWTP490
Taichung Branch 224 Chung Cheng Rd., Taichung City, Taiwan, R.O.C.
(Banking Broker)
RED1T B4R (04)22267171 MBBTTWTP491
Min Chen Branch 84 Min Chen Rd., Taichung City, Taiwan, R.O.C.
BIFRD17 BfRMaRE81365% (04)22877171
Hsing Chung Branch 136 Taichung Rd., Taichung City, Taiwan, R.O.C.
e A EILEE5355E (04)22307171
Pei Tuen Branch 53 Chin Hwa N. Rd., Taichung City, Taiwan, R.O.C.
A D1T BRI TS B ER 1395 (049)2237171
Nan Tou Branch 139 Fu Shing Rd., Nan Tou City, Nan Tou Hsien,
Taiwan, R.O.C.
D137 EEIRRE L SENIEFR6045% (049)2357171
Tsao Tuen Branch 604 Chung Cheng Rd., Tsao Tuen Chen, Nan Tou

Hsien, Taiwan, R.O.C.
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HEDIT EEI% BRI EE SE N IF R4 3455 (049)2997171
Pu Li Branch 434 Chung Cheng Rd., Pu Li Chen, Nan Tou Hsien,

Taiwan, R.O.C.
BFD13 BB AR — B 13558 (04)25317171
Tan Tze Branch 135, Sec. 2, Chung Shan Rd., Tan Tze Shiang,

Taichung Hsien,Taiwan, R.O.C.
W13 FEIRBRTTLLISEERLLIER = FX9195% (049)2644211
Chu Shan Branch 919, Sec. 3, Chi Shan Rd., Chu Shan Chen, Nan

Tou Hsien, Taiwan, R.O.C.
EA\evarm) EALRREALTOOCIEER6 155 (04)7257171 MBBTTWTP540
Chang Hwa Branch 61 Kuang Fu Rd., Chang Hwa City, Chang Hwa Hsien,

Taiwan, R.O.C.
M=EDTT EZ | ES gt (04)7558131
Ho Mei Branch 8 Ho An St., Ho Mei Chen, Chang Hwa Hsien, Taiwan,

R.O.C.
BMD1I EALRREMIERIERT 1655 (04)8377171 MBBTTWTP550
Yuan Lin Branch 16 Min Chuan St., Yuan Lin Chen, Chang Hwa Hsien,

Taiwan, R.O.C.
JEstp13 EALRRIC S SE=RIET625% (04)8877171
Pei Tou Branch 62 Kung Chien St., Pei Tou Chen, Chang Hwa Hsien,

Taiwan, R.O.C.
—Mp13 B RR _MIBARIERR 25 (04)8957171
Erh Lin Branch 2 Chung Cheng Rd., Erh Lin Chen, Chang Hwa Hsien,

Taiwan, R.O.C.
SI7Rp13 ERFRSLHKE EE 10955 (05)5347171
Tou Liu Branch 109 Ta Tung Rd., Do Lui City, Yun Lin Hsien, Taiwan,

R.O.C.
ED1T EMERIEIESU L ER655E (05)7827171
Pei Kang Branch 65 Wen Hwa Rd., Pei Kang Chen, Yun Lin Hsien,

Taiwan, R.O.C.
REED1I EMRRROT RSB T ER 4555 (05)6337171
Hu Wei Branch 45 Ho Ping Rd., Hu Wei Chen, Yun Lin Hsien, Taiwan,

R.O.C.
EED1T GREESCICE) FERMICER1325R (05)2287171 MBBTTWTP680
Chia Yi Branch 132 Kuang Hwa Rd., Chia Yi City, Taiwan, R.O.C.
(Banking Broker)
RIEDTT GREBSEICE) FERRRESEHE=F83R (05)2207171
Ming Hsiung Branch 83, Sec. 3, Chien Kuo Rd., Ming Shiang, Chia Yi Hsien,
(Banking Broker) Taiwan, R.O.C.
FAEED1T ERFRER7665% (05)2867171
South Chia Yi Branch 766 Shin Min Rd., Chia Yi City, Taiwan, R.O.C.
FEDIT BESRITEMALEE2165% (06)6357171
Hsin Ying Branch 216 Chung Shan Rd., Hsin Ying City, Tainan Hsien,

Taiwan, R.O.C.
BT D1T BFMRKRMAER125% (06)3117171
Kai Yuan Branch 12 Chung Hwa Rd., Yun Kang City, Tainan Hsien,

Taiwan, R.O.C.
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FH8 TBB'S OFFICES {Filt ADDRESS 5% TEL. NO. SWIFT ADDRESS
KERD1I EFRRKERM R IER RS 795% (06)2518718
Yun Kang Branch 79 Chung Cheng S. Rd., Yun Kang City, Tainan Hsien,
Taiwan, R.O.C.
BED1T ErERREZE RSB FR8 75 (06)7837171
Shiue Chia Branch 87 Chung Shan Rd., Shiue Chia Chen, Tainan Hsien,
Taiwan, R.O.C.
=213 arRRE LB ER3525% (06)5816111
Shan Hwa Branch 352 Chung Shan Rd., Shan Hwa Chen, Tainan Hsien,
Taiwan, R.O.C.
KRBT BRERRKRMR AR _FR15325% (06)2337171
Yung Ta Branch 1532, Sec. 2, Yung Ta Rd., Yun Kang City, Tainan
Hsien, Taiwan, R.O.C.
aEp1T CGREESITKE) AamMEmAER1855E (06)2247171 MBBTTWTP710
Tainan Branch 185 Chung Cheng Rd., Tainan City, Taiwan, R.O.C.
(Banking Broker)
ZEP13 BRI 3395% (06)2797171 MBBTTWTP711
Jen Te Branch 339 Chung Shan Rd., Jen Te Shiang, Tainan Hsien,
Taiwan, R.O.C.
EEBZR BrEEREE =2 3085 —18 (06)2997171
Cheng Yi Mini-Branch 308, Sec. 3, Jian Kang Rd., Tainan City, Taiwan, R.O.C.
BIND1T aEmAREE255% (06)2217171 MBBTTWTP720
Cheng Kung Branch 25 Kuong Yuan Rd., Tainan City, Taiwan, R.O.C.
RaED1T BFEMmPEREE _R755% (06)2687171
East Tainan Branch 75, Sec. 2, Chung Hwa E. Rd., Tainan City, Taiwan,
R.O.C.
ZEP1T BEMmPEARER—R675R (06)2657171 MBBTTWTP730
An Ping Branch 67, Sec. 1, Chung Hwa W. Rd., Tainan City, Taiwan,
R.O.C
EED1T TEERRIEEMALLER2475% (03)8357171 MBBTTWTP760
Hua Lien Branch 247 Chung Shan Rd., Hua Lien City, Hua Lien Hsien,
Taiwan, R.O.C.
(=L Yok ARSRaREMAER 3355 (089)327171
Taitung Branch 335, Sec. 1, Chung Hwa Rd., Taitung City, Taitung
Hsien, Taiwan, R.O.C.
ReMED1I SIEMAE—FE2495% (07)7167171 MBBTTWTP820
East Kaohsiung Branch 249 Chung Cheng 1st Rd., Kaohsiung, Taiwan, R.O.C.
MLUD1T GREGESISICE) - SUERRRELIERIES4125% (07)6227171 MBBTTWTP830
Kang Shan Branch 412 Kang Shan Rd., Kang Shan Chen, Kaohsiung
(Banking Broker) Hsien, Taiwan, R.O.C.
FERILD1T SIERRR LR S =F245% (07)7767171
North Feng Shan 24, Sec. 3, Chien Kuo Rd., Feng Shan City, Kaohsiung
Branch Hsien,Taiwan, R.O.C.
SHD1T SIEMSHESF—IE315R (07)5377171

Ling Ya Branch

31 Chingnian 1st Rd., Kaohsiung, Taiwan, R.O.C.

143

i3}
~
=
b
1
=
=
®
=
@
o
o
=<
=N
[
o
%
o
Q
=
e
®
o]
=)
)
=}
(@}
>
<
=5
7




((((I) TAIWAN BUSINESS BANK

SEDTT SEMARE=E&795E (07)2717171 MBBTTWTP850
Kaohsiung Branch 79 Wu Fu 3rd Rd., Kaohsiung, Taiwan, R.O.C.
tEMHDIT GRERSECE) SHEMIMTEEERE 80 (07)2387171
North Kaohsiung Branch 90 Fu Shing 1st Rd., Kaohsiung, Taiwan, R.O.C.
(Banking Broker)
KEBTT SEMARETEE1165% (07)3827171
Ta Chang Branch 116 Ta Chang 2nd Rd., Kaohsiung, Taiwan, R.O.C.
RUSED1T SEMRIERERE X378 35 (07)5355171
Chien Chen Branch 378-3 Min Chien 2nd Rd., Kaohsiung, Taiwan, R.O.C.
NPT GREGEZHIEICE) M1 k82555 (07)3137171 MBBTTWTP860
Jeou Ru Branch 255 Jeou Ru 2nd Rd., Kaohsiung, Taiwan, R.O.C.
(Banking Broker)
=RP1T GREESEICE) SEmALL—81535% (07)2867171
San Ming Branch 153 Chung Shan 1st Rd., Kaohsiung, Taiwan, R.O.C.
(Banking Broker)
BLWD1T SERRELMALER1575E (07)7107171
Feng Shan Branch 157 Chung Shan Rd., Feng Shan City, Kaohsiung
Hsien, Taiwan, R.O.C.
KEDIT SIERAEIAE T XEFEDER1R (07)7872851
Ta Fa Branch 1 Hwa Chung Rd., Ta Fa Industrial Zone, Ta Liao
Shiang,Kaohsiung Hsien, Taiwan, R.O.C.
FRDT GREESEICE) FREFRMDEOZTR (08)7327171
Ping Tung Branch 7 Han Kou St., Ping Tung City, Ping Tung Hsien,
(Banking Broker) Taiwan, R.O.C.
RED1T [EERFRERB IR CIE IR =FX1305% (08)8337171
Tung Kang Branch 130, Sec. 3, Kuang Fu Rd., Tung Kang Chen, Ping
Tung Hsien,Taiwan, R.O.C.
FN DT B ER RN SERT A R 100557 (08)7807171
Chiao Chou Branch 100 Hsin Sheng Rd., Chiao Chou Chen, Ping Tung
Hsien,Taiwan, R.O.C.
PR E RIS D1T SN EI305R T8 (02)25597171 MBBTTWTP893
Offshore Banking Branch 5F, 30 Ta Cheng St., Taipei, Taiwan, R.O.C.
BT 633, WEST 5TH ST. SUITE 2280 LA CA 90071 U.S.A.  213-8921260 MBBTUS6L
Los Angeles Branch
&HBD13 EBHIRR S ES 55— 16121605-1608ZF 852-29710111 MBBTHKHH
Hong Kong Branch Suite 1605-1608 16/F, One Exchange Square, 852-25114865
Central H.K.
EHD1T SUITE 3, LEVEL 24, 363 GEORGE STREET 612-92623356 MBBTAU2S
Sydney Branch SYDNEY,N.S.W. 2000 AUSTRALIA
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http://www.tbb.com.tw
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